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Adjunto les remitimos informacién recibida de la sociedad Bayer AG., considerada de

jnteres.

$in otro particular aprovechamos la ocasi6n para saludarles muy atentamente.
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" strong 1999 performarice in & difficult business environment. T

" Bayer Graup net ncome lmbs 24 persant 10 EUR 2bilen
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_ j'-ff-Leverkusan “Last year we. mamtamed our strong stltlo'n, III'I a'd.rfﬁcult busmess |

“‘.:-'f':‘",l}‘-enwronment ThIS was how Dr Manfred Srhneuder Chalrman of Bayer s Board of
o ‘.‘;Management descnbed the Group s 1999 parformance at its. Spnng Fmanc:a! Newsf

| ":“Cmnference on Thursday Duée prfmanly 1o tax-free: earmngq from the: Agfa fiotation.

'I":‘Bayer Grc\up net mcome c:hmbed by. 24 percent to ELJR 2 bl"lDﬂ Schneider’s outlookﬂfl‘

11-‘5-fc:r 2000 was aptlmlstic: "Our perfnnnance in the fi rst twc mnnths of this year Was., g

;‘ffmost enc:nuragmg » Sales Jumped by 20 percent yearuon year and eammgs atso

5 ‘gmproved mnstderably

| Aithc:ugh sales dlpped by .2 6 percant m 1999 tm EUR 2? 3‘.bllllon thc= operatma S

‘ ‘-T;f-[f-jAgfa but also restructurmg chargps of EUR 646 mﬂhon

..‘_j.ﬁl‘lnc:ome before income; taxes fncreased tc: EUR 2 S;bllhon;“m ‘ompa:red tc) EUR 2 ? ‘
- billion in 1998 [rThese figures for 1988 are very respea,table. saidSchneider: Bayer"f,.'f..','.
:',E--fwantq it stockholders to sharp in the company's suCeess' and will therefortn prz:!mose-‘";i*';'3-"]

"f‘-‘f."?.to the Annua! Stockﬁuiderq Meetmg on Aprrl 28 that the dlwdend be indreased frc;m.",
EUR 1. 02 to EUR 1 30 peEr sharp Th:s wouild- amount 10 reccrd dmdend paymen*

""": of EUR 949 mtlhon - the Slxth conqecutwe dwldend mcrease”



o -"\‘“Bayer Group 55195 fmm r_;ontmumg eperatmns grew by 7 9 DEFCET't in 1999 to FUR Lo
'95.2 billion. The eperetmg result before exc.eptlenal items declined by 3.8 pereent te ‘:‘ R .

If.'EUR 2 =3 btlhen Aceordmg to Schnetder the. ﬁgure was. dlmlmshed by substentle|
f'}'feddrhenel ene—ttme charges end & etretegnc 18 2 perc;ent mcreeee m reeeereh | -
"‘:5"',..expendlturee te EUR21 bllhon ' ‘ : e e e

,_iBayer regnetered its. hlgheet grewth retee in 1999 1 the AsialAfrice ‘stre{ié*‘fég.on

grew by 29 perc:ent to EUR 3 &) ba!he . Aeeordmg o chnelder this ="

N where seies
rth Amenee

‘mdmetee en end to. the Ae:en eeenomue c:ne;s Beyer Greup eeiee m Ne
‘:chmbed by 15 percent te EUR ? ?‘ bﬂhon | "We entlczpete SIgnlﬁCEnt grewth retee m
‘t'hls regmn pertuculerty m eur health c:ere aCtIVItlE'.E o streeeed Bayer’e CEO SRy j.f.

: ,‘y 'eentreet eeles gmwth in Eurepe emeunted teeeniy 2 percent te EUR 12 8 bulhen
n. Gerrneny, .week demeetlc demand dlmlmehed eelee of: Baye AG by 2 perceht endh B
,eempareble eperetmg preﬁt by 15 perrent e ' )

Salies of Health Care business segment advance by 19 p roent

o ‘Cemmentmg'en the1 performenc:e ef Beyere mdw;dua buemese eegmente |
~.- Schneider said- he ‘wee: per‘tleulerty pleeeed wnth the Heelth Care. eegment whlrh

saw sales clqmbf-‘b " JF 2
Beemeee Group grew by 15 pereent te ov er"EUR 5 gt:ullien Zneary’ 1ce es: 'te
o fthe world market. The. cornpenye dtagne SHGS: buemeee beeeted its. sales-by 55 -
..‘,“}‘;l’j'percent te EUR 1, 7 bllhen due in Ierge pert o the a(‘quSItIDH of Chwen Dlegheetnre i
| ‘3":"5.‘at the end of 1998 Th!S buemeee is bung euceeeefully mtegrated Beyer |e I}Dﬂﬁdpr‘.t;‘:
"ef bemmmg the wend e third Iergeet euppher ef dlagneetlc"eyeteme i aooo L

‘;:"Beyer mtende to mcreeee the eetee ef tte Health Cere eegment in’ the ceran }’E‘BYH
thteugh mnevetton The company eleo plene to I'EISE prDﬁt‘]blitty threugh exteneive »
o reetmctunng meaeuree the c:entmumg eueeees ef lts eter preduete Crprobey Adelet f
?"j-end Aep:nn end alee that cxf future bleckbuetere sueh ee Avelex L|pcbey!Beycel
'?ﬂfand Kogenate Sehne:der edded 'The qenemuce technelegy pletferrn we heve



.,feyetemetl-lly eseembled ever the peet feur yeere IS el ernlnent lmpertenee fer eur
| ',;eemeeny over the leng terrn Stnce 1997 the' Greup hae entered mte mlleheratreneﬂ] :7=*
.".rn‘ this aréa. werth a tetal of EUR k) bllllDl‘l lf pen’ermence tergets ere met E.leyer !e ;371'.;}:
f‘new regerded ee bemg ll'l the "ﬁrst leegue i thls Feld e e T

‘[‘Sehnelder predlcte e retum en eelee fer the Health Cere eegment ef rnere then 20
" percent by 2002: "We belleve we held e etreng pDSItlDl'l not Juet with: Dur S
' 'fffphenneeeutreele buemeee but wrth eur health cere actwntree ese whele

The Agnc.ulture'bueanese eegment grew eelee“by 6 pereent m e dlfﬁcult enwrenment
te EUR 3 1 b:lhen Here Beyer IS the werlcl leeder ll'l terrne 'ef preﬁtabrlrty wrth e ‘l?
pe'reent eperatmg mergln The eegment 3 challenge fer the eemlng yeere wrll be. to
rnemtaln its: etreng pDSltlDr‘l ege:net the current | < d .urthermere. Beyer w:ll
teke advantage ef lte steble strong peeltlen ln ehe‘mleel c:rep pretectlen fo! eleeely

_eveluate ell pertfohe eptlens eeneemlng beth eeneelldetlen‘-‘-end'eppertunrtlee ..

businesses. The cern‘p'eny elrmlnetes weaknasses thirugh acti e.and etretegw e
,‘;pertfelle manaqement meaeuree euch ag the aequleltlen ef the Lyendell polyolc |
:';,-buelneee The Beyer CED enneunced thet theee activities will: be transferred te

| B‘ayer en Apnl

|te pelyrner aetwmee

Sc.hnelder expreesed eenf dence thet Baverfe trenq DDSltIEJl'l 1. ‘
wrll allew elgmfc:ent erganu: qrewth Fer thls reeeen Beyer WIll feeue en the
expanelen eflte cepecrtlee werldmde wrth pemeular emphaele en 1te Aelen o




}'Salee ef the Chemlceie eegment rernemed precttcelly unchenged year-on-year et

s.EUF{ AT b;men The eperetmg reeult declmed by 20 perrent to EUR 4‘14 m[Han

"Wh:eh Schne:der cherectenzed as “e dleappomtmg cwera!l perfermence " dBaplte a’.

‘fl'feurth quarter upewmg The mem 1 acter here wae unfevereb[e ecenomlc CDndltlDl"lb f, :
S in ‘IQQQ Redured ceneumptlen by me;or c‘uetemere for ﬁne nhemlc:eie and hfe

' crenee mtermedtates elee hampered the (:roup g eernmge‘ He eerd lt would take |

‘--the cempenye beet efﬁ::rte h:) achleve e reaeoneble reeu!t m 2000 o

beelc eherrncals end growth-ln ine end epr'clalty : ,
""bﬂﬂsted its retirn on ‘sales from 1 tn 11 ‘par'mnt w.th.n,-the‘pagt three yeam A EERE
| epectehle 1evel when compared w:th the Europeen chemlcele ‘bu‘ennees ee e e

eie g c‘:ommented the Menagement Boerd C.helrmen Due to' the etreng preeeure .

'rc:m cempetmon hewever Bayer w:ll need to etreem!me 1te chemic:ale pertfelle even:i.:-

Lird "”he'cornpeny |e currentty exemlnmg e!oeely the eucceee fectc:re mf ell |te o

'the vanable. rem neretien pollc: -mdlc:ate that these steps ere eherpemng the
icommerclal focue ‘of Beyer'e wc:»rkfen‘e : L




'.f:Sc:hne:der atso h1ghhghted the demsmn tn h'-*,t Bayer shares on the New York Stdt:k ;
fEScchange i 1:he semnd quarter of 2001 "Thls move w1ll strengthen Bayer stc.':c;k aq %
::‘.'a‘ potentiat acqu:sltmn currenc:y As a global ccmpany Bayer alsm wanted tm be e
;‘--Tprasent an. the world $. most 1mp0rtant tradsng ﬂoor Preparat:ons for the hstmg
stlmated to take half a year are scheduied to get under way |n the fall of 2000

Accordmg to the Bayer C‘hairrnan the*e mcnves are ‘an‘ lhdlca't!Dn of the conmderable‘:f‘)f
changes T nﬂy takmg place within the Bayer Gmup‘ The emphasls here wnll be
o‘n the: cmmpetmveness and market‘ psmon of the |nd|wdu al busine

CFO Werner Wenning: “Excellant balance sheet structurs”

.ayefs Ch1ef-'F|nanc;|a| Oﬁ' icer, Wernar Wt.nmng spnka' of "3 VEry ¢ sohd set of
statarnent s the ‘t}reﬂects theI{Bayer Gmups excellen nanctal condltlon’ "The'
balarice {, he went on, was very healthy and the level of net mcoma allawed
| inly =d‘w1dend,‘",crease bu't‘ also an al Iocatm y of some :E‘UR 1 biffion to: retaln

‘cﬁd prosj:i'ects for the cur'rent ‘

| peratmg resultin 999, was-down by 22.‘percant tc. mmus EUR 5?‘1 milh

"-',rn‘alnly due to lower mr:.ome fmm mmont\j -aff‘hates Fmanc:lal obhga’uc«ns wera reduc
.UR 264. mlnlDﬂ tca EUR 4, 5 bxlhon._Wenmng explamed that hquid assets had been
trataglcally mcreased m 1999 by-'EUR 1 4 b:lhan to EUR 1 t:ulhon tm allow for

acqmsmans to be made m the short te.rm th1s hquldity would an bc used
.jacqmsnlon R A g

fcr ‘d"e Lyonden




:Reqardlng the balance $heet structure Bayer 5 CFD sand nonc:urrent assets accounted.
:,-{jfc::r 50 percent of the tatal equ:ty covered 97 percent nf nnncurrant assets Gapltai L
’.‘;:“.-“expendttures fﬂr pmperty plant and eqmpment amounted tu EUR 2 3 bllhcn aimost half
of v which were: spent on Capact’ty expansmns Pensmn pmvnsmns accounted for EUR 4 2 :

'fb:lhon of the EUR 6: 7 billion total provisions. rotal assets mcre.ased by 6 percent to EUR

'f31 3 btlhmn due to exchanqe rate movamants o v B




