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CAMPOFR¡O FOOD GROUP, S,A. AND SUBSIDIARIES

lnterim consolidated statement of financial position at June 30, 2010 and December 31, 2009
(Thousand euros)

Assets Note 06.30.r0 12-31-OS Eou¡tv and Liabilities Note 06.30.r0 t2.31.09

Property, plant and equipment
Goodwill
Other intangible assets
Non-current fi nanc¡al assets
lnvestrnents accounted for using the equity method
Biological assets
Deferred tax assets

Non-current assets

Biological assets
lnventories
Trade and other receivables
Other current financial assets
Other current assets
Cash and cash equivalents

Current assets

Assets classified as held for sale and from
discontinued operations

6
7
8

24

I
10
26

11

12

(Unaud¡ted)

533,1 90
417,857
183,841

6,233
938
155

69.568

(Audited)

564,407
419,565
183,010

6,111
941
127

65,948

lssued capital
Share premium
Other reserves
Foreign currency translation reserve
Treasury shares
Profit (loss) attributable to eguity holders of the parent

Equity attributable to equity holders of the parent

13

14
16
24
't7
18

14
15
19
21
24
18
20

't2

(unauorreo)

102,221
4',t't,129
102,509
(1,415)
(8,e30)
10,723

(Aud¡ted)

102,221
424,967

83,020
(1,420)
(6,736)
13,965

616.237 616.017

Non-controlling interests

Equity

Debentures
Other fi nancial liabilities
Deferred tax liabilities
Other non-current liabilities
Provisions

Non-current liabilities

Debentures
lnterest-bearing loans and borrowings
Trade and other payables
Other fi nancial liabilities
lncome tax payable
Provisions
Other current liabilities

Current liabilities

Liabilities directly associated with the assets classified
as held for sale and from discontinued operations

Total liabilities

5,815 f0,014
1.211.782 1.240.109

798
303,363
'r85,3s2

1,176
6,021

167,272

1,707
273,900
231,797

1,'t73
3,848

160,1 59

622.O52 626.031

484,067
60,957

127,727
18,742
49,763

482,888
73,009

126,1 10
21,240
51,312

663.982 672.584 741,256 754.559

20,566 1,555

6,990
6,32'l

450,733
556
957

6,218
55,879

6,760
6,783

449,720
2,105

462
9,318

58,510

527.654 533.658

5,368

1.274.278 1 2AA 217

TOTALASSETS 1,E96,330 1 914 244 IO IAL EOUI IY AND LIALIILI IIES 1.896.330 1,914,248



CAMPOFRíO FOOD GROUP, S.A. AND SUBSIDIARIES
I nterim consolidated income statement

forthe six-month periods ended June 30, 2010 and June 30, 2009
(Thousand euros)

Note 06.30.10 uo.Ju.uv

Operating revenues
Net sales and services
lncrease in inventories of f¡n¡shed goods and work ¡n progress
Cap¡talized expenses of Company work on assets
Other operating revenues

Operating expenses
Consumplion of goods ând other external charges
Employee benefits expense
Depreciation and amorlizat¡on
Changes ¡n trade provis¡ons
Other operating expenses

EARNINGS BEFORE INTERESTS AND ÏAXES (EBIT)

Finance revenue
Other interest and similar income
Exchange rate ga¡ns
Change in fair value of financial ¡nstruments

Finance costs
lnterest-bearing loans and bonowings
Other finance costs
Change in fair value of financial instruments
Exchange losses

NET FINANCE COST

Share of prof¡t (loss) of investments accounted for using the equ¡ty method
Other results

PROFIT BEFORE TAX

lncome taxes

PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS

LOSS AFTER TAX FOR THE PERIOD FROM DISCONTINUED OPERATIONS

PROFIT FOR THE PERIOD

Attributable to:
Non-controlling interests
Equity holders of the parent

Earnings per share for continuing operations:
- bas¡c, for profit for the year attributable to equity holders of the parent
- diluted, for profit for the year attributable to equity holders of the parent

Earnings per share:
- basic, for profit for the year attributable to equity holders of the parent
- diluted, for profit for the year attributable to equity holders of the parent

4

6v8

4

24

12

(unauorreo)

863,742
28,047

86
2,844

(unaudiled)
Restated

871,587
1,883

't52
4,269

894,719 877.891

476,500
167,',t44
27,509

247
178,043

462,180
175,535
27,824

1,342
179,258

849.443 846,1 39

45.276 31.72'l

5,526 r,878
r,804

'117

5,526 3.799

30,503
2,241
1,032

67

19,279
771

1,914

33.843 21.964

Q8.3171 t1 8.1 651

(3)
(231)

(11)

16.725 I 3.576

(2.734\ Q.8281

13.9S1 'to.748

(3.1 52) (7EE)

10.839 9.960

116
10,723

0.r 38
0.138

0.106
0.106

200
9,760

0.1 06
0.1 06

0.096
0.09ô



CAMPOFRÍO FOOD GROUP, S.A. AND SUBSIDIARIES
lnterim consolidated statement of comprehensive income

for the six-month periods ended June 30, 2010 and June 30, 2009
(Thousand euros)

Note 06.30.10 06.30.09

CONSOLIDATED PROFIT FOR THE PERIOD

Exchange differences on translation of foreign operations

Gains (losses) on cash flow hedges
Corporate income tax

OTHER COMPREHENSIVE INCOME FOR THE PERIOD

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Attributable to:
Non{ontrolling interests
Equity holders of the parent

28

(unaudtted)

10,839

(Unaudited)

9,960

(435)
147

(504)

(4,990)
1,437

(2881 (3.553)

(2E6) t4.057)

10.551 5.903

1',t1

r0,440
18ô

5,7',17



CAMPOFRÍO FOOD GROUP, S.A. AND SUBSIDIARIES
lnterim consolidated statement of changes in equity

for the six-month period ended June 30, 2010
(Thousand euros)

Balanæ at Daæmber 31,
2009 (Aud¡ted)

Pol¡t lorthe psriod
Oher comprehons¡rr incone
for th6 poriod

Total compr€hensiw income
forlho period

Oisüibulion ot 2009 proÍt:
To \rôluntary fttsoñ/gs
To rosorvgs at consolidatod
coírpan¡ôs

O¡vidends paid at June 22,
2010
Olhsr changæ ¡n oqu¡ty
Trânsacl¡ons w¡lh troasury
sharos (net)
Oividends of subs¡dariss
Acqu¡silion of rþn€onlroll¡ng
¡ntsrÞsls

Bdldncê al June 30, 2010

EOUN erùlDUtADlA lO æUN 
'tOLtøtS 

Ol nA OAßna

Non-
@ntoll¡ûg
,hfÐßsls Tolel m¡lv

lss¿€d
æp¡td Sâare Otllß,r

Foþ¡gn
dlnency
aranslaton

FAt(rww
pañod

atttlbuldble
toequv
holdeß ol

ÍßasW
slrârss

fo/å,

1ñ) ))t Á)¿ *7 ß3 ô2ô 11 ¿r¡l l3 965 a6 736ì 616 0r7 lO Ol,l 626 03t

(288) 5

10,725 10,723

(283)

'nô

(5)

10,839

(2EE)

f28Ar 5 10 723 lO.¡l¡lo Í1 10.55r

(7,000)
(6.838)

(s.236)

19,201

6.838

(160)

(866)

(13,965)

(2,194)

{13,965}
(5,2æ)

19,201

(7,000)

(e354)

(866)

(308)

(4.0o2)

(r3,96s)
(5,236)

19,201

17,000)

(2,354)
(308)

(4,868)

lo2-221 ¡ll 1.129 r02.509 fi.4't5t 10.723 t8.930ì 616.237 5.Et5 622.O52



CAMPOFRÍO FOOD GROUP, S.A. Y SOCIEDADES DEPENDIENTES
lnterim consolidated statement of changes in equity

for the six-month period ended June 30, 2009
(Thousand euros)

Ealanca al Dacffiber 31,
2008 (Resaated) (Audiaod)

Prolit for the period
Olher compr€hons¡\,9
incorne for thè pêfiod

Total compaôhons¡vô
¡ncomâ for tho pofiod

O¡stribulion ot 2008 profl:
To rcluntary rôse^¡ês
To €serws at
consol¡dat€d cornpanies

Olhôr changos ¡n €quity
Sal€ of trræury sharsg
Purchaso ot treasury shaßs
Measur€rnsnt of othôr own
equ¡ty ¡ßtruments

Eatanæ at June 30, 2009

a õÍ lhø úÊnl

Non4ontrofirrg
Íolel M¡lv

,ssared
captd Srrâ,o oúhel

Æeryas

Foíelqn
cmoncl

tmstdtion
Êsåre

,€,tolt
alfilù/ltble

aoêw¡ty
holdeßt ot

ÍÊasury
srraros

lMõrè r9l

lo, )t1 ¿)8719 a0 783 aa¿ot a5 8¿9ì 16.7411 ô08.293 9.965 âlâ 254

(3,553) (490)

9,7ô0 9,760

(4,043)

200

(14)

9,960

(4,057)

¿3 553t f¿90t 9.760 q717 lâê 5 9ll3

(4,752'

(20,æ5)

14,51ô

--o,ru,

(373)

20,365

(14,516)

2,477
(2,4741

'2,477

(2,474't

(373)

2,477
(2,474)

(373)

102,221 424.%7 84.760 ñ 331il 0 760 t6 738t 613640 lo.t5t 623.791



CAMPOFRÍO FOOD GROUP, S.A. AND SUBSIDIARIES
lnterim consolidated statement of cash flows

for the six-month periods ended June 30, 2010 and June 30, 2009
(Thousand euros)

^,ote
06.30.10 06.30.09

Prof¡t after tax from continuing operations
Loss after tax from discontinued operations

Deprec¡ation/amort¡zation of property, plant and equipment and intang¡ble assets
Adjustment to reconcile prof¡t before tax to net cash flows

Operat¡ng profit before changes ¡n working cap¡tal

Changes in working capital

Cash flows from operat¡ng act¡v¡ties

Net interest paid
Other collections/ (payments) from operating activ¡t¡es
lncome tax paid
Receipt of government grants

Net cash flows from operating acliv¡ties

Purchase of property, plant and equipment and other intangible assets
Proceeds from sale of property, plant and equ¡pment
Proceeds from and payments on investments in other financial assets
Non-controlling interests acquis¡tions
Payments on other assets

Net cash flows used in invesling activities

Change in f¡nancial liabil¡ties
Purchase of treasury shares
Dividends paid
F¡nancial assets investments
Payments on other debts

Net cash flows used in f¡nancing act¡vities

Net variâtion in cash and cash equivalents

Cash and cash equivalents at January 1

Cash and cash equivalents at June 30

6and8

5

t1
l1

(Unaudited)

r 3,99 r
(3,1 52)

28,140
33,789

(Unaudited)
Restated

10,748
(788)

28,468
24,829

72.768 63.257

8,095 (r 3,1 76)

80.863 50 081

(23,9r 1)
(7,986)
(2,741)

(1 6,087)
(11,381)

(4,2231
6,642

46.22s 25.O32

(12,043')

(51)
(3,163)

(f7,465)
981

(e84)

114

(15_257\ t1 7.354)

('t7,020',
(2,353)

(28)
(3,000)

21,673
(371)

(47,1 50)

Q2.4011 (25.848)

8.567 t1 8. I 701

160,1 59
168,726

1 19,801
101,631

8.567 t1 8.1 70)



CAMPOFRÍO FOOD GROUP, S.A. AND SUBSIDIARIES

Notes to the lnterim Condensed Consolidated Financial Statements for the six-month period ended
June 30, 2010

1. CORPORATE INFORMATION

Campofrío Food Group, S.A. (the parent), with registered office at Avda. de Europa, 24, Parque
Empresarial la Moraleja in Alcobendas (Madrid), was incorporated as a limited company in Spain on
September 1,1944, under the registered name Conservera Campofrío, S.A. On June 26, 1996 the
Company's name was changed to Campofrío Food Group, S.A. and on December 30, 2008, it was
changed to its current name, Campofrío Food Group, S.A.

Campofrío Food Group, S.A. (hereinafter the Group or Campofrio Food Group) is the parent of a
Group of companies consolidated under the full and equity consolidation methods. Appendix I

provides the breakdown of the companies included in the Group consolidation scope, along with their
activities, registered addresses and the percentage of ownership.

The principal activity of the parent and the Group companies are to manufacture, sell and distribute
processed and canned meat and derivatives from pork and beef and otherfood products.

The Group operates throughout Spain from factories in Burgos, Villaverde (Madrid), Torrijos (Toledo),
Ótvega (Soria), Torrente (Valencia) and Trujillo (Cáceres) and through its subsidiaries in France,
Belgium, the Netherlands, Portugal, Germany, ltaly and Romania (Note 7).

Additionally, on March 4, 2010, the parent signed an agreement with Caroli Foods Group, a
Romanian meat processing company, to integrate operations between this group and the Romanian
subsidiary of Campofrio Food Group, S.A. (fabco Campofrío S.A.), and develop its business in that
country and surrounding areas (Note 7).

2. BASIS OF PRESENTATION AND COMPARABILITY OF THE INTERIM CONDENSED
CONSOLI DATED FI NANCIAL STATEMENTS

a) Basrb of presentation

The directors of the parent have prepared the interim condensed consolidated financial statements for
the six-month period ended June 30, 2010 in accordance with lnternational Accounting Standard
(lAS) 34, "lnterim Financial Reporting" as adopted by the European Union in conformity with article 12

of Royal Decree 136212007.

The interim condensed consolidated financial statements for the six-month period ended June 30,
2010 do not include all the information and disclosures required for complete consolidated financial
statements prepared in accordance with lnternational Financial Reporting Standards, as adopted by
the European Union, and therefore the accompanying interim condensed consolidated financial
statements should be read in conjunction with the Group's consolidated financial statements for the
year ended December 31,2009. ln addition, these interim condensed consolidated financial
statements have been prepared from the accounting records of the parent and its subsidiaries,
applying all required accounting principles and standards and measurement bases which have a
significant effect on the interim condensed consolidated financial statements, as well as allowable
alternatives, which have been specified in the condensed explanatory notes.



The figures contained in the documents which make up the interim condensed consolidated financial
statements are expressed ín thousands of euros, unless otherwise indicated.

b) Comparison of information

For comparative purposes, the figures contained in the interim condensed consolidated financial
statements for the six-month period ended June 30, 2010 are presented together with the figures from
the consolidated statement of financial position for 2009, whereas the comparative figures from the
consolidated income statement, consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash-flows are presented with the
figures from the same interim period of the previous year.

ln addition, the condensed explanatory notes relatíng to the interim consolidated statement of
financial position include comparative figures from 2009. However, the condensed explanatory notes
relating to interim consolidated income statement items include comparative figures from the same
interim period of the previous year. The condensed explanatory notes which provide figures relating to
movements in balances of interim consolidated statement of financial position headings include
comparative figures for the same six-month interim period of the previous year.

As mentíoned in Note 12.b), the Group has classified all assets and liabilities related to its business in

Romania as "Assets classified as held for sale and from discontinued operations" and "Liabilities
directly associated with the assets classified as held for sale and from discontinued operations" due to
the agreement to integrate its operations with those of a third party. ln compliance with IFRS 5, the
results from the activity of the Group in Romania have been reclassified in the income statement
corresponding to the six-month period ending June 30, 2009 to "Loss for the period from discontinued
operations".

c) Accounting policies

The accompanying interim condensed consolidated financial statements for the six-month period
ended June 30, 2010 consist of the interim consolidated statement of financial position, the interim
consolidated income statement, the interim consolidated statement of comprehensive income and
expense, the interim consolidated statement of cash flows and the interim consolidated statement of
changes in equity and the notes, which form an integral part of the interim condensed consolidated
financial statements. These condensed interim consolidated financial statements are presented in
accordance with historical cost principles except for financial instruments held for trading and
available-for-sale financial assets that have been measured at fair value.

Accounting policies have been applied in a consistent manner by all Group companies.

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group's annual financial
statements for the year ended December 31, 2009, except for the adoption of new standards and
interpretations as of January 1, 2010, noted below:

. |FRS 2 "Share-based Payment" (Amended)

. Revised IFRS 3 "Business combinations" and IAS 2T "Consolidated and Separate Financial
Statements" (Amended)

. IAS 39 "Financial lnstruments: Recognition and Measurement - Eligible Hedged ltems"

o lFR|C l2 "Service Concession Arrangements"



. IFRIC 15 "Agreements for the Construction of Real Estate"

o IFRIC 16 "Hedges of a Net lnvestment in a Foreign Operation"

. IFRIC 17 "Distributions of Non-Cash Assets to Owners"

. IFRIC '18 "Transfers of Assets from Customers"

¡ Amedments to the IFRS 5 "Non-current Assets Held for Sale and Discontinued Operations"
resulting from lmprovements to IFRSs issued in May 2008.

o lmprovements to IFRS issued in April 2009.

Adopting these standards, interpretations, and modifications had no significant impact on the Group's
financial position or results.

The Group has not early adopted any other standard, interpretation or amendment that was issued
but is not yet effective.

The Group is evaluating the effect that the following non-mandatory standard published by IASB and
approved by the European Union might have on its accounting policies, financial situation, or results:

¡ IAS 32 "Financial lnstruments: Presentation - Classification of Rights lssues": Mandatory in
financial years beginning on or after February 1,20'10.

d) Responsibility for information and estimates

The information contained in the interim condensed consolidated financial statements is the
responsibility of the directors of the parent.

The preparation of the interim condensed consolidated financial statements under EU-IFRS requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the amounts of assets, liabilities, income and expenses and the disclosure of contingent
liabilities at the reporting date. The related estimates and assumptions are consistent with those used
by the parent's directors in the preparation of the 2009 consolidated financial statements which were
described in the notes to the 2009 consolidated financial statements.

e) Basis of consolidation

The interim condensed consolidated financial statements encompass the interim financial statements
of Campofrío Food Group, S.A. and subsidiaries. The interim financial statements of subsidiaries
have been prepared for the same accounting period as for the parent using the same accounting
standards. Any restatements necessary due to differences in accounting criteria have been made.

The information on subsidiaries and associates is given in accompanying appendix 1 (Breakdown of
Group Companies), which is an integral part of this note.

The consolidation bases used in the preparation of these interim condensed consolidated financial
statements are consistent with those used in the preparation of the 2009 consolidated financial
statements which were described in the notes to 2009 consolidated financial statements.

A__-/



0 Changes in consolidation perimeter

The following changes were made in the six-month period ended June 30, 2010:

- On June 17, 2010, the subsidiary Campofrío lnternational Finance S.A.R.L was liquidated.

The following changes were made in the six-month period ended June 30, 2009:

- The Romanian subsidiary S.C. Camporom Productie, S.R.L. was included in the consolidation
scope as of January 1, 2009.

- On March 2, 2009 the subsidiary Carnes Selectas 2000, S.A.U. (Sole Shareholder Company)
acquired a 42o/o interest in the Spanish company, Desarrollos Porcinos de Castilla y León,
S.L.

3. SEASONALITY OF OPERATIONS

Due to the seasonal nature of the Group's operations, higher revenues and profit are expected in the
second half of the year. Higher sales in the last quarter of the year are principally due to the increase
in demand for the Group's products during the Christmas holiday season.

4. SEGMENT INFORMATION

As regards segment reporting, the Group is organized into the following operating segments:

- Southern Europe: lncludes operating activities managed in Spain and Portugal.

- Northern Europe: lncludes operating activities managed primarily in France, Belgium, the
Netherlands and Germany.

- Other: This mainly includes corporate activities.

The Group made this classífication based on the following factors:

. Group management policy.

. Similár economic features of the businesses

. To enable users of its financial statements to evaluate the nature and financial effects of the
business activities in which it engages and the economic environments in which it operates.

The Group classified the products producing ordinary income within its operating segments in the
following categories:

- Short cycle products: lncludes processed meat products such as sausage, cooked ham,
bacon and other innovative products, all based on the Group's guiding principle of 'Health,
Flavor and Convenience." These products combine a global vision with adaptation to local
specificities and customs in the countries where the Group operates. These types of products
are included in all of the Group's operating segments.

10



- Long cycle products: This category includes mainly cured ham, adapted to various local
characteristics in Spain, with varieties ranging from white bodega-style cured ham to the
excellence of acorn-cured ham including the highly selective Lampriño brand cured hams, as
well the excellence of French cured hams.

Group management monitors operating results from operating segments separately for the purpose of
making decisions related to resource distribution and the evaluation of profits and performance. The
evaluation of operating segments is based on operating profits.

The following tables present interim consolidated income statement information regarding the Group's
operating segments for the six-month periods ended June 30, 2010 and 2009 (thousand euros):

(r ) lnter-segment rôwnues are elim¡nated on consolidation

There were no external customers in the six-month periods ended June 30, 2010 and 2009 with which
the Group conducted transactions that represented 10olo or more of its operating revenue.

The following table provides a breakdown of assets relating to the Group's business segments at
June 30, 2010 and December 31, 2009 (thousand euros):

The portion of the "Other regions" corresponding to Romanian operations is classified as available for sale during the
first half of 2010.

(1)

11

Six-month p€riod ended June 30, 2010
il Inât ,¡l¡rartl

Cont¡nuino oo€râlions
Soulhern
Eulooo

Northefn
Europe Oth€r rêd¡ons Adiuslrnentg Total

Revenue
Sales to external customers
lnter-segment sales (1)

Prol¡t (Loss)
Segment prol¡U(loss) before tax

393,219

^ 
1ì6Â

470,523
1.724 /e net\

863,742

399.577 472,24t t8.082) E63.742

7,519 20,004 (10,798) 16,725

Six-month period ended June 30, 2009
ll Inat ulila¡ll

ìd ooerat¡ons

SouthErn
Eurooe Norlhêm Eurooo ôlhêr rsions Ad¡ßlrnênls lotâl

Revenue
Sales to external cuslomers
lnter-segmenl sales (l)

Profit (Loss)
Segment prof¡U(loss) before lax

395,227
t q7q

476,360
1.943 t¿ 517

871,587

3S7.AO2 47E.303 Á 5171 471.547

13,413 4,815 (4,6s2) 13,576

ôntinuino oD€râl¡ons

Southern
Eurooâ

Northern
Fr¡lôm

olher reg¡ons
f1) Ad¡uslmênls Totál

Assets
At June 30, 2010

At December 31, 2009

1.044.038 827.656 5.625 1.877 .319

1.073.530 865.718 25,000 1.914.248



5. DIVIDENDS PAID AND PROPOSED

ln their extraordinary general meeting held on October 24,2008, the shareholders agreed, inter alia,
to distribute an extraordinary dividend amounting to 47,150,000 euros. This dividend was charged to
the share premium, and was applied only to issued outstanding capital at the time of the merger with
Groupe Smithfield Holding, S.L. On June 30, 2009 this dividend was paid in full.

During their general meeting on June 22, 2010, the shareholders agreed, inter alia, to distribute a
cash dividend amounting to 7 million euros (0.0684 euros per share), with a charge to the share
premium arising from the 49,577,099 nominal capital increase, approved by the shareholders in
general meeting on October 24,2008, and notarized on December 17,2008. This amount will be
subject to any adjustment required for the increase in the amount attributable to any treasury shares
held at the time of payment (Note 20). On July 14,20'10, this dividend was paid in full.

6. PROPERTY, PLANTAND EQUIPMENT

During the six-month period ended June 30, 2010 investments were made in property, plant and
equipment amounting to 9,560 thousand euros (six-month period ended June 30, 2009: 15,896
thousand euros) and net disposals totaled 2,609 thousand euros (six-month period ended June 30,
2009: 1 ,468 thousand euros). At June 30, 2010, no additions were recognized due to the inclusion of
new companies in the consolidation scope (six-month period ended June 30, 2009: 1,783 thousand
euros).

ln addition, transfers were made to "Assets classified as held for sale and from discontinued
operations" for a net amount of 10,185 thousand euros (Note 12) (six-month period ended June 30,
2009: 1,555 thousand euros).

Depreciation for the six-month period ended June 30, 2010 amounted to 26,277 thousand euros (six-
month period ended June 30, 2009: 26,999 thousand euros).

At June 30, 2010 property, plant and equipment is presented net of impairment of 3,234 thousand
euros (December 31, 2009: 3,070 thousand euros).

7. GOODWILL AND BUSINESS COMBINATIONS

Goodwill

The breakdown of the movement in goodwill by cash-generating unit or group of cash-generating
units to which goodwíll is allocated for the six-month periods ended June 30, 2010 and 2009 is as
follows:

12



a) For the six-month period ended June 30, 2009:

Portugal
Romania
Spa¡n
Belgium
The Netherlands
Germany

Thousand euros
12.31.08 Additions Disposals 06.30.09

(Aud¡ted)
Restated

28,847
't,708

268,599
98,463
't4,289
7.659

(Unaudited)
Restated

28,847
1,708

268,599
98,463
14,289
7,659

419,565 419.565

b) For the six-month period ended June 30, 2010:

Portugal
Roman¡a
Spain
Belgium
The Netherlands
Germany

Thousend euros

12.31.09

Discont¡nued
operalions
lNotel2ì Additions Disposals 06.30. 10

(Auorreo)

28,847
r,708

268,599
98,463
14,289
7,659

it,tosl

(Unaud¡ted)

28,847

268,599
98,463
14,289
7,659

419.565 1.708) 417.857

Parent management assess goodwill and assets with indefinite useful lives for any excess of cost

over recoveràde amount. This assessment is carried out for each of the cash-generating units to
which the goodwill or the assets with indefinite useful lives is allocated. The recoverable amount is the
price at whicn tne cash-generating units could be sold to independent parties less any related

iransaction costs provided fair value can be estimated rel¡ably. When fair value cannot be estimated

reliably or there is indication of an impairment loss, the carrying amount of the cash'generating units

is compared to the value in use obtained from discounted cash flow analysis.

For all the cash-generating units these calculations are made using cash flow projections for the cash-
generating units based oñ current operating results and business plans covering a five-year period.

Ítre ma¡ñ assumptions used in these calculations were disclosed in the notes to the 2009

consolidated financial statements.

According to the judgments and estimates made by the parent's directors, the expected future cash

flows attributable to éach cash-generating units or groups of cash-generating units to which goodwill

is allocated indicate that the cairying amount of each goodwill allocated at December 31, 2009 and

June 30, 2010may be recovered.

ln addition, a sensitivity analysis is performed for all goodwill, especially to the discount and terminal
growth rates used, in ordei to ensure that any changes in these estimates do not affect the

iecoverability of the goodwill recognized. At June 30, 2010 there were no significant changes in

respect of the sensitivlty analysis performed at December 31, 2009, the disclosure of which can be

found in the notes to the 2009 consolidated financial statements'

Based on the outcome of these analyses, parent management considered that in no case was the

carrying amount of the goodwill and the remaining assets of each cash-generating unit identified

higher than the amount of the valuation made.
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Business combinations

No business combinations occurred in the six-month periods ended June 30, 2010 and 2009.

However, on March 4,20'10, the parent signed an agreementwith Caroli Foods Group, a Romanian
meat processing company, in order to integrate their operations with the Romanian subsidiary of
Campofrio Food Group, S.A. (Tabco Campofrío S.A.), and develop its business in that country and
surrounding areas. Campofrío Food Group will hold a 49o/o of the resulting group in exchange of the
contribution of its Romanian subsidiary's meat processing activities, and of the payment of a cash
amount subject to final price adjustments.

The parties have agreed that, once the transaction has finalized, the relevant resolution of the
General Shareholders Meeting shall go into effect to regulate the aspects related to the governance of
the emerging company, including the establishment of majorities necessary for adopting certain
resolutions, as well as the regulation of certain of the parties' rights and obligations regarding the
transfer of their respective shares.

At June 30, 2010, the transaction was subject to the termination of associated processes, as well as
fulfillment of certain conditions customary in this type of transaction. Finally, on July 20, 2010, the
parent Company and Caroli Foods Group have formalized this agreement (see Note 29).

As a result of this transaction, the parent has transferred all of the assets and liabilities related to their
Business in Romania to "Assets classified as held for sale and from discontinued operations" and
"Liabilities directly associated with the assets classified as held for sale and from discontinued
operations" (see Note 12).

8. OTHER INTANGIBLE ASSETS

During the six-month period ended June 30, 2010 investments were made in intangible assets
amounting to2,371thousand euros (six-month period ended June 30,2009: 1,756 thousand euros)
and no disposals have occurred (six-month period ended June 30, 2009: 25 thousand euros).

ln addition, during the six-month period ended June 30, 2009 transfers were made to "Assets
classified as held for sale and from discontinued operations" amounting to 55 thousand euros (six-
month period ended June 30, 2009: nil) (Note 12).

Amortization for the six-month period ended June 30, 2010 amounted to 1,485 thousand euros (six-
month period ended June 30, 2009: 1,469 thousand euros).

't4



Goods for resale
Raw materials and other consumables
Work in progress
Finished goods
Prepayments
Provisions

Thousand euros
06.30.10 12.31.O9

(Unaudited)

s09
57,859

176,885
72,687

(4,577)

(Aud¡ted)

277
56,647

1 50,599
70,926

31
(4,580)

303,363 273.900

9. INVENTORIES

The breakdown of lnventories at June 30, 2010 and December 31, 2009 is as follows:

10. TRADE AND OTHER RECEIVABLES

The breakdown of this heading at June 30, 2010 and December 31, 2009 is as follows:

a) Trade receivables

At June 30, 2010 Trade receivables includes 2,079 thousand euros in bills discounted at banks
pending maturity (December 31, 2009: 1,431 thousand euros).

At June 30, 2010, the amount of the collection rights waived by the parent pursuant to the contract
signed October 30, 2009 between the parent and BBVA Factoring E.F.C., S.A., as the agent, and

other financial institutions for a term of five years was 67,780 thousand euros (81,684 thousand euros
at December 31, 2009). ln addition, in December 2009, various group companies in France and

Belgium signed non-recourse factoring agreements with BNP Paribas; the total transferred
receivables amounted to 37,283 thousand euros at June 30,2010 (2009: 19,886 thousand euros).
Additionally, a non-recurrent factoring agreement has been signed in Portugal amounting to 5,000
thousand euros. The Group considers that it has substantially transferred the risks and rewards
intrinsic to these receivables to the banks and has accordingly proceeded to derecognize them.

Trade receivables
Associates (Note 26)
Other accounts receivable
Tax receivables (Note 24)

Provisions

Ihousand euros
06.30.10 12.31.09

(unauorreo)

143,778
2,603

22,256
27,716

(Audited)

209,1 81
2,030

23,240
26.074

196,353

(11.001)

260,525

(28.728\

185.352 231.797
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b) Other accounts receivable

This heading at June 30,2010 and December 31,2009 includes a receivable from insurance
companies of 3,683 thousand euros. This debt arose out of a claim for damages resulting from an
accident that occurred in 2001 in the production center that the Group owned at Rivas (Madrid).
lnformation on the abovementioned claim is disclosed in the notes to the 2009 consolidated financial
statements.

The parent's directors, in agreement with the conclusions reached by their legal advisors, consider
that there is a minimal risk of non-payment of the aforementioned indemnities.

11. CASH AND CASH EQUIVALENTS

The breakdown of this heading at June 30, 2010 and December 31, 2009 is as follows:

At June 30, 2010 and December 31, 2009, the balance of "Assets acquired under repurchase
agreements" mainly includes investments with maturities of less than three months from the
arrangement date and which mature in the following period. The average annual interest rate on
these assets in the six-month period ended June 30, 2010 ranges from 0.15% to3.11o/o (2009: from
0.02o/o to 2.6310/o).

"Bank deposits" at June 30, 2010 and December 31, 2009 basically includes deposits at financial
institutions which mature in under three months from the date arranged. The average interest rate
earned by the deposits in the six-month period ended June 30, 2010 is 0.316% (2009: 0.77o/o).

On the interim consolidated statement of cash flows, "Cash and cash equivalents" includes:

Assets acquired under repurchase agreements
Bank deposits
Cash at banks and in hand

Thousand euros
06.30.10 12.3r.09

(Unaudited)

62,497
56,701
48,074

(Audited)

59,827
68,706
31,626

167.272 160,159

Assets acquired under repurchase agreements
Bank deposits
Cash at banks and in hand

Cash at banks and in hand from discontinued operations (Note 12)

Thousand euros
06.s0.10 06.30.09

(Unaudited)

62,497
56,701
48,074

(Unaudited)

40,472
43,620
17,539

16t,2t2

1,454

1Ul ,OJ1

168,726 101.631
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12. NON.CURRENTASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

Changes in this heading for the interim periods ended June 30, 2010 and 2009 are as follows:

a) For the six-month period ended June 30, 2009:

ln the six-month period ended June 30, 2009, the Group classified one of the buildings of a subsidiary
in Holland (Stegeman CV) as an "Asset classified as held for sale" and transferred the 1,555
thousand euro carrying amount of the asset (Note 6), which was not significantly different to its market
value, from "Property, plant and equipment." This building remains classified as held for sale at June
30, 2010.

b) For the six-month period ended June 30, 2010:

On March 4, 20'10, the parent signed an agreement with Caroli Foods Group, a Romanian meat
processing company, in order to integrate their operations with the Romanian subsidiary of Campofrio
Food Group, S.A. (Iabco Campofrío S.A.). At June 30, 2010, the transaction was subject to the
termination of associated processes, as well as fulfillment of certain conditions customary in this type
of transaction. On July 20,2010, the parent Company and Caroli Foods Group have formalized this
agreement (Note 7). ln addition, the Group decided to discontinue the activities of the remaining
Group companies in Romania (Total Meat Marketing S.R.L., Degaro S.R.L. Tulcea and S.C.

Camporom Productie S.R.L.), which are primarily engaged in the breeding and fattening of pigs.

As a result of this transaction, the Group reclassified all assets and liabilities related to its business in

Romania to "Assets classified as held for sale and from discontinued operations" and "Liabilities
directly associated with the assets classified as held for sale and from discontinued operations'.

The results of the Group's business in Romania for the six-month periods ended June 30, 2010 and
2009 are as follows:

( 1) lncludes opetat¡ng expenses for transact¡ons wilh the Group amounting to 1,503 thousand euros (2009: 1 ,530 thousand euros) .

(21 lncludes finance expenses folttansact¡ons w¡th the Group amount¡ng to 202 lhousand eulos (2009: 131 thousand euros).

(3) Th¡s impa¡rment loss mainly coresponds to lhe aforement¡oned discontinued bfeeding and fattening act¡ì/ilies ¡n Romaniâ. No

impairm'ent losses ate expected w¡lh respect to the activities of Tabco Campoffío S.A. at lhe date of preparat¡on of these inter¡m

financial slatements.

Operating revenues
Operating expenses (1)

OPERATING PROFIT

Finance revenue
F¡nance costs (z)

NET FINANCE COST

lmpairment loss recognized on the remeasurement to fair value less costs
to sell (¡)

LOSS BEFORE TAX

lncome taxes

LOSS FOR THE PERIOD FROM DISCONTINUED OPERATIONS

Thousand euros
06.30.10 06.30.09

10,599
fi3.443\

'12,336
(12.366)

Q.8r''4\ (30)

304
(764\

367
1.062)

(460) (695)

(1,7471

t5.051ì (725)

1,899 (63)

(3.152) (788)
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ASSETS
Thousand euros

06.30.10

Non-current assets

Current assets

ASSETS CLASSIFIED AS HELD FOR SALE AND FROM DISCONTINUED
OPERATIONS

LIABILITIES

12,0't2

6,999

19.011

Non-current liabilities

Current liabilities

LIABILITIES DIRECTLY ASSOCIATED WITH THE ASSETS CLASSIFIED AS
HELD FOR SALE AND FROM DISCONTINUED OPERATIONS

2,s35

2.833

5,368

The major classes of assets and liabilities of the Group's business in Romania classified as held for
sale as at June 30, 2010 are as follows:

The cumulative íncome or expense recognized in other comprehensive income relating to the Group's
business in Romania as of June 30, 2010 is as follows:

The net cash flow statements of the Group's business in Romania for the six-month periods ended
June 30, 2010 and 2009, are as follows:

The basic and diluted loss per share from discontinued activities, for the six-month periods ended
June 30, 2010 and 2009 are:

Exchange differences on translation of foreign operations

RESERVES FOR DISCONTINUED OPERATIONS

Thousand euros
06.30.10

(1,633)

(1.ô33)

Net cash flows used in / ftom operating activities
Net cash flows used in / from investing activities
Net cash flows used in / from financing activities

TOTAL NET CASH FLOWS

Thousancl euros
06.30.10 06.30.09

(340)
(50)
908

64
(1,868)

518 (1.804)

Basic earnings per share, for profit for the period attributable to equity
holders of the parent
Diluted earnings per share, for profit for the period attributable to equity
holders of the parent

Thousand euros
06.30.10 06.30.10

(0.031)

(0.031)

(0.008)

(0.008)
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13. EQUITY

The breakdown of the movement in capital and reserves for the six-month periods ended June 30,

2010 and 2009 is given in the "lnterim Consolidated Statement of Changes in Equity."

a) lssued capital

At June 30, 2010 and December 31, 2009, share capital consists of 102,220,823 ordinary shares with

a par value of one euro each. All shares are subscribed, fully paid and bear the same rights and

obligations. All are represented by book entries and are listed on the Madrid and Barcelona stock
exchanges.

Direct or indirect shareholdings equal to 10o/o or more in the share capital held by corporate investors
at June 30, 2010 and December 31, 2009 are as follows:

O 5.704o/o of this shareholding is held by Carbal S.A. through Bitonce, S.L.

(*) 24.25% oÍ lhis sharehold¡ng is held by SDFS Global Holdings BV, '11 .371o/o through Cold F¡eld lnvestments, LLC and

1.369% through Smithfield lnsurance Co. Ltd.

(*) 16.64'10/o ¡s held by OCM European Principal Opportunities Fund LP through OCM Luxembourg Epof Metas Hold¡ngs

Sarl.

Share capital increase:

ln their general meeting held on June 24, 2009, the shareholders of the parent resolved, inter alia, to

authorize the parent's Board of Directors to arrange a capital increase up to a maximum nominal
amount of 51,110,411 euro and to have the right to suppress pre-emptive subscription rights in
conformity with article 159.2 of Spanish Corporation Law.

b) Treasury shares

At the general shareholders' meeting of June 22, 2010, the shareholders approved several motions
which included authorizing the Company or its subsidiaries to acquire, during a period of five years,

shares of Campofrío Food Group, S.A. for treasury shares representing up to 10% of the share capital
at a price no greater than 5% of the share price.

At June 30, 2010, the Group had 1,260,557 treasury shares, equivalent to 1.22o/o of share capital. At
December 31, 2009, the Group held 905,728 treasury shares, equivalent to 0.89% of share capital.

ln the six-month period ended June 30, 2009, the Company bought and sold treasury shares
amounting to 3,122 and 928 thousand euros, respectively. ln the same period in 2009, the Company
bought and sold treasury shares amounting lo 2,474 and2,477 thousand euros, respectively.

Comoanv

Carbal, S.A.(-)
Smithfield Foods, lnc ('*)
OCM European Principal Opportunities Fund LP (.*')

Percentaoe ot snareholdlng
06.30.10 12.31.U9

(unauorteo)

12.84o/o
36.99%
16.640/o

(/\ualleo)

12.84o/o
36.99%
16.640/o
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Otherb)

At their general meeting held on June 22,2010 the parent's shareholders agreed to authorize the
Board of Directors to issue, within a maximum period of five years, debentures, bonds and warrants
and/or other securities which constitute or recognize a liability. Regarding the unused amount, the
agreement invalidates the authorization to issue non-convertible debentures, bonds, warrants and/or
other debt securities granted to the Board of Directors in its general shareholders meeting held on
June 24, 2009.

At their general meeting held on June 24, 2009, the shareholders of the parent resolved, inter alia, to
authorize the Board of Directors to award share options as part of an incentive plan to the parent's
board members and management and those of the consolidated group subsidiaries, consisting of up
to 1,300,000 options on shares of the parent, which was officially arranged within the framework of
and as part of a long-term incentive plan (Note 26).

14. DEBENTURES

The breakdown of debentures issued at June 30, 2010 and December 31, 2009 is as follows:

On November 2,2009, the Company issued non-convertible bonds for the nominal value of 500,000
thousand euros. The bonds earn an 8.250o/o interest rate and mature on October 31, 2016. They are
quoted on the Luxembourg stock exchange.

As a result of this issue, the Company is required to comply with standard restrictions for these types
of transactions in order to assume senior debt above certain limits. lt must also stay within the
standard limits established for such transactions when granting guaranties, making certain
disbursements, paying dividends, disposing of assets, conducting transactions with subsidiaries and
effecting changes in the control of shareholders, up to certain levels and with certain exceptions.

Non-current debentures

Current debentures
Unmatured accrued interest

Thousand euros
06.30.10 12.31.09

(Unaudited)

484,067

6,990

(Audited)

482,888

6.760
6,990 6,760

491.057 489.648
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Bank loans and credit facilities
Discounted bills payable
lnterest payable

fhousand euros
06.30.10 12.31.09

(Unaudited)

3,270
2,079

972

(Audited)

4,771
1,431

581

6.321 6.783

15. CURRENT INTEREST.BEARING LOANS AND BORROWINGS

The breakdown of these heading at June 30, 2010 and December 31, 2009 is as follows:

Annual interest rates applicable to the loan balances drawn down at June 30, 2010 range from 1.97o/o

to 2.22o/o (1.95o/o to 2.31o/o in 2009).

Furthermore, in October 2009, the parent arranged two long-term credit facilities of 15,000 thousand
euros and 55,OOO thousand euros which mature on Aprll 30, 2011 and October 19,20'11, respectively.
Additionally, during the first quarter of 2010, a large portion of its facilities previously classified as
current were renewed for a longer period, and therefore the total of long-term credit facilities amounts
to 158,000 thousand euros as compared to 70,000 thousand euros at year-end 2009. On June 30,

2010, a non-recurring distribution was made amounting to 2,116 thousand euros, and therefore
almost all the facilities are available (2009: the amounts remained unused).

The information on these loans is disclosed in the notes to the 2009 consolidated financial

statements.

Also, on June 30, 2010, the Group had credit facilities amounting to 71,000 thousand euros, of which
70,956 thousand were unused (2009: 165,000 euros, of which 162,732 thousand were unused). This

decrease was the result of renewing a portion of these current facilities, and their reclassification as
non-current. Consequently, the total amount of available bank borrowings was 241,840 thousand
euros.

16. OTHER NON-CURRENT FINANCIAL LIABILITIES

The breakdown of this heading at June 30, 2010 and December 31, 2009 is as follows:

Finance leases
Other non current financial liabilities
Financial assets measured at fair value (Note 23)

Thousand euros
06.30.10 12.31.U9

(Unaudited)

1,470
2,343

57,144

(Audfted)

1,763
2,363

68,883

60,957 73,009
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Non-repayable grants
Other liabilities

Thousancl eufos
06.30.10 12.31.09

(Unaudited)

18,308
434

(Audited)

20,632
608

18.742 21.240

17. OTHER NON.CURRENT LIABILITIES

The breakdown of "Other non-current liabilities" at June 30,2010 and December 31,2009 ¡s as
follows:

"Non-repayable grants' mainly includes non-refundable government grants given by Public lnstitutions
to various Group companies related to specific property, plant and equipment investment projects.

The parent's directors consider that all the requirements of the capital grants received are being met.

During the six-month period ended June 30, 2010, the Group has received no additional grants (2009:

6,642 thousand euros).

18. CURRENT AND NON.CURRENT PROVISIONS

The breakdown of these headings at June 30, 2010 and December 31, 2009 is as follows:

The information relating to the above provisions is provided in the notes to the 2009 consolidated
financial statements.

Non-current
Commitrnents with employees
Pension obligations
Non-current financial assets
Taxes (Note 24)
Commitrnent for sale of fixed assets
Other commitments
Provision for share-based payment transactions
Other

Current
Other
Reestucturing

Thousand euros
06.30.10 12.31.U9
(Unaudited)

5,380
25,009

188
15,',192

19
2,256

ooo
1,053

(Audlteo)

5,380
24,739

188
14,758

19
4,484

666
1,078

49,763 s1.312

3,320
2,898

2,824
6,494

6.218 9.318
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Pension obliqations

Commitments for defined benefit pension plans
Other pension commitments
Profit-sharing plan

Thousand euros
06.30.10 12.31.09

(Unaudited)

13,532
684

10,793

(Audited)

13,970
593

10,176

25.009 24,739

a) Commitments for defined benefit pension plans

The Group has pension plan commitments to complete retirement benefit payments for certain
employees in the Netherlands, France, Belgium and ltaly.

The information relating to these commitments is provided in the notes to the 2009 consolidated
fìnancial statements.

b) Other pension commitments

The Group participates in two multi-employer defined benefit funds in the Netherlands and also has
other pension commitments in ltaly.

c) Profit-sharing plan

ln accordance with prevailing French legislation, the subsidiaries of the Aoste Group have a profit-
sharing plan to which they contribute proportionately according to their profit after tax to a fund to be
distributed among the employees. The amounts payable from the plan will be available for distribution
among the employees after a five-year period, unless a particular event has occurred affecting the life
of an employee. The consolidated amounts deposited with the Group bear higher than market
interest, as negotiated with the employees.

Provision for restructuring

This provision mainly corresponds to the costs related to the closing of the SainþEtienne (France)
cooked products manufacturing plant. Costs yet to be incurred for the plan at December 31, 2009
amounted to 6,071 thousand euros. At June 30,2010, incurred expenses charged to the provision
amounted to 3,013 thousand euros. ln addition, at June 30, 2010, the costs yet to be incurred for the
plan were re-estimated and the provision decreased by 419 thousand euros. Consequently,
outstanding commitments provided for at June 30, 2010 amount to 2,639 thousand euros.

Provísion for share-based oavment transactions

At the general meeting held on June 24, 2009 the parent's shareholders resolved, inter alia, to
authorize the Board of Directors to carry out the derivative acquisition of treasury shares or deliver up
to 1,300,000 share options under the long-term incentive plan for executive directors and executive
management of the parent and consolidated Group companies. The information relating to the
principal terms and conditions of this plan is included in the notes to the 2009 consolidated financial
statements.
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The number of options and movements for the six-month period ended June 30, 2010 are as follows:

1.09 Net Movement 06.30.1

plans 1 ,207 ,700 7,300 1 ,215,000

With regard to the assumptions and hypotheses used in their measurement, no significant variations
arose with respect to the information disclosed in the notes to the 2009 consolidated financial
statements.

19. TRADEANDOTHERPAYABLES

The breakdown of these headings at June 30, 2010 and December 31, 2009 is as follows:

20. OTHER CURRENT LIABILITIES

The breakdown of this heading at June 30, 2010 and December 31, 2009 is as follows:

Public bodies (Note 24)
Payable to related companies (Note 26)
Trade payables

fhousand euros
06 30.10 12.31.U9

(Unaudited)

35,869
1,807

413,057

(Audited)

42,521
1,543

405,656

450,733 449.720

Payable to suppliers of property, plant and equipment
Wages and salaries payable
Other liabilities
Borrowings from related companies (Note 26)
lnterim dividend payable (Note 5)

I nousano euros
06.30.10 12.31.O9

(Unaudited)

9,618
36,384

2,877

7,000

(Audited)

13,272
37,703
4,535
3,000

55,879 58.5'tO
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Finance leases
Financial assets measured at fair value (Note 23)

I nousano euros
06.30.10 't z.51.uY

(Unaudited)

556

(Audited)

516
1,589

55ô 2.105

21. OTHER CURRENT FINANCIAL LIABILITIES

The breakdown of this heading at June 30, 2010 and December 31, 2009 is as follows:

22. RISK MANAGEMENT POLICY

a) Risk management policy

The Group's business activities and transactions expose it to foreign currency, interest rate and other
risks, which are managed by head office. The Group's transactions are exposed to different basic
financial risks: credit risk, market risk and liquidity risk.

The Management policies relating to these risks have been disclosed in the notes to the 2009
consol idated financial statements.

b) Capitalmanagement policy

The primary objective of the Group's capital management policy is to safeguard its capacity to
continue managing its on-going activities and continue growing through new projects, while
maintaining an optimal debt to equity ratio to create value for its owners.

The Group finances growth through:

- lnternally generated cash flows from ongoing business activities.

- A financial leverage rate which enables it to rely on the generation of cash flows as well as
alternative financing methods which may be used at any time to meet its investment needs.

ln this regard, the Group endeavors to maintain moderate indebtedness as its optimum indebtedness
level.

23. DERIVATIVEFINANCIALINSTRUMENTS

The Group's does not generally use financial instruments that expose it to negative market
contingencies that could undermíne its equity.

Only wtrere the risk warrants, the Group uses derivatives or similar instruments in an attempt to
achieve maximum effectiveness in the hedging relationship. lt avoids speculative positions in the
domestic and international financial markets.
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The Group has designated the fair value, cash flow and other similar hedging relationships to which it
wishes to apply hedge accounting, having complied with the documentation and other content
required under IAS 32 and 39.

The breakdown of derivative financial instruments and related information at December 31, 2009 are
provided in the notes to the 2009 consolidated financial statements.

The Group's outstanding derivatives, fairvalue and maturities at June 30, 2010 and December 31,

2009 are as follows (Thousand euros):

(') The notional amount of these derivatives at December 31, 2009 was 905,340 thousand euros.

ln line with our debt reduction policy, during the first half of 2010, derivatives with a notional amount of
312,891 thousand euros were canceled; this should also diminish the volatility of the income
statement relating to this item. No new derivative contracts were signed.

The notional amount of derivative contracts entered into relates to the amount at which future
settlement of the derivative is made.

Nature of risks hedqed

. Cash flow hedges: The risk hedged is the foreign currency risk on the EUFI/GBP exchange rate
associated with the Group's trade receivables, and interest rate risk on the multicurrency
borrowing facility.

Situâtion ât 12.31.09 end 06.30.10
Fair veluð

âr 
^A 

?n in
Fair €luê
4ltal no Not¡onâl

Oulslend¡no noliôñâl orinciole
2010 2013 7l)15

Cash flow hedges
Oeriì/et¡ves held for trading

Swaps
Reverse swaps

TôTAL lNotes 16ánd 2ll

(Unaud¡ted)

(417')

(23,318)
(33,409)

(AUOrreo,

(46)

(68,s87)
(1,839)

r)
4,454

330,089
257.906

4,454

293,223
244,379

36,866
13,527

(57.144\ t70.4721
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Current

Thousand euros
06.30.10 12.31.09

Sundry taxes receivable ftom the Treasury
Recoverable VAT

Taxes receivable (Note 10)

(Unaudited)

3,141
24,575

(Audited)

1,274
24,800

27.716 26,074

24. TAX SITUATION

The breakdown of amounts due from public bodies at June 30, 2010 and December 31, 2009 is as
follows:

The breakdown of credit balances with public bodies is as follows:

Taxable profits, determined in keeping with prevailing tax legislation, are subject to a 30% tax for
companies located in Spain and a tax that varies from 160/o Ío 34o/o lor foreign subsidiaries.
Nevertheless, the resulting taxable income may be reduced by certain allowable deductions.

Campofrío Food Group, S,A, files taxes under the consolidated tax scheme, as the parent of Group
54t97 and Gecalial, S.L.U, Valpro Alímentación, S.A.U., La Montanera, S.A.U., Carnes Selectas
2000, S.A.U. ., Campofrio Food Group Holding, S.L., Navidul Extremadura, S.A., Aoste España, S.A.

and lndustrias de Desarrollo y Alimentación, S.L.as subsidiaries.

Deferred tax assets
fhousand euros

06.30.10 12.31.09

Deferred tax assets

(Unaudited)

69,568

(Audited)

65,984

Current
I nousano euros

06.30.10 '12.31.O9

Taxes payable to the Treasury
Amounts payable to Social Security Agencies
Other

Taxes payable (Note 19)

Current tax liabilities

(Unaudited)

2,403
19,447
14,0'19

(Audited)

10,376
23,618

8,527

35,869 42.521

957 462

Deferred tax liabilities

Thousand euros
06.30.10 12.31.09

Deferred tax liabilities

(unaudited)

127.727

(Audited)

126,110
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lncome tax for the period
Deferred taxes (lncome and expenses)

lncome tax expense

Effective tax rate

Thousand euros
06.30.10 06.30.09

(Unaudited)

2,492
242

(Unaudited)
Restated

1,49ô
1,332

2.734 2.828

16.3o/o 20.8o/o

Company income tax expense for the six-month periods ended June 30, 2010 and 2009 is as follows:

ln accordance with current Spanish legislation, taxes cannot be considered definitive until they have
been inspected by the tax authorities or the inspection period of four years has elapsed. At June 30,

2010 the Group companies' tax situation has not changed from that reported in the consolidated
financial statements for 2009.

ln addition, several tax assessments were íssued to the parent. The information relating to these
assessments is provided in the notes to the 2009 consolidated flnancial statements.

ln relation to the tax assessments signed in disagreement and appealed by the parent due generally
to varying interpretations of tax legislation, notwithstanding the uncertainty inherent to all

administrative or judicial processes, the parent's external advisors consider that the final outcome of
the appeals filed will be favorable for the Group. Although the parent's Directors are confident that the
ruling on the appeals will be in the Group's favor, they have decided to record a provision in the
statement of financial position in order to cover the risk of an adverse ruling (Note 18).

The notes to the 2009 consolidated financial statements include information on the tax credit
deductions for reinvestment of extraordinary profit and other prior year reinvestment tax credits, as
well as the Group's unused tax loss carryforwards.

25. AVERAGE NUMBER OF GROUP EMPLOYEES

The average number of employees in the Group in the six-month periods ended June 30, 2010 and
2009, by professional category, is as follows:

The breakdown of the Group's workforce by gender at June 30, 2010 is as follows: 5,755 men (2009:
5,689) and 2,888 women (2009: 3,024).

Senior executives
Directors, engineers and technical staff
Administrative staff
Production staff
Sales and distribution staff

06.30.10 06.30.09
(Unaudited)

55
755
546

6,205
1,080

(Unaudited)

ô1
797
533

6,090
1,165

8,641 8.646
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26. RELATED-PARTY TRANSACTIONS AND BALANCES

Transactions between the parent and its subsidiaries, which are related parties, have been carried out
in the ordinary course of business and have been eliminated on consolidation. The breakdown is not
dísclosed in this note.

Siqn ificant shareholders

Transactions carried out in the six-month periods ended June 30,2010 and 2009 with significant
shareholders, all on an arms' length basis, were the following:

(Unaud¡ted) (Unaudited)

Pedro Balh,e Lantero

Pedro 8âll\é Lantero

Smithfield Foods, lnc.

Sm¡thfield Foods, lnc.

Sm¡thf¡eld Foods, lnc.

Lu¡s Serrano Martín

Luis Serrano Martín

Lu¡s Serrano Martin

Caja de Burgos

Ca¡a de Burgos

Pedro Bellvé Lantero y
Fernando Ballvé Lantero

Lu¡s Serreno Mart¡n

Luis Serrano Marlín

Juan José Guibelalde
lñurritegui

Alfredo Sanfel¡z Mezqu¡ta

Alfredo Sanfeliz Mezquita

Luis Serrano Martin

Lu¡s Serrano Marlin

Lu¡s Serrano Martin

Caia Burgos

Caia Burgos

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Campofrio Food Group, S.A.

Campofrio Food Group, S.A.

Campofrío Food Group, S.A.

Campofrio Food Group, S.A.

Campofrío Food Group, S.A.

Cempofrío Food Group, S.A.

Campofr¡o Food Group, S.A.

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Campofr¡o Food Group, S.A.

Campofrío Food Group, S.A.

Campofr¡o Food Group, S.A.

Campofrio Food Group, S.A.

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Campofrío Food Group, S.A.

Conlractual with
Teledzza Group

Contractual with Luxtor

Conlractual Smithf¡eld
Global Products lnc

Contractual Sm¡tht¡eld
Global Products lnc

Contractual Smithf¡eld
Europe Products

Contreclual
Agroibéricos de Raza,

s.L.
Contractual

Agro¡bér¡cos de Raza,
S.L.

Contractual
Agro¡bér¡cos de Raza,

S.L.

Conlractual

Contractual

Contractual Oesarrollo
Ganadero Español,

S.A.
Contractual Casa del

Afm¡niño, S.A.

Contractual Casa del
Arm¡nir1o, S.A.

Conlractuel AECOC

Contractual with
Fullslep

Conlractual w¡th
Fullstep

Contractual Grupo
Leche Pascual

Contractual Grupo
Leche Pascual

Contractual Grupo
Leche Pascual

ContÉctual Centro
Regional de Servicios

Avanzados

Contractual Centro
Regional de Servic¡os

Avanzados

29

Sale of raw
materiâls

Purchase of goods

Sale of goods

Services received

Services received

Purchase of goods

Sale of goods

Services rece¡ved

Sefvices received

Sale of goods

Purchase of goods

Sâle of goods

Renlal

Services received

Services receiwd

Purchase of goods

Services rece¡ved

Purchase of goods

Sale of goods

Sale of goods

Purchase of goods

97

14

72

68

36

18

12

1

4

3

28

1
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Sidnificânl shâreholder Grouô comoânv
Nature ot

the relalionshio Tw ôf lrânsacl¡on
êurôs

Campofrío Food Group, S.A.

Cempofrio Food Group, S.A.

Smithf¡eld Foods, lnc.

Sm¡thfield Foods, lnc.

Sm¡thf¡eld Foods, lnc.

Smithf¡eld Foods, hc.

Campofrío Food Group, S.A.

Sm¡thfield Foods, lnc.

Smithfield Foods, lnc.

Sm¡thfield Foods, lnc.

Smithfield Foods, lnc.

Sm¡thfield Foods, lnc.

Sm¡thf¡eld Foods, lnc.

D. Pedro Ballvé Lantero

Sm¡thf¡eld Foods, lnc.

Caja Burgos

Campofrio Food Group, S.A.

o. Luis Serano Martín

D. Lu¡s Serano Marlin

O. Lu¡s Serrano Martín

D. Luis Serrano Marlín

Smithf¡eld Foods, lnc.

Smlthfield Foods, lnc.

Sm¡thfield Foods, lnc.

Sm¡thf¡eld Foods, lnc.

Smithfield Foods. lnc.

Smithfield Foods, lnc.

Smithfield Foods, lnc.

Sm¡thf¡eld Foods. lnc.

Campofrio Food Group, S.A.

Campofrío Food Group, S.A.

Groupe Aoste

Groupe Aoste

Groupe Aoste

Groupe Aoste

Groupe Aosle

Groupe Aoste

Groupe Aoste

Groupe Aoste

Groupe Aoste

lmperial Meat Products VOF

hper¡al Meat Products VOF

lndustrias dê Carnes Nobre, S.A.

lndustrias de Carnes Nobre, S.A.

lndustrias de Carnes Nobre, S.A.

lndustrias de Carnes Nobre, S.A.

La Montanera, S.A.

La Montanera, S.A.

La Montanera, S.A.

La Montanera, S.A.

SC Tabco Campofrío, S.A.

SC Tabco Campofrio, S.A.

SC Tabco Campofrío, S.A.

SC Tabco Campofr¡o, S.A.

SC Tabco CampoÍrío, S.A.

SC Tabco Campofrío, S.A.

SC Tabco Campofrío, S.A.

SC Tabco Campofrío, S.A.

Contrâctual SC Tabco
Campofrío, S.A.

Conlractual SC Tabco
Campofrio, S.A.

Contractual wilh
Sm¡lhf¡eld Food Ltd

Contractual wilh
Sm¡thfield Global

Products lnc

Contractual with
Smithfield Global

Products lnc

Contractual

Contractual SC Tabco
Campofrío, S.A.

Contracluâl Foods lnc

Contractual Foods lnc

Conlractual Sm¡thf¡eld
Foods Lim¡ted

Contractual Sm¡thf¡eld
Foods Limited

Contractual with
Sm¡thfield Food UK

Contractual w¡th
Animêx

Contrectual Grupo
Teleli?za

Contractual w¡th
Smithf¡eld Food Ltd

Contractual Cenlro
Regional de Servicios

Avanzados

Contractual SC Tabco
Campofrío, S.A.

Contractual
Agroibéricos de Raza,

s.L.

Contractual Bañuste

Contractual
Agro¡bér¡cos de Raza,

S.L.
Contractual

Agro¡béricos de Raza,
S,L.

Contraclual w¡th
Agroalim D¡stribución,

s.R.L.

Contractual with
Agroal¡m D¡stribución,

s.R.L.

Contractual w¡th
Agroal¡m D¡skibuc¡ón,

S.R.L.

Côntrectual w¡th
Sm¡thfield Products,

SRL
Contractual w¡th

Sm¡thf¡eld Products,
SRL

Contractual w¡lh
Animex

Contractual w¡th
Sm¡thf¡eld Procesare,

SRL

Conlractuel with
Frigor¡fer, S.A.

Services rendered

Sale of goods

Sale of goods

Services received

Sale of goods

Sale of goods

Sale of goods

Purchase of goods

Services rendered

Services rece¡ì/ed

Purchase of goods

Sale of goods

Purchase of goods

Sale of goods

Sale of goods

Services received

Sale of goods

Sale of raw
mater¡als

Sale of raw
mater¡als

Services rece¡ved

Purchaso of goods

Purchase of goods

Serúces receiwd

Sale of goods

Sale of goods

Services rendered

Purchase of goods

Purchase of goods

Serì/ices received

423

1,013

59

1,280

17

55

105

96

62

4,333

15

1

6

50

2,607

356

I

1, t31

I

56

46

4

5

353

3

2,111

477

42

4,959

1,169

40

106

2,630

407

2,630

6,825

?

9

6

6

494

40
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Associafes

Transactions carried out with associates at June 30, 2010 and 2009 were as follows:

The breakdown of current and non-current receivables from related part¡es at June 30, 2010 and
December 31, 2009 is as follows:

Revenues
Net sales
Finânce revenue
Other operating revenues

Expenses
Operating expenses, exfernal services

Thousand euros
06.30.10 06.30.09

(Unaudited)

29
4
8

(Unaudited)

16
79

41 95

656 622

656 622

Related companies (Trade and other receivables) (Note 10)

Cogeneradora Burgalesa, S.A.
Smithfield Food lnc
Navidul Argentina, S.A.
Campofrío BrasilLTDA
Other

Loans to related companies (Other cunent financial assets)

Navidul Cooeneración. S.A.

fhousand euros
06.30.10 'l z-31.u9

(Unaudited) (Audited)

957
868
741
37

74

868
741
273

2.603 2,030

1,176 1.173
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. Trade and other payables (Note 19)
Cogeneradora Burgalesa, S.A.
Navidul Cogeneración, S.A.
Smithfield Foods lnc.
Other

o Other current liabilities (Note 20)
SFDS Global Holdings, B.V.

Thousand euros
06.30.09 12.31.09

(Unaudited)

337
995
438
37

(Audited)

303
1,010

225
4

1,807 1,542

3,000

3.000

The breakdown of payables to related companies at June 30, 2010 and December 3'1,2009 is as
follows:

Directors and Senior Manaoement

Members of the Board of Directors and senior managers of the Group, as well as the people and
companies they represent, were not involved in any extraordinary and/or relevant transactions to the
Company in the six-month periods ended June 30, 2010 and 2009.

1. Compensation to directors in the six-month periods ended June 30, 2010 and 2009:

The breakdown of remuneration earned in the Group, by members of the parent's Board of Directors
at June 30, is as follows:

At June 30, 2010, the Group had pension plan and life insurance policies for former or current
members of the Board of Directors amounting to 44 thousand euros (2009: 0 euros). At June 30, 2010
and December 31, 2009, the Group had not given any guarantees on their behalf.

The abovementioned variation in the total remuneration paid to executive directors is mainly due to
their not having received variable remuneration during 2009, since certain targets were not reached.

Expense allowance
Salaries executive directors

I nousano euros
06.30.10 06.30.09

(Unaudited)

747
1,019

(Unaud¡ted)

612
503

1.766 1.115
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Senior manaqement
Name Position

Mr. Robert Sharpe (")
Ms. Emmanuelle Bely (.-)
Mr. Eric Debarnot (**)
Ms. Martine Gerow (**)
Mr. Dirk Jacxsens (**)
Mr. Kart-Heinz Kiesel (..)
Mr. Alfredo Sanfeliz
Mr. Frédéric Sebban (**)
Mr. Paulo Soares (*')
Mr. Fernando Valdés
Ms. Heleen Van Benthem (*') (**')
Mr. Luc Van Gorp (*) (**)
Mr.Olivier Maes (*****)
Ms. Diana Walther (**) ('***)
Mr. Ovidio Wencz (**')
Ms. lsabel Ropero
Mr. Juan Carlos Peíia
Mr. Javier Arroniz (**)
Mr. Jesús de la Viuda Martínez (*)
Mr. Miguel Ángel Ortega Bernal (******)
Mr.. Eduardo Miguel Orense (*****')

Chief Executive Officer
SVP, Corporate Development / General Counsel
SVP, Business & Customer Development
SVP, Finance and lnformation Systems
CEO Nothern Europe Division
SVP, Operations
SVP, Legal Affaires / General Counsel
SVP, Strategic Sourcing
CEO lndustrias de Carnes Nobre, S.4., Portugal
CEO Campofrío Spain
CEO Stegeman BV, The Netherlands
CEO Groupe Aoste, France
CEO Groupe Aoste, France
CEO CFG Deutschland, Germany
CEO Tabco - Campofrío, Romania
lnvestor Relations Director
lnternal Audit Manager
SVP, General Human Resources
General Financial Director
Fresh Meat General Managing Director
General Human Resources Director

2. ldentification of senior management and total compensat¡on paid in the six-month periods
ended June 30, 2010 and 2009:

f) Ceased providing services during the first half of 2009.
C1 Began providing corporate services ¡n the f¡rst half of 2009.
C*) Ceased providing services during the first half of 2010.
('*') Ceased providing corporate services during the first half of 2010.
(**r) Began providing services ¡n the first half of 2009.
(*r**) Ceased providing corporate services dur¡ng the first half of 2009.

The abovementioned variation in the total remuneration paid to senior management is mainly due to
their not having received variable remunerat¡on during 2009, since certain targets were not reached.

At June 30, 2009 there are I contracts w¡th senior managers providing for compensation if
employment was term¡nated during a defined period (December 31, 2009: ten contracts).

Similarly, at June 30, 2010, the Group had pensions or life insurance comm¡tments with the
Company's executive management amounting to 26 thousand euros.

ln addition, at their general meeting held on June 24,2009, the shareholders of the parent resolved,
inter alia, to authorize the Board of Directors to acquire treasury shares and deliver up to 1,300,000
share options under the long-term incentive plan for executive directors and executive management
of the parent and consolidated Group companies (Note 13).

The transactions with related parties have been carried out at arm's length.

There are nine directors on the parent's Board of Directors, all of whom are men.

Comoensation
Thousand euros

06.30.10 06.30.09

Total comoensation oaid to senior manaoement

(Unaudited)

4.627

(Unaudited)

2.888
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I nousano euros
06.30.10 12.Jl.U9

Guarantees and sureties provided to third parties

(Unaudited)

51.088

(Audited)

51.477

27.

a)

COMMITMENTS AND OTHER CONTINGENCI ES

Guarantees

The information relating to the principal guarantees and sureties provided to third parties is included in
the notes to the 2009 consolidated financial statements.

The Group has mainly provided and canceled the following guarantees and sureties during the six-
month period ended June 30, 2010:

- Sureties amounting to 2,731 thousand euro were arranged to comply with obligations assumed in
connection with several advertising agreements entered into in the six-month period ended June
30,2010.

- Sureties arranged to comply with obligations assumed for advertising agreements entered into in
2009, amounting to 3,ô86 thousand euro, were canceled.

b) Share purchase commitments

On January 7, 2003, the parent signed an agreement with a financial entity and another company
whereby it received a call option on all the shares of Jamones Burgaleses S.A. held by the
abovementioned companies, to be exercised between the fourth year after the signing of the contract
and January 31,2011. The parent also granted a put option on the same shares to these companies.

c) Other commitments

1.- At June 30, 2010, the Group did not have firm commitments to purchase plant and equipment
(December 31,2009: 853 thousand euros).

2.- The Group is a party to several agreements by which it may be obliged to pay indemnities to third
parties regarding certain matters. The obligations arise mainly from agreements signed by the Group,
by which it agreed to pay indemnities to a third party for losses stemming from a breach of covenants
and guarantees associated with property rights to assets sold, demands for payment of trade
receivables, environmental issues, terms of leases, and certain tax matters.

3.- As a result of the business combination in 2006 of Sara Lee Foods Europe (SLFE) and Jean
Caby, the Group assumed some of SLFE's declarations, guarantees and agreements associated with
those matters.
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4 - The companies of the lmperial Meat Products VOF Group, Aoste SNC, SEC SNC, lndustrias de
Carnes Nobre, S.A. and Campofrío Food Group France Holding SAS are guaranteeing the 500,000
thousand euro bond issue carried out by the parent. The planned maturity date of the bonds is 2016
(Note 14).

d) Contingencies

The information relating to the Group's contingencies is provided in the notes to the consolidated
financial statements at December 31, 2009.

The Directors consider that any unforeseen liabilities at June 30, 2010 arising as a result of the
abovementioned guarantees and commitments will not have a significant effect on the condensed
interim consolidated financial statements.

28. COMPONENTS OF OTHER COMPREHENSIVE INCOME

The breakdown of this heading at June 30, 2010 and 2009 is as follows:

29. EVENTS AFTER THE BALANCE SHEET DATE

The joint venture agreement between Campofrio Food Group, S.A. and Caroli Foods Group, as
described in Note 7, has become fully effective on July 20, 2010 after the Romanian Antitrust
Authorities authorization and compliance with previous requirements.

30. ADDITIONAL NOTE FOR ENGLISH TRANSLATION

These condensed interim consolidated financial statements are presented on the basis of
lnternational Financial Reporting Standards adopted by the European Union (EU-IFRS).
Consequently, certain accounting practices applied by the Group may not conform with generally
accepted principles in other countries.

06.30.10 06.30.09

Cash flow hedges entered into during the period:
ProfiU(loss) for the period
Less: Transfer to the income statement

(Unaudited)

(665)
230

(Unaudited)

(6,883)
1,893

(435) (4,eeo)
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Appendix I

Page 1 of 3

CAMPOFRÍO FOOD GROUP, S.A. AND SUBSIDIARIES

Breakdown of Group companies
June 30, 2010 and December 31, 2009

Year ot
Percentaoe owneßhiD

D¡ßct lndiEci
ComDav Reoistered add6s PrinciÞal ærivitv 2õ1d 2009 2010 2009

Fuily consl¡dated

La Monlanera. SÂ.U.

Campofrio Ponugal. S.A.

SC Tâbco Cempofrio, .S.4.

Te¡ki lnternat¡onal Hold¡ng. B.V.

Valpfo Al¡mentaciôn, S"A,.U.

Totâl Meat MarkeÍng, S.R.L.

Navidul Exremadura. S.A.

Jmones Burgaleses. S.A.

Oegaro, S.R.L Tulcea

S.C. Cæporom Prodrctie. S.R.L.

Cames Selælas 2000, S.A.U.

Gecal¡â1, S.L.U.

Campofrio Food Group Holding. S.L.

Campofrio Food Group Deutschland GMBH

Campofr¡o Food Group Eelgrum EVBA

lmperiâl M€t Produc6. VOF

lmperial Coord¡nation Cenler BVBA

Groupe Smithfeld Netherlands Holding B.V.

Campofrio Food Group Nelherlands B.V.

Stegemân CV

lnte. Food Seruices, Ltd,

1987

1996

1991

1989

'r994

2001

1997

1998

2002

2006

1999

1984

2006

1994

2006

1994

1998

1999

1949

2000

1998

lndeÍnile

lndeñn¡te

lndeñnile

lndefnite

lndefnite

lndefnite

lndefnite

lndeñn¡te

lndelinite

lndefn¡te

lndefn¡te

lndefn¡te

lndefin¡te

lndelinrle

lndelin¡te

lndefn¡te

lndeñn¡te

lndelinite

lndeÍnile

lndeÍnite

lndeñnite

Toledo (Spain)

Mem-Manins (Ponugal)

Tulcea (Romania)

Haâdem (Netherlands)

Valemia (Spa¡n)

Nicolâe Bâlcescu (Romaoa)

Madrid (Spa¡n)

Burgos (Spa¡n)

Tulceâ (Roman¡a)

Bucarest (Rmæ¡â)

Burgos (Sparn)

Mâdrid (Sparn)

Madrid (Spa¡n)

Essen (Gemany)

Lowndeqem (Belgium)

Lowndegem (Belg¡um)

Lowndegem (8elg¡um)

Ansterdm (NethertÐds)

JD Hoolddorp
(The Netherlânds)

Dewnter (The Netherlands)

K¡ngs Hil¡ West Mall¡ng Kent
(Un¡ted Kingdm)

lber¡an pig tam

Manufacture. præess¡ng ed sale ot food products,

Manutacture, pr6essing æd sâle ot food poducls.

Hold¡n9 company

Sale ând ¡ndustfiâl¡zalion of beel. pork ând lamb products.

Hold¡ng cmpany

Manulâcture ol ¡Ems ard shouldef hms.

Processed food manufacturing seryices.

Lrwstock ra¡sin9

Manufacture, præess¡ng ild sale of food pþducts.

Ope€t¡on ol â slaughterhouse and pßdæt¡on of meat pfodrcts.

Actrlit¡es related to marketing. sâle, mânufacture, processing
¡nduslfial¡zalion of lwstock laming and me¿t ptoducts.

Hold¡ng company

Sales of pmcessed meat prodrcts.

Holding cmpany

Sale and prodwtþn of pocessed meât prodKts

Coordrnation centet

Hold¡ng company

Hold¡ng company

Sale and prodætion of proæssed meat prodrcts

Domant

'100.00

't00.00

97.92

100.00

100.00

100.00

100.00

40.00

100.00

100.00

100.00

100.00

r00.00

97.92

100.00

100.00

100.00

77.4A

40.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

Th¡s append¡x ¡s an integral part of the accompanying condensed explanatory Notes 1 and 2 and should be read w¡th these notes.
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Appendix I

Page 2 of 3

CAMPOFRiO FOOD GROUP, SÂ. AND SUBSIDIARIES

Breakdown of Group companies
June 30,2010 and December 31,2009

Th¡s appendix is an integral part of the accompanying condensed explanatory Notes 1 and 2 and should be read with these notes.

I

Comoev DuÉfDn Ræ¡steÉd åddÞss Princ¡oâl diútv

Pe@nleoe ilneßhio
Di@t lnd¡Éct

)tr1î 2009 2010 2009

Câmpoftio Food Gfoup Franæ Holding. SAS

Aoste Eelg¡que S.p.r.l.

Aoste Espana S.A.

Aosle Food Seruice S.A.S.U.

Aoste L¡bre Seßice PrelÉnche SNC

Aoste Managment S.A.S.U.

ÊurågEl B.V.

Al Ponte Proscufii SRL

Aoste Expod SNC

Aoste SNC

Aoste Filiale Su¡sse SARL

Jean Caby SAS

D¡spranor SARL

SÊC SNC

JB2C SASU

GSEC GIE

SFD Foods SGPS Sociedade Un¡pessoã¡ LDA

lnduslriâs de Cames Nobrè S.A.

1998

1990

1989

1984

1992

1995

199r

1986

1 994

1992

2007

2001

1 992

1996

1994

1998

2002

12

lndefn¡le

lndefnite

lndefinite

lndeñn¡le

lndefn¡te

lndefinile

lndefn¡te

lndefnite

lndefnite

lndefnite

lndefn¡te

¡ndeñn¡te

lndeñnite

lndeñnite

lndeñn¡te

lndeñn¡te

lndefn¡te

lndefnite

Priesl (Frânce)

Brussels (Belgiun)

Sente Perpetua (Spa¡n)

Priest (Frarìce)

Priest (Franæ)

Priesr (France)

U¡ech (The Netherlands)

Lesignano de Bagni Pama
(ltaly)

Aosle (France)

Aoste (FEnæ)

Gene\râ (Sw¡lzerland)

Lana!is¡s¡ân (FEnce)

St André ¡ez Lille (France)

Priest (France)

Yss¡ngeeux (F6næ)

Symphorien surCdse
(Frânæ)

Rio Ma¡or (Ponugal)

L¡sbon (Porîugâl)

Holding @mpany

Modem d¡stribution sales and wholesale channel

Modem distribution sâ¡es ând wholesâle channel

Sâles to feslâurant marlets

Production ol s¡¡ced produds for â modem d¡stribul¡on chânnel

Management

Hold¡ng company

Cured ham ând cold @ts prcduct¡on

EÞons

Cured ham productþn and sales

Sales of meât prodr¡cts.

Prcduct¡on ând sles of pre-cooked and cured poducts

Sale of \arious mea¡ products þ úad¡t¡onal maßets / Leasing bus¡ness

Managomenl ofcured sausâge plant and equ¡pmenl/ Sâles tlìrough modem distribut¡on channels

Culed products production ând seles

Econm¡c ¡nte€st gþup

Hold¡ng company

Mea¡ prcducts pþduction and sales

100.00

100.00

100.00

100.00

r00.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

r00.00

100.00

100.00

100.00

100.00

100,00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00

100.00
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Appendix I

Page 3 of 3

CAMPOFRÍO FOOD GROUP, S.A. AND SUBSIDIqR|ES

Breakdown of Group companies
June 30, 2010 and December 31, 2009

Comoanv
Year ot

incôrnôrâtiôn Duralion Reo¡slered eddress Princioal activitv

Percentaoe ownershiD
D¡rect lndirect

2010 2009 2010 2009

Consol¡dated under the equity method

Navidul Cogeneración, S.A.

Cogeneradora Burgalesa, S.L.

Desarrollos Porc¡nos de Castilla y León, S.L

1 997

199ô

2008

lndefinite

lndefinite

lndefinite

Madrid
(Spa¡n)

Burgos (Spain)

Segovia (Spain)

lmplementat¡on and operation of equ¡pment and
installations for the development of energy-related
technologies.

Operat¡on of a thermoelectr¡c plant to optimize
electr¡city consumpt¡on for industrial and services
sector use.

Pig Breeding and fatten¡ng

35.00

50.00

35.00

50.00

42-OO 42.00

This appendix is an integral part of the accompanying condensed explanatory Notes f and 2 and should be read w¡th these notes.
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On July 28,2010, the members of the Board of Directors of Campofrío Food Group, S.A. (the parent)
prepared the condensed interim consolidated financial statements and interim consolidated
management report for the six-month period ended June 30, 2010, signed by each on this page, and
by the Board Secretary on all tffies of these documents for identification.

(signed on the orig¡nalin ffiñi5ñi-
Mr. Guiller¡no de la Dehesa Romero
(Board fi¿ltÀtr'"¡ f

(sisned on\frednal inr6panish)
Mr. Luis Serrano Martin
(Board Meryber)

, "V e

(signed on the original in Spanish)
Mr. Yiannis Petrides
(Vice Chairman)

(signeo on tne øriginal in Spanish)
Mr. Caleb Samuel Kramer
(Board Member)

(signed on the original in Spanish)
Mr. Kari¡?t Michael Khairallah
(Board ru^-ber)

(sioned on the orioinal in Soanish)
Mr. Alfredo Sanfeliz Mezquita
(Secretary-Non-board mem ber)(Board Member)

(Board Member)

Mr. Juan José Gui$Jalde-lñu{tegui
(Board Membart-




