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El presente documento es importante y requiere su atencién inmediata. Si albergara alguna
duda sobre las medidas a adoptar, debera consultar con su asesor profesional de inversion,
director de banco, abogado, contable u otro asesor financiero independiente. Si hubiera
vendido o transmitido acciones de Goldman Sachs Funds, le rogamos que remita sin
dilacion una copia de este documento al comprador o adquirente o al banco u otro agente a
través del cual se haya efectuado la venta o transmisién para su traslado al comprador o
adquirente lo antes posible.

GOLDMAN SACHS FUNDS

Société d'Investissement a Capital Variable

Domicilio Social:

a/c State Street Bank Luxembourg, S.A. 49, Avenue J. F. Kennedy
L-1855 Luxemburgo

Inscrita en el Registro Mercantil de Luxemburgo con el n® B 41.751

Remitido por correo certificado
4 de marzo de 2011

Notificacién dirigida a los Accionistas de la Cartera Goldman Sachs GMS Alpha+ World Equity de
Goldman Sachs Funds

Estimado(a) Accionista:

Le escribimos para informarle en su calidad de accionista de Goldman Sachs GMS Alpha+ World Equity
Portfolio (la “Cartera Absorbida”) que el Consejo de Administracion (el “Consejo”) de Goldman Sachs Funds
(el “Fondo”) acordo, con arreglo a lo previsto en el Folleto Informativo y en el articulo 25 de los Estatutos del
Fondo, fusionar la Cartera Absorbida con Goldman Sachs GMS Alpha+ World Equity Portfolio 1l (la “Cartera
Absorbente”) el 8 de abril de 2011, o en cualquier fecha posterior que el Consejo de Administracion

determine (la “Fecha de Fusion”).

Esta decision se ha adoptado a consecuencia de la caida de los activos de la Cartera Absorbida por debajo
del nivel minimo que, en opinion del Consejo, resulta necesario para gestionar una cartera diversificada de
modo econdmicamente eficiente. Conforme se indica en el Folleto Informativo del Fondo, el Consejo
establecié este nivel minimo en 100.000.000 USD (o, si estuviera denominado en otra moneda, su

contravalor en la Moneda de Cuenta correspondiente).

Téngase presente que una vez completada la fusién, el Fondo Absorbente pasara a denominarse Goldman
Sachs GMS Dynamic World Equity Portfolio. La comisién de gestion aplicada por el Asesor de Inversiones se

reducird de 100 a 70 puntos basicos para las Clases de Acciones Base y Base (Acc.).

Se advierte que los términos definidos empleados que no se definan de otro modo en este documento

tendran el mismo significado que se les atribuye en el Folleto Informativo del Fondo.



Los Accionistas de la Cartera Absorbida que no deseen tomar parte en la fusion podran solicitar el reembolso
gratuito de las Acciones de la Cartera Absorbida en su poder, o su canje por una clase equivalente de otra
Cartera del Fondo, hasta las 14:00, hora de Europa Central, del 9 de marzo de 2011 (para quedar adscrito a
la fecha de reembolso de 15 de marzo) (la “Primera Fecha de Reembolso”) o hasta las 14:00, hora de Europa
Central, del 25 de marzo de 2011 (para quedar adscritos a la fecha de reembolso del 31 de marzo) (la
“Segunda Fecha de Reembolso”). Los reembolsos se liquidaran al valor tedrico de la Accion que corresponda

calculado segun lo dispuesto en el Folleto Informativo.

La fusion requerira del establecimiento de mecanismos de transicién adecuados (incluido el nombramiento de
un gestor de transicién asignado), que se instauraran inmediatamente después de la Primera Fecha de
Reembolso al objeto de garantizar el cumplimiento continuado del objetivo y de las politicas de inversion de
la Cartera Absorbida. En la Fecha de Fusion, todas las acciones de la Cartera Absorbida seran canjeadas por
acciones de la Cartera Absorbente (segun se indica en la tabla al dorso). Con anterioridad a la Fecha de
Fusion, y en la medida de lo posible, los activos de la Cartera Absorbida se integraran en la Cartera

Absorbente.

En el anexo informativo adjunto se incluye un resumen de las diferencias existentes entre los objetivos y
estrategias de inversién y las comisiones de gestion y en funcién de resultados de la Cartera Absorbida y los

de la Cartera Absorbente.

Los accionistas de la Cartera Absorbida recibirAn un nimero de acciones de la Cartera Absorbente calculado

conforme a la siguiente ecuacion:

Acciones = (valor tedrico de la Accion de la Cartera Absorbida x N° de Acciones de la Cartera Absorbida)

valor teérico de la Accién de la Cartera Absorbente
Siendo:

e “Acciones” el nimero de Acciones de la Cartera Absorbente a distribuir al accionista correspondiente de la
Cartera Absorbida;

e  “Valor Tedrico de la Accién de la Cartera Absorbida” el valor teérico de la Accién de la Clase considerada
de la Cartera Absorbida en la que el accionista correspondiente tenga una participacion en la Fecha de
Fusion;

e “N° de Acciones de la Cartera Absorbida” el numero de Acciones de la Clase considerada de la Cartera

Absorbida propiedad del accionista correspondiente en la Fecha de Fusion;

e  “Valor tedrico de la Accion de la Cartera Absorbente” el valor teérico de la Accion de la misma Clase de la
Cartera Absorbente que el accionista correspondiente posea en la Cartera Absorbida en la Fecha de
Fusion.

Los gastos juridicos y de auditoria que se deriven de la fusién seran de cuenta del Asesor de Inversiones.
Los demas gastos que se originen en el marco de la fusién, incluidos los costes de publicacion y difusion de
la presente notificacion, asi como los gastos por ejecucion de operaciones, seran sufragados por la Cartera
Absorbida.



Si desea solicitar el reembolso de su participacién o canjear sus acciones por las de otra cartera, le rogamos
gque se ponga en contacto con nuestro equipo de European Shareholder Services en el nimero
+34 91 700 6067 o +44 207 774 6366 o0 con su representante de Goldman Sachs. Para su informacion,

adjuntamos un ejemplar de nuestro perfil trimestral sobre GSM Alpha+ World Equity Portfolio II.

Se recomienda a los accionistas de la Cartera Absorbida que consulten con sus asesores fiscales acerca de
las implicaciones fiscales que pudieran derivarse para ellos de la fusion a la vista de sus circunstancias

personales.

Atentamente.

Theodore T. Sotir

o) b

En representacion del Consejo de Administracion de Goldman Sachs Funds



Anexo informativo

Objetivos de inversion®

Cartera Absorbida

Cartera Absorbente

Goldman Sachs GMS Alpha+ World Equity Portfolio

Goldman Sachs GMS Alpha+ World Equity Portfolio Il

La Cartera invierte en valores de renta variable, o asimilables, de empresas
situadas en cualquier pais del mundo y en Fondos Autorizados que inviertan
predominantemente en empresas situadas en cualquier pais del mundo en
busca de revalorizaciones del capital a largo plazo.

La Cartera invierte en valores de renta variable, o asimilables, de empresas
situadas en cualquier pais del mundo y en Fondos Autorizados que inviertan
predominantemente en empresas situadas en cualquier pais del mundo en
busca de revalorizaciones del capital a largo plazo.

Cartera gestionada por el equipo de Estrategias de Gestora Global de
conformidad con la estrategia general para la Cartera correspondiente.

Cartera gestionada por el equipo de Estrategias de Gestora Global de
conformidad con la estrategia general para la Cartera correspondiente.

!Esta comparacion de los objetivos y estrategias de inversion contiene informacion resumida. Si desea ampliar esta informacién sobre la Cartera Absorbente, puede consultar el Perfil
de Estrategia de finales de 31 de diciembre de 2010 adjunto méas adelante. En el Folleto Informativo del Fondo puede consultar, si lo desea, la descripcion pormenorizada del objetivo y
de las politicas de inversion de las Carteras. Si desea obtener un ejemplar del Folleto Informativo, tenga la amabilidad de ponerse en contacto con su representante de Goldman Sachs
o con el Equipo de Atencion al Accionista Europeo en el nUmero +44 207 051 6141 o a través de la direccion de correo electrénico: ess@gs.com.

Comisiones en funcién de resultados / Comisiones de Reembolso

N/A

Reembolso de Acciones

Los Accionistas podran solicitar el reembolso de las Acciones de las Carteras GMS en su poder antes de las 14:00, hora de Europa Central, del dia que caiga, al
menos, cuatro (4) Dias Habiles antes del dia 15 de cada mes natural, y antes de las 14:00, hora de Europa Central, del dia que caiga, al menos, cuatro (4) Dias
Habiles antes del Gltimo Dia Habil del mes, al valor tedrico de la Accién de la clase de Acciones que corresponda de las Carteras fijado el dia 15 o, en su caso, el

Gltimo Dia Habil del mes.


mailto:ess@gs.com�

Comisiones de Gestion y de Comercializacién

Cartera Absorbida - Goldman Sachs GMS Alpha+ World Equity Portfolio Cartera Absorbente - Goldman Sachs GMS Alpha+ World Equity Portfolio Il
Clase de | Monedadela | Comisién de | Comisién de Gestién* Comision Clase de Moneda de |Comision de Comisién de Gestion* Comisién
Acciones Clase de Suscripcion de Acciones la Clase de |Suscripcion de

Acciones ializacié Acciones ializacié
Maxima del |En vigor Comercializacién Maxima | En vigor NUevas Comercializacion
del comisiones
a 4 de abril
Base usD Hasta un 5,5% 2,75% 1,00% Ninguna Se Base usD Hasta un 2,75% 1,00% 0,70% Ninguna
fusiona 5,5%
con

* Téngase presente que éstas son las comisiones de gestion liquidadas por el Asesor de Inversiones, que no incluyen las comisiones de gestion aplicables en la esfera de los
Subasesores.
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GMS Alpha+ World Equity Portfolio Il

Overview and Performance

Underlying Managers Eagle Capital Management Inc. Artisan Partners
Partfolio Manager(s): Ravenel Cumry David Samra
Location: Mew York, NY San Francisco, CA
Ownership Structure: Employes-owned Majority owned by employees
Market Cap: All Cap All Cap
Style: US Dynamic Equity Global Dynamic Equity
Heldings: 33 46
Assets Under Mgmt-Firm/Strategy * : $7.4B/§7 4B $57.5B/$7.08
Strategy: Eagle Capital tends to focus on mid- to large-sized US companies with a Artisan combines both growth and value elements in its bottom-up, diversified
potential for above market earnings growth accentuated by catalyst for change. value-criented approach to investing in Non-US equities. The team seeks high
The team is long-term focused and will patiently wait for attractive valuations to quality, undervalued businesses offering superior risk/reward cutcomes. The
acquire a robust growth company. The pertfolio typically holds between 25-40 team uses screans to identify with four key istics: (1)
securities, undervaluation, (2) business quality, {3} flnam:lal strength, and (4)
sharehold: iented is. di al researchis then
conducted on ideas. Portfolics are benchmark unaware with positions limited to
5%cf portfolio weight. The portfolio is constrained to no more than 25%in any
industry and no more than 35%in any country. Emerging markets is limited to
20% of the portfolio and there are no markal cap constraints. The portfolio
ypically holds b 40-60
%of Portfolio: 50% 50%
Key Fund Facts Performance Summary in USD (%)
Benchmark: MSCI World Net Annualised Calendar Years
Fund Domicile: Luxembourg Since YTD Inception
Management Fee: 16 1Yr 3Yrs 5Yrs Inception 2010 2009 2008 2007 2006 Date
:'SE“:‘? LUosisassay  GMS Alphas World Equity Portfolio Il : Share Class Returns
! i X Net Retum 18.00 2.16 - 436 18.00 37.59 -34.32 2.61 11.84 04/06
Share Glass Name: Base(Dis.) Gross Return 2023 412 - 636 2023 40.16 -33.02 457 13.53 04106
Assets Under Management: MSCI World 11.76 -4.85 - 1.19 11.76 29.99 -40.71 9.04 12.63 04/06
Fund: $23.5M Net Excess Return 6.23 7.02 - 317 623 7.60 6.39 642 069 0406
Subscriptions: Manthly
Redemptions: Mid/End Manth Gross Historical Performance of Underlying Manager Composites : PROVIDED FOR INFORMATIONAL USE ONLY
Hedged: No Eagle Capital (03/06) 20,95 1.94 573 1287 20.95 3473 -35.00 10.76 12.60 o147
. Artisan (03/06) 20.20 4.88 942 14.85 20.20 35.30 -29.05 0.32 35.53 070z
Share Class Currency: _ usb MSCI World 1176 485 243 - 1176 29.99 4071 04 2007
Distributien Pelicy: Distribution

Share Class Returns: Net share class returns relate te the net of fees share class lelurns Gress share class returns are the net share class retumns grossed-up by the corresponding Tetal Expense Ratio as of 31-Aug-2010. The gross retumns presented herein do not reflect the deduction

oflnvesnnenladvlsoryfees whichwill reduce rmums Perf
Strategy Retums: | lon relates to the

Investment advisory fees, which will reduce Murns The resulls shown above do not reflect the parformance of the vehicle in which this lsoris dedtobe made and

record. If the

disclosures,

partial returns within the first month of the share class's inception. The Management Fee and Total Expense ratio shown above are as of 31-Aug-2010.
refurns. Net stralcgy returns relate to the strategy retums netted by the Total Emense Ratio of the share class shown above as of 31- .ﬂ.ug -2010. Thegruss murr\s pr&sented hereln do not reflect the deduction of

for informati ly, solely to illustrate the manager s long termtrack

had the g the pericd shown above it is highly improbable that it would have been managed in a similar tashicn dueto
and has nct been independently verifled by Goldman Sachs While the Intention is to use this manager to implement this porifolla, there s that it will be

and market i Thi s' ion has been provided to us by third g sources

h the future. These returns are preliminary and actual returms may vary . F

+ Please note that Assets Under Management {AUM) may be reported on a lag. Fast performance is not indicative of future results, which may vary. All data as of 31-Dec-2010 unles:
Die for i 0

. Source: Sachs, L Please refer to the Glossary and




GMS Alpha+ World Equity Portfolio Il

Portfolio Characteristics

As of 31 December 2010

Portfolio Characteristics Top Ten Equity Holdings
GMs % of
Eagle Alpha+ MSCI Security Sector Country Portfolio
Capital Artisan World Il World N N " N
Comcast Corp-special CLA Consumer Discretionary United States 31
Average Market Cap $59.6B $33.4B $46.88 $68.68 Aon Corp Financials United States 3.0
Coca-cola Calthe Consumer Staples United States 28
Dividend Yield 1.5% 2.1% 1.8% 2.3% Experian PLC Industrials Ireland 28
Price/Earnings Ratio 17 .3x 14.2x 15.7x 16.7x Praxair Inc Materials United States 2.8
i Ecolab Inc Materials United States 28
Price/Book 22x 1.8x 2.0x 1.8x Wal-mart Stores Inc Consumer Staples United States 24
Return On Equity 19.2% 15.0% 17.1% 15.0% Newfield Exploration Co Energy United States 24
Turnover Range 20-30% 15-25% R R C-_ompass Group PLC Consumer D!screlfonary United Kingdom 22
Signet Jewelers LTD Consumer Discretionary Bermuda 2.2
Source: Gold Sachs, L y
Trailing Twelve Months and Welghred A\mmgs usedfor P/E, P/B, and Earnings Growth. Turnover may differ from stated range. Please Total: 26.3%
refer tethe Gl and Di for " -
Source: Goldman Sachs, Underlying ]
Country Weights (%) Currency Weights (%)
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Source: GMS, Underlying Managers. Market values as of 31 Depzﬂlnwnh holdings information as nr 31-0ec-2010, unlsse noted otherwise.
Holdings are subject 1o change and should not be das advice. Any toasp P r security does not a I buy, sell, hold or directly invest in the company or its securities.

Please note total may not add to 100% due to unclassified securities.
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Risk Statistics - Since Inception 04/30/06

GMS Alpha+ World Equity Portfolio Il

Risk Characteristics and Return Analysis

GMS Alpha+
Eagle Capital Artisan World li MSCI World
Beta 0.9 09 09
Standard Deviation 17.9% 19.0% 18.2% 19.8%
Information Ratio 0.4 06 0.7
Sharpe Ratio 0.0 01 0.1
Actual Tracking Error 565 bps 587 bps 473 bps
Upside Capture Ratio 0.4 0.97 0.93
Downside Capture Ratio 0.85 0.83 0.81
Source: Goldl Sachs, U refates to the net share class returns for the fund and netted compasite returns for the underlying Past I not of future results, which may vary. Rolling ds are d every

manth since the inception af the s'haTe class, defined as wheatl

Historical Active Sector Weights (%)

LI

her the manager beat the index.

- 12/31/2010
Source:

- /30/2010

kdman Sachs, Underlyi

30-Jun-2010, 31-Dec-2008, 30-Jun-2009 unless noted otherwise. Please note total may not add to 100% due to unclassified securities.

Bl el Mg S Spls

- 5/30/2009

Market values as of 31-Dec-2010 with holdings infermation as of 31-Dec-2010,

Quartile Rank vs. Peers as of 12/31/10

Source:

Top 25% . ‘ A4
___________ el L e
Bottom 25%
1-year 3-year S-year 10-year
® Eagle Capital @ Arisan MSCI World
= Global Large-Cap Blend Equity
" Underlying M.

Sachs, M




goldman
achs

GMS Alpha+ World Equity Portfolio Il

Positioning and Commentary

As of 31 December 2010

Performance Discussion Performance Attribution (Year to Date)
 The portfolic generated strong relative outperformance versus the MSCI World in 2010, mostly Weight Rt e Contrioction
driven by the performance of Artisan, although the portfolio slightly trailed in December. e
« In2010, Artisan significantly outperformed its benchmark driven by robust selection in Continental Top3 Ei:"p"g?ofj'}:::if:; e ;'i: 1 'g 13:2 1 'i:'j
Europe, primarily in small cap stocks (Panalpina Welttransport, Signet Jewelers). The strong si i ' : ' ) mor
. . - ignet Jewelers LTD 22% 1.0% 62.4% 1.2%
performance was offset by weakness fromthe portfolios underweight to Sweden and Australia. —
Strong stock selection in Financials (Credit Saison) was accretive to performance. Boltom 3 Covidien PLC ) 1.9%  -03% -3.0% -0.1%
L-3 Communications Holdings 0.9% -03%  -17.3% -0.2%
e Eagle Capital also outperformed in 2010 due to robust stock selection in the SMID cap companies Apple Inc -1.1%  -D4%  53.0% -0.5%
across nearly all sectors, most notably Consumer Discretionary (Liberty Global Class C) followed by SACEl .
Health Care (Millipore Corp), Financials (Willis Group), and Energy (Newfield Exploration) Top3 Finandials S34% 35 S0% 29%
: pore Lorp), aroup), -nergy ploration). Consumer Discretionary 108% 23%  250% 3.8%
Weakness in Industrials, namely L-3 Communications, remained the largest detractor in 2010. Information Technology 23%  129%  10.9% 0.9%
Bottem 3 Industrials 1.2%  02% 23.9% 0.4%
Consumer Staples 21% -0.0% 13.4% 0.2%
Material -0.8% -00%  21.8% -0.2%
Outlook and Positioning ey s
* InNovember, the portfolio remained moderately underweight most sectors except for Consumer Top 3 United States of America 41%  28%  156% 28%
Staples and Discretionary stocks where it has significant overweights. Regionally, the portfolio Swilzerland 77%  24%  13.9% 3.2%
remains overweight Continental Europe, and is underweight North America and Japan. Bermuda 47% 14%  126% 18%
Bottom 3 Israel 09% -02%  11.7% 0.1%
+ Artisan is overweight Consumer Discretionary, Industrials, and Technology sectors and Sweden -13% -03%  346% -0.5%
underweight Materials and Telecom. From a regional perspective, Artisans strategy is significantly Canada 5.0% -04%  21.1% 1.1%
underweight Asia in favor of Continental Europe and North America. Source: Sachs, L i This i icn has b ided to us by thi sources and
has nct been independently verified t by Goldman Sachs. These returns alepuellmlnary and actual returns may vary
signifizantly, Please refer to Section |, and i

* Eagle Capital continues to hold a concentrated portfolio of reasonably priced growth franchises and
is currently overweight Consumer Discretionary (primarily concentrated in cable and media
companies) and Materials (Praxair and Ecolab). The strategy maintains moderate underweights in
all other sectors, with the greatest underweight to Technology.

Past performance is not indicative of future resulis, which may vary. All data as of 31-Dec-2010 unless otherwise stated. These relurns are preliminary and actual refurns may vary significantly.

Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the company or Its securities. It should not be d that the dations made in the fulure will be p r will equal the p of the
discussed in this document.




GMS Alpha+ World Equity Portfolio Il

Disclosures

As of 31 December 2010

THIS MATERIAL DOES NOT CONSTITUTE AN OFFER OR SOLICITATION IN ANY JURISDICTION WHERE OR TOANY FERSON TO WHOM IT WOULD BE UNAUTHORIZED OR UNLAWFUL TO DOSO.

Past performance is not indicative of future results, which may vary. The value of investments and the incol om can go down as well as up. Future returns are not and a loss of principal may occur. Opinions expressed are current opinions as of
the date appearing in this material only. No part of this material may, without GSAM's prior written consent, be (i) copled, photocopled or duplicated in any form, by any means, or (i) distributed to any person that s notan employee, officer, directar, or autharised agent of the
recipient.

Dala and mfor about the heue been lied by the ld) ?-'vhe does not its or fairness. Tracking Error (TE) is i of the di ion of talia's returns fromits stated benchmark,

itisthe i f such excess returns. TE figures are rep of i iens falling within “nermal” distributions of return pamrns Nolma] slallsllcal dlslrbullons of relums suggests that appm(llnatelymlhlrds of the time the
annual gross retums of the accounts will lie in a range equal 1o the benchmark return plus or minus the TE If the markiel behaves in a manner suggested by returns. T: d TE th app p blitles (and the ) and it be
prediclive of actual results. In addition, past tradking ener is not indicative of future TE and there can be no assurance that the TE actually reflected in your accounts will be at lasls sither pecified inlhe i jectives or 1 by our |

The presemalnm is not mtended tobe used as a general gunde o mmstlng or as asource of any spedific investment recommendations, and makes no implied or express recommendations concerning the manner in which any client’s account should or would be handled, as
depend upon the client's ives. ILis the ibility of any person or persons in possession of this material to informihemselves of and to observe all applicable laws and regulations of any relevant jurisdiction. The risk
management process includes an effort to menitor and manage risk, but shauld not be confused with, and does not imply, low risk. Goldman Sachs does not provide tax advice to fts clients and all investors are strongly urged to consult with their tax advisors regarding any potential
invesiment.

IRS Circular 220 Disclosure: Goldman Sachs does not provide legal, tax or advica. Any in this g any ing LS. tax matters is not intended or writtento be used, and cannot be used, for the purpose of
aveiding penalties imposed on the relevant taxpayer. Clients of Geldman Sachs should cbtain their own indep tax advice based on their i i Any herein to a third party manager, whether or not prised in the GMS Multi Products,
is not intended and shall not be :ormrued as ad\rl:e or arecommendaticn of Ihal mud-parly manager by Goldman Sachs: to funds or cellective i Hy d or advised by such thlrd-pany managers {cr asseciates thereof) are not |ntended and shall
net b dasa N or ind! toany person inany juri fori in such vehizles, whether or not such nvit: of ind is lawful or unlawh
Managers within any GMS Multi-manager Preduct could change at any time at the dlscnetbn of Goldman Sachs Asset M. Global M; les5MIs areql d servize mark oI' Goldman Sachs & Co. Seme of this information has been pruvlded b\rthlrd parly
SOUICES. Goldman Sachs was not involved in its preg ionand is nel respansible for the content, or fairness of such information. Gok Sachs makes or warranlies of any kind wh
Any suchi isi fori { purpcses only, and any views or opinions expressed therein are the views or opinions of that third party. Goldman Sachs has relied upon and |w||hnut . ification) the accuracy and onmplelenessof such
infermation and nefther agrees nor disagrees with the cantent heieln
It is the reasonable belief of GSAMI that the i s ion is it te as at the date of this p i it has not been indep \.'slmed andis sub|ect o change aver Ilme and must not be relied on under any ci
fer any purpose whatsoever. Inthe event that marketing is to be I:arned outin any jurl ion, it is that sey advice is fromlocal counsel in respect of any andior may be subject.
There may becr:nlllcls al |nte:esl relatlng tothe and mlserv ice providers |ncludl19 Goldman mlaﬂllwales who are engaged in and have ing the There may i provi Sacha and affiliates, interests other than that of managing,
th to Al hese and i include p tial multiole adviscry, transactlonal and flnanclal d ciher ints n fties and i that may be p orsoldbytheﬁ.lternm Investment, or in
other hveslmem vehlclesthal |||q)t purch sell such les and i . These of which| In the Aty shaould be aware. nddlional information relating to these conflicts Is set forth in the offering fer the Al (i
Irweslmanl.
ion with yeur L ien of an i inaam-I ive | you should be aware of the following risks:
= Alternative Invesiments are nal subject lo the same I qui o ight as mutual funds. The sponser or of any A [ may not be regi d with any g I agency.
« Alternative gage in leverage and other i practices that are . ive and involve a high degree cf risk. Such practices may | the valatility of per and!the risk of i loss, including the loss of the entire amount that
is imvested. A . may p that are traded located cutside the United States that are "principal markets® and ject to the risk that th party will not pe respect to cont F sincethere is
generally lass government supervision and regulation of A T are als ject to the risk of the f; ilure of the and there may be a higher risk of financial ireg ies andfor lack of appropriate risk itoring and controls.
+ Past performance is not a guide to future performance andlhe value of Alternative Investments and the income derived from them can go down as well as up. Future returns are not guaranteed and a loss of principal may occur. Alternative Invesiments m.a:gI impose significant
fees, including incentive fees that are based upon apercentage afthe realized and unraallzed gains and suchfees may offset all ora f such
= Alternative Investmenis are offered in reliance upon an the ies Act of 1933, as amended, for offers and sales of securities that do not involve a public ollerlng Me public or other market is available or will develop. Similarly, interests inan
Alternative Investiment are highly lliquid and generally are nct transierable without the consent of the sponsor, and applicable securities and tax laws will Bmit transfers.
= Alternative | may invest in that may bel'ﬂghlg-I IIIIquId and enmemel\r dil‘ﬂ:ulrmvalue This also may limit your ability 1o red, transfer your | or celay recelpt of redemption proceeds.
« Alternative Investments are nol required t id thelr withp gor
-Theremaybeoonﬂlclsof Interest b the I and olhel rvh includi dsp of the Al e |
= inA may have limited rights with respect te their investment nlerasl m:lu:lmg ||||1i.ed vating rlwls an:l icipalion in the of the Al I
* Alternative may involy tax and legal structures. in or A , is only suitable for sophisti i tor ani does nat I
fully andare \mlirbg 1o assume the risks involved in such Nlernatlve Yeu dio It with your cwn tax, accounting and legal advisers any inany
+ Investors are also urged totake appro g any apy legal requi and any appli taxation and exchange confral regulations in the country of their citi i i or domicile which may be relevant to the subscription, purchase, holding,
disposal of any i
Wa refer youto the offering fora s L ion of the risks relating to an | inany L You are urged to read all of the offering fals, i ing the entire offering pwiar to any investment inany
andtoaskg ions of the i ger or spensor of such ive | it [ Restrictions apply to many of Sachs' ive | i
F foindices, or cther of relalive market p a pericd of time are provided for your i ion only and do not imply that the portfolio will achieve similar results. The index compesition may net reflect the manner inwhicha
perttliois constructed. While an adviser seeks to design a portfalic nhlch reflects appropriate risk and return fealures, porttolio characteristics may deviate fromthose of the benchmark.
This material i for your information enly and Is not Intended to be usedbyanyom other than you. To the extent this decument Is used by Private Wealth , this d Is ded only to facilitate your d lans with Gold Sachs as o th ft
available to our Private Wealth M: clients. Thy is not ded o be used as a general guide loinvesting. It makes no implied or express recommendations congerning the manner inwhich any client's account should or would be handled, as finding the
appropriatei ies for aclient will depend upon the client's i
This d hast L d oulside of the United Stales by Gold Sachs | ional, Petert h Courl, 133 Fleet Street, London, EC4A QEE authorized and regulated by the Financial icas Authorily, and is app f for use in the Uniled States by
Goldman, Sachs & Co. This document may also be i inthe United Ki Sachs Asset ional which is by the Financial Services Authority [FSA).
is avail fromy Sachsi o
While the i istousethis to this portfolio, thereis no g that it will be inthe future.
© 2010, Goldman, Sachs & Co. All rights raservad
Comgliance ref no.: 40352, PWM. TMPL
The legal name of the fund is Goldman Sachs GMS Alpha+ World Equity Forttolio 1. Thnsfu nd |s not eligisle for the EU Samgs D-ren:twe The fund Reporting Year End is . Shares of Sachs Funds ||, SICAV are issued solely on the basis of infermation set
out In the current Offering Clreular of Goldman Sachs Funds I, SICAV, which s free of the Fund s reg| should review the Cffering Cireular carefully andoonsulnhelrflnmclal ad\rlserbeforelmlngmdmrmlmtharan
investment inthe Fund would be suilable for them. The Investment Adviser may impose a capona dasaby class basis on the amunnluf expenses that will be borne by the Fund, The Investment Adviser may, in its sole d which exg of the Fund will b
subject to any such expense cap im the Adviser, Any such exp pmaybe i , waived or elimi at any time and without prior naticeto i inthe Adviser's sole discreti aware that the
i of such a cap may f the per of the class it has been applied'o.nny increase or elimination of the cap in the fut: Id have a negative impact on thef of the class it has previ appliedto. Please refer to the fund




GMS Alpha+ World Equity Portfolio Il

Glossary

As of 31 December 2010

|. Attribution

A. Active Weight: The percentage of the portfolio in a particular stock, sector, country or market capitalisation bucket, minus the corresponding percentage of the benchmark in that particular stock, sector, country or market capitalisation
bucket.

B. Total Return: The absolute retum of the portfclio over the period specified

C. Benchmark Return: The absolute retum of the benchmark cver the period specified.

D. Cont to ER (Contribution 1o Excess Return): The amount of excess return (%) generated by the portiolio s position in a particular stock, sector, country of market capitalisation bucket.

Il Risk and performance

A. Alpha: Ameasure of the return for asset specific (or residual) risk. Alpha is used as a measure of a manager’s contrioution to performance due to security and/or sector selection. As a result, an investor will want to see a positive alpha
indicating that the manager is adding value via securily and sector seleclion.

B. Benchmark: A standard inwhich the performance of something can be compared to. References to market or composite indices, benchmarks or other measures of relative market performance over a specified period of time (each, an
"index”) are provided for your information only. Reference lo an index does not imply that the portiolio will achieve returns, volatility or other results similar to the index. The composition of the index may not reflect the manner inwhich a
portiolio is constructed in relation to expected or achieved returns, portfolio guidelines. restrictions, sectors, correlations, concentrations, volatility or tracking error targets, all of which are subject to change over time.

C. Beta; Ameasure of the systematic/market risk (risk that cannot be diversified away) of a security or a portfolio. Beta measures the historical sensitivity of returns for a portfolio, and is measured in relation to the market where the market
betais 1.00. For example, a beta of 1.30 indicates that the portfolio is more volatile than the market, and that for every 1%increase or decrease in the market, a 1.3%increase or decrease could be expected frem the portfolio. Portiolios with
high betas have inherently higher risk/reward characteristics.

D. Drawdown Analysis: Analysis of the duration and magnitude of a manager's underperformance against a broad market index and duration and magnitude of negative absclute total retumn.

E. Excess Return: The measurement of a pertiolio’s return minus the return of the representative index.

F. Information Ratio: The excess return of the portfolio divided by the tracking error. It measures the non-market risk adjusted retumns of the portfolio. The resulting value can be viewed as the excess return per unit of risk that is due solely to
the specific risks associated with the securities of the portfolio. A higher number is better, indicating that the portfolio manager was able to achieve more excess return for each unit of risk.

G. R-Squared: A measurement between 0 and 1 indicating the extent to which a portiolio’s returns can be explained by the variability of the market as a whole. The higher the number the higher the likelihood that the portolios retumns are
mere closely related to the returns of the market. For example, an R-squared of .90 indicates that 90%of the fluctuation in the portfolics return is explained by the action of the overall market. An R-squared of 0.00 indicates that there is no
relationship between the portfolios returns and the market return.

H. Risk-acjusted Return: This is measured by taking the return of the portfalio and dividing by the portfclic’s standard deviaticn. A higher number indicates that a manager was able to achieve more return for each unit of risk taken. The
Risk-adjusted Return Ratio is particularly helpful in comparing managers with different returns and different levels of risk.

|. Sharpe Ratio: Calculated by taking the excess return of the fund versus the risk-free rate and dividing that result by the standard deviation of the fund over that same period.

J. Standard Deviation: A statistical measure of portfolio volatility. In the case of portfolio performance it describes the average deviation of the portfolio retums fromthe mean portfelio retum over & certain period of time. Standard deviation
measures how wide the range of returns typically is. The higher the standard deviation the greater the volatility and thus the portfolio risk.

K. Tracking Error: The standard deviation of a pertfolio’s retumn relative to a benchmark (usually the representative index). A portfclio that is actively managed in an aggressive manner would have a large tracking error versus its index,
whereas anindex fund would have a very small fracking error versus the index. Alargetracking error initself is not bad for the investor but does indicate the potential risk of achieving benchmark-like retums. Tracking error should be viewed
in conjunction with excess return and information ratio.

L. Turmover: Ameasure of a portfolio’s trading activity calculated by dividing total purchases or sales of portfolio securities (whichever is lower) by the portfolio’s net assets. In this instance turnover is calculated for the last twelve months as
of the date indicated.

M. Up/Down market Capture Ratio: The Up/Down market capture ratio shows what percenlage of the market's perfermance (inup and down markets) was captured by the manager.

N. Volatility: In general, volatility is a statistical measure of the tendency of a market or security to rise or fall sharply within a short period of time. Volatility is typically measured by the variance or annualised standard deviation of the price or
refurn. Ameasure of the relative volatility of a stock to the market is its beta.

0. The letter ‘B inthe Assets Under Management and Market Cap stands for Billions, the letter 'M' for millions.
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