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Legal Note

IMPORTANT INFORMATION

This communication does not constitute an offer to purchase, sell or exchange or the solicitation of an offer to purchase, sell or 
exchange any securities. The shares of Iberdrola, S.A. may not be offered or sold in the United States of America except pursuant to 
an effective registration statement under the Securities Act or pursuant to a valid exemption from registration.

FORWARD-LOOKING STATEMENTS

This communication contains forward-looking information and statements about Iberdrola, S.A. and otherwise, including financial 
projections and estimates and their underlying assumptions, statements regarding plans, objectives and expectations with respect to 
future operations, capital expenditures, synergies, products and services, and statements regarding future performance. Forward-
looking statements are statements that are not historical facts and are generally identified by the words “expects,” “anticipates,”
“believes,” “intends,” “estimates” and similar expressions.  

Although Iberdrola, S.A. believes that the expectations reflected in such forward-looking statements are reasonable, investors and 
holders of Iberdrola, S.A. shares are cautioned that forward-looking information and statements are subject to various risks and 
uncertainties, many of which are difficult to predict and generally beyond the control of Iberdrola, S.A., that could cause actual results 
and developments to differ materially from those expressed in, or implied or projected by, the forward-looking information and 
statements. These risks and uncertainties include those discussed or identified in the public documents sent by Iberdrola, S.A. to the 
Comisión Nacional del Mercado de Valores.

Forward-looking statements are not guarantees of future performance. They have not been reviewed by the auditors of Iberdrola, 
S.A. You are cautioned not to place undue reliance on the forward-looking statements, which speak only as of the date they were 
made. All subsequent oral or written forward-looking statements attributable to Iberdrola, S.A. or any of its members, directors, 
officers, employees or any persons acting on its behalf are expressly qualified in their entirety by the cautionary statement above. All 
forward-looking statements included herein are based on information available to Iberdrola, S.A. on the date hereof. Except as 
required by applicable law, Iberdrola, S.A. does not undertake any obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise.
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Agenda

Introduction to UK and US Utility SectorsIntroduction to UK and US Utility Sectors

Introduction to ScottishPowerIntroduction to ScottishPower

4

Positive macroeconomic backdropPositive macroeconomic backdrop

Second largest EU energy marketSecond largest EU energy market

History of early deregulation and privatisation leading to threeHistory of early deregulation and privatisation leading to three distinct distinct subsectorssubsectors::

•• Generation Generation –– market based with attractive fundamentalsmarket based with attractive fundamentals
•• Supply Supply –– liberalised, consolidated marketliberalised, consolidated market
•• Transmission / Distribution Transmission / Distribution –– asset based regulationasset based regulation

Independent and stable regulatory environmentIndependent and stable regulatory environment

Need for investment in future capacity highlighted in recent govNeed for investment in future capacity highlighted in recent government Energy ernment Energy 
Review Review 

Rapidly developing opportunities, particularly in ScottishPowerRapidly developing opportunities, particularly in ScottishPower’’s core US s core US subsectorssubsectors::

•• Wind GenerationWind Generation
•• Gas StorageGas Storage
•• Energy ManagementEnergy Management

UK market

US market

Key messages
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Source: EIU, US Energy Information Administration, Bloomberg
Note: 1. Estimated 2006 GDP per capita (US$ at PPP)

2. Current central bank rates 
3. UK: 10 year gilt; Spain: 10 year government bond; US: 10 year Treasury Bond as at 23 April 2007
4. Percentage change in consumer price index over previous year

Strong macroeconomic fundamentals support growth prospects

2006e GDP per capita (US$) (1)

2006 real GDP growth (% pa)

Short term interest rate (2)

Long term interest rate (3)

2006 inflation (4)

34,300

2.7%

5.25%

5.05%

2.3%

UK

28,140

3.9%

3.75%

4.23%

3.5%

Spain

44,237

3.3%

5.25%

4.64%

3.2%

US

2006 energy demand (TWh) 409 2683,820

UK, US and Spain: macroeconomic 
background

6

Production (TWh)

Net imports/ (exports) (TWh)

Installed capacity (MW)

Electricity points of supply (MM)

399

9

81,738

26.7

Gas points of supply (MM) 21.4

Source: Department of Trade and Industry, Ofgem, UCTE and REE
Note UK: Production and net imports for 2006. Points of supply as at Mar 2006
Note Spain: Production, net imports and installed capacity for 2006. Electricity points of supply as at Sep 2006. Gas points of supply as at Dec 2006 

UK

271

(3)

82,336

25.2

6.4

Spain

The UK and Spanish markets are the “power islands” in Europe –
the UK is a significantly larger market than Spain

UK and Spain: key energy market data
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UK: key current utility sector themes

Key drivers

Security of 
supply

Competitive 
markets

Environment

Energy 
efficiency

All these themes are at the heart of Iberdrola’s strategic plan

8

Regulation 

From pool concept 
to bilateral 

concept

BETTA (2) liveBETTA (2) liveElectricity pool opens 
for trading

Electricity pool opens 
for trading

Mar 1990 Apr 2005

UK market has gone through a process of regulatory change and 
industry restructuring in order to reach a stable framework today

Privatisation New foreign 
entrants

Vertical 
integration

Early 90s Mid 90s 2000 - today

Ownership

Mar 2001

Note: (1) New Electricity Trading Arrangements (NETA)
(2) British Electicity Trading and Transmission Arrangements (BETTA)

UK generation: regulation and industry 
development

NETA (1) live
2001

NETA (1) live
2001
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Fuel mix 

Source: Department of Trade & Industry, ScottishPower Interim Results Presentation Sep 2006

Market share of top 10 players 

Source: Department of Trade and Industry
Note: (1) ScottishPower UK installed capacity as at Mar 2007; fuel mix and market share are based on installed capacity

Total UK capacityTotal UK capacity 81,738 MW81,738 MW
Total SPW capacity Total SPW capacity (1)(1) 6,380 MW6,380 MW
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UK generation market is competitive compared to certain other 
European countries
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“Big Six” Integrated Supplier

UK generation: players and fuel mix

4%5%

35%

Coal Hydro Renewables

38%

Gas

15%

Nuclear

3%

Oil
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Greater need for new build in the UK compared to other European 
countries due to ageing coal and nuclear fleets
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Peak demand:
75GW by 2016/17

With 20% margin: 
90GW by 2016/17

Post 2016/17
20 to 35 GW 
supply gap

“Over next two decades, UK needs 
substantial investment in generation 
capacity to replace closing coal, oil 

and nuclear plant…”
Energy Review, July 2006

“Over next two decades, UK needs 
substantial investment in generation 
capacity to replace closing coal, oil 

and nuclear plant…”
Energy Review, July 2006

Coal

CCGT and CHP

Nuclear

OCGT and Oil
Hydro
Renewables

Existing capacity:
55GW by 2016/17

16
/1

7

UK generation: significant new build 
required
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11Source: BWEA, Department of Trade and Industry, Ofgem

Compliance shortfall creates further opportunities

Obligatory % supply from renewable sources

Shortfall Actual supply from 
renewable sources (%)

UK renewables: high growth outlook
with committed targets
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UK wind installed capacity (MW)

Pre Renewable 
Obligation

Renewable 
Obligation

1,963

1,353

888

648
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552474

20
00

406

CAGR
37%
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UK supply: regulation and industry 
development

Regulation

Consumers using 
>1 MW allowed to 

switch

Consumers using 
>1 MW allowed to 

switch

Consumers using >100 
kW allowed to switch

Consumers using >100 
kW allowed to switch

May 1990

2001

The UK supply market is one of the most open and deregulated 
markets in Europe 

14 companies 
to 6 

companies

Consolidated 
to sustainable 

status quo

1996 - 2005 Today

Ownership

May 1994

May 1999

Utilities Act separates electricity 
distribution and supply

Utilities Act separates electricity 
distribution and supply

Electricity and gas supply 
markets fully open to 

competition across UK

Electricity and gas supply 
markets fully open to 

competition across UK

Ofgem confirm 
fully competitive 

market

Ofgem confirm 
fully competitive 

market
Jul 2003
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UK supply: overview of players

UK electricity customers (1) 26.7 MM
SPW electricity customers (2) 3.4 MM

Source: OFGEM, Mar 2006 Note (1) Market shares as at Mar 2006 based on total customers
(2) March 2007

Electricity

13%
15%16%

20%
22%

Centrica E.ON SSE RWE SPW

Scottish Hydro (SSE)

ScottishPower (SPW)

Northern (RWE)

Norweb (E.ON)

SWALEC (SSE)

Seeboard (EDF)

Midlands (E.ON)

Southern (SSE)

Manweb (SPW)

SWEB (EDF)

London (EDF)

East Midlands 
(E.ON)

Yorkshire (RWE)

Supply home areas Market share (1)

A clear dual fuel supply strategy has 
emerged in the UK

13%

EDF

Eastern (E.ON)

UK gas customers (1) 21.4 MM
SPW gas customers (2) 2.0 MM

10%10%
13%

52%

Centrica E.ON SSE RWE

Gas

6%
9%

SPW EDF
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Regulation
Distribution 
Review 3

Distribution 
Review 3

A stable and predictable framework has emerged

Privatisation: 14 
operators

Acquisitions by 
foreign 

companies
Consolidation to 

7 operators

Early 90s Mid 90s 2000 - today

Distribution
ownership

Distribution 
Review 1

Distribution 
Review 1

Transmission 
Review 3

Transmission 
Review 3

UK transmission and distribution:
Regulation and industry development

Distribution 
Review 2

Distribution 
Review 2

Transmission 
Review 2

Transmission 
Review 2

Distribution 
Review 4

Distribution 
Review 4

Transmission 
Review 4

Transmission 
Review 4

Transmission 
Review 1 

Transmission 
Review 1 

Nov 2004Dec 1999Jul 1995Apr 1990

Jul 1992 Aug 1996 Sep 2000 Dec 2006
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Distribution footprint

SPW Distribution SPW Distribution 
RABRAB(1)(1) EurEur 2,939 MM2,939 MM

Distribution activity (by RAB)

Transmission activity (by RAB)

Source: Ofgem, Mar 2006 (1) As at March 2006, in 2002/3 prices, converted to Eur at 1.4755
(2) As at March 2007, in 2004/5 prices, converted to Eur at 1.4755

8%

21%

17% 16% 16%
12%

10%

EDF SSE SPW E.ON MidAmerican PPL United
Utilities

4%
12%

SSESPW

Scottish Hydro 
(SSE)

ScottishPower 
(SPW)

Northern (MidAm.)

Norweb (UU)

SWALEC 
(PPL)

Seeboard 
(EDF)

Midlands 
(E.ON)

Southern (SSE)

Manweb (SPW)

SWEB (PPL)

Yorkshire  (MidAm.)

London 
(EDF)

Eastern (EDF)

East Midlands 
(E.ON)

Efficiencies are now being driven by 
consolidation

84%

NG

UK transmission and distribution:
Overview of players

SPW Transmission SPW Transmission 
RABRAB(2)(2) EurEur 1,127 MM1,127 MM
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US renewables capacity (MW) US gas storage potential

Substantial growth – over 9 GW added in last 
six years. Strong support through “PTC”

High US gas import dependency and weather 
drive strong summer / winter price 

differentials

0

MW

2000 2001 2002 2003 2005 20062004

US market: summary

US gas price (14 day Henry Hub average) 

2007E

2,000

4,000

6,000

8,000

10,000

12,000

14,000

1.5

3.5

5.5

7.5

9.5

Jan-05 Mar-05 May-05 Jul-05 Sep-05 Nov-05 Jan-06 Mar-06 May-06

Winter/summer 
spread

CAGR
28%
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Conclusion

Supply • Fully liberalised market
• Concentrated market structure

• Market offers scale and opportunities
• Attractive fundamentals and regulation

• Significant new build needed
• Limited regulatory / structural risk
• Shortfall in renewable targets create further growth 

opportunities

Generation

UK

Distribution
• Stable asset based regulation
• Need for capex supports returns

Liberalised 
business

Regulated 
business

Transmission

US
• Rapidly developing opportunities in distinct sub-

sectors – wind generation, gas storage, energy 
management

18

Agenda

Introduction to UK and US Utility SectorsIntroduction to UK and US Utility Sectors

Introduction to ScottishPowerIntroduction to ScottishPower
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Key messages

Highly attractive UK integrated energy playerHighly attractive UK integrated energy player
•• Generation and tradingGeneration and trading
•• Electricity and gas supplyElectricity and gas supply
•• Transmission and distributionTransmission and distribution

Early mover in two key wind power marketsEarly mover in two key wind power markets
•• No. 2 wind operator in US marketNo. 2 wind operator in US market
•• No.1 UK onshore wind operatorNo.1 UK onshore wind operator

Right strategic directionRight strategic direction
•• Built strong positions organically and via M&ABuilt strong positions organically and via M&A
•• Strong EBIT growth track recordStrong EBIT growth track record

Attractive set of investment opportunitiesAttractive set of investment opportunities

Strong mix of high growth competitive and low risk regulated 
businesses

20

4,000 km 
transmission 

network
3.4MM distribution 

points of supply

4,000 km 
transmission 

network
3.4MM distribution 

points of supply

6,036 MW conv. 
installed capacity

344 MW wind 
installed capacity 
5.4 MM customers

6,036 MW conv. 
installed capacity

344 MW wind 
installed capacity 
5.4 MM customers

538 MW (2) conv. 
installed capacity

1,666 MW wind 
installed capacity

2.7 bcm gas 
storage

538 MW (2) conv. 
installed capacity

1,666 MW wind 
installed capacity

2.7 bcm gas 
storage

ScottishPower today …

Note:  (1) GBP:Eur exchange rate GBP 1 : Eur 1.4755
(2) Includes PPM’s 47% ownership of Klamath Cogeneration’s output (506 MW total)

Business overview Key financial data (1)

UK Liberalised
Generation & 

Supply

US & Canada 
Liberalised

Generation &  
Gas Storage

Revenue Revenue 8,9808,980

EBITDA EBITDA 1,9521,952

Net income Net income 887887

LeverageLeverage 46%46%

Well positioned in UK and US with strong financial profile

EBIT EBIT 1,5701,570

CapexCapex 1,3781,378

Eur MM

UK Regulated
Transmission 
& Distribution

12 months 12 months 
to Sep 06to Sep 06

Energy 
Retail & 

Wholesale
PPM EnergyEnergy 

Networks
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… created through a series of successful 
strategic moves …

Note: (1) Installed capacity in 2000 excludes Inverkip and NEA/SHE contracts

Elec

2000(1) 2007

Scotland

UK

1.7 MM 
points of supply

3.4 MM 
points of supply 2000 2007

Distribution growth

Gas

2.7 3.4

2.0

5.4

3.5
0.8

Customers (MM)

Geographic 
diversification

Privatisation 1991
Manweb acquisition 1995

Generation 
diversification
CCGT growth 

2000 - 2004

Supply growth
Successful organic 

growth and dual fuel 
supply strategy

CoalCoal

OtherOther

CoalCoal

6,3806,380

4,5004,500
CCGTCCGT

Wind+HydroWind+Hydro

CCGTCCGT

Wind+HydroWind+Hydro

Generation mix (MW)

Successfully targeted key domestic growth drivers

22

… whilst achieving strong EBIT growth

EBIT from continuing operations

17% CAGR 1,284

993

845 

717 693

200

400

600

800

1,000

1,200

1,400

2002 (1) 2003 (1) 2004 (1) 2005 (2) 2006 (2)

Eur MM

Note: (1) UK GAAP (2) IFRS (3) GBP:Eur assumed 1.4755
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Growing to become leading player in UK 
and US wind

ScottishPower is the leading wind operator in the UK and the 
second largest in the US with a strong pipeline

US wind: second biggest in the US
Cumulative installed capacity (MW)

UK wind: biggest in the UK
Cumulative installed capacity (MW)

2000 2001 2004 2005 2006

98
128 158

271

344

818

under
construction/

consented

2002

128

2003

128

2001

26

2002

326

2003

830

2005

1,271

2006

1,621

2,192

2004

830

Average annual capacity growth 2002-2006:
43 MW

Average annual capacity growth 2002-2006: 
319 MW

2000

2

1. ScottishPower 17%

2. RWE 8%

3. E.ON 8%

Share of installed capacity

1. FPL(1) 29%

2. ScottishPower (1) 14%

3. MidAmerican 5%

Share of installed capacity

Source: BWEA Feb 2007, AWEA Apr 2007 
Note: (1) Adjusted for contracted capacity

under
construction/

consented

2007 +
under const

2007 +
under const
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Key ScottishPower strengths

• UK requiring significant generation investment over the next 10 years
• Leading positions in high growth renewables markets:

• No. 1 UK onshore wind farm developer
• No. 2 US wind farm developer

• Network assets focused in high growth areas – renewable infrastructure

Well positioned in 
growth markets

• Presence in all parts of the energy chain, diversifying risk in a 
competitive market with volatile commodity prices

• Largely asset-backed businesses providing stable returns
• Supportive regulatory and government framework

Integrated across 
the full energy 

value chain

• Experienced management team
• Strong track record of delivery – EBIT increased by 17% per annum 

between FY02 and FY06
• Shareholder value focus – prioritising cash management and high levels 

of returns from investments

Track record
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