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OVERVI EW

e Following the inplenentation of our revised structured finance sovereign
risk criteria and counterparty criteria, we placed our ratings on the
class A and B notes from CAl XA PENEDES 2 under criteria observation

 Followi ng our review of the transaction under our relevant criteria, we
have rai sed our ratings on class A and B and renpoved them from under
criteria observation. At the sane tinme, we affirned our rating on the
cl ass C notes.

e« CAl XA PENEDES 2 is a Spanish RMBS transaction, which closed in Septenber
2007 and securitizes first-ranking nortgage | oans granted to Spanish
residents, nainly located in Catal onia.

MADRI D (S&P d obal Ratings) April 26, 2019--S&P d obal Ratings today raised
and renmoved fromunder criteria observation its credit ratings on CAl XA
PENEDES 2 TDA, Fondo de Titulizacion de Activos' class A and B notes. At the
sanme tinme, we affirnmed our credit rating on the class C notes (see |ist

bel ow) .

Today's rating actions follow the inplenentation of our revised structured
finance sovereign risk criteria and counterparty criteria (see "Rel ated
Criteria"). They also reflect our full analysis of the npbst recent transaction
i nformati on that we have received and the transaction's current structura
features.
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We have applied our new sovereign risk criteria, which represent our gl oba
approach to rating structured finance securities above the foreign currency
rating on the sovereign (see "lncorporating Sovereign R sk In Rating
Structured Finance Securities: Methodol ogy And Assunptions," published Jan

30, 2019). The analytical framework consequently assesses the ability of a
security to withstand a sovereign default scenario. These criteria classify
the sensitivity of this transaction as |ow. Therefore, the highest rating that
we can assign to the tranches in this transaction is six notches above the
Spani sh sovereign rating, or '"AAA (sf)', if certain conditions are net.

Under our previous criteria, we could rate the senior-nost tranche in a
transaction up to six notches above the sovereign rating, while we could rate
the remaining tranches in a transaction up to four notches above the
sovereign. Additionally, under the previous criteria, in order to rate a
tranche up to six notches above the sovereign, the tranche would have had to
sustain an extrene stress (equivalent to ' AAA" benign stresses). Under the
revised criteria, these particular conditions have been replaced with the

i ntroduction of the |low sensitivity category. In order to rate a structured

fi nance tranche above a sovereign that is rated ' A+' and bel ow, we account for
the inmpact of a sovereign default to determine if under such stress the
security continues to neet its obligations. For Spanish transactions, we
typically use asset-class specific assunptions fromour standard '"A" run to
replicate the inpact of the sovereign default scenario.

We have al so applied our new structured finance counterparty criteria (see "
Counterparty Ri sk Framework: Methodol ogy And Assunptions," published on March
8, 2019).

Banco de Sabadell S. A is the servicer of the nortgages in this transaction
our rating on the class Cnotes is linked to our long-termissuer credit
rating (I CR) on the servicer because in our cash flow analysis we are
excluding the application of a conmngling loss at rating levels at and bel ow
the ICR on the servicer.

JPMorgan Chase Bank N. A provides the interest rate and basis swap contract,
which is in line with our previous counterparty criteria. As per our new
criteria, our collateral assessnent is nbderate; therefore the notes are no

| onger capped at the ICR on the swap provider. Wen giving credit to the swap
contract, the maximumrating achievable is "AA-' in this transaction. However,
t he notes can achieve the sanme ratings when giving no benefit to the swap
contract (see "Counterparty Ri sk Framework: Methodol ogy And Assunptions,”
publ i shed March 8, 2019). As a consequence, we have de-linked class A and B
fromour long-termICR and resolution counterparty rating on JPMorgan Chase
Bank N. A

Qur European residential loans criteria, as applicable to Spanish residential

| oans, establish how our |oan-level analysis incorporates our current opinion
of the local market outl ook (see "Methodol ogy And Assunptions: Assessing Pool s
O European Residential Loans," published on Aug. 4, 2017). Qur current
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outl ook for the Spanish housing and nortgage markets, as well as for the
overall econony in Spain, is benign. Therefore, our expected |level of |osses
for an archetypal Spanish residential pool at the 'B rating level is 0.9%
Qur foreclosure frequency assunption is 2.00% for the archetypal pool at the
"B rating level.

Bel ow are the credit analysis results after applying our European residentia
loans criteria to this transaction

Rating | evel WAFF (9% WALS (%
AAA 13.74 8.08
AA 9.29 5.92
A 6.98 3.24
BBB 5.14 2.23
BB 3.31 2.00
B 1.92 2.00

WAFF- - Wi ght ed- aver age forecl osure frequency. WALS--Wei ght ed-average | oss
severity.

The class A, B, and C notes' credit enhancement based on the performnng
bal ances remnins stable at 11.7% 9.5% and 4.5% respectively, due to the
anortization of the notes, which is pro rata as the reserve fund is at its
required |evel.

Fol | owi ng the application of our revised criteria, we have determ ned that our
assigned ratings on the classes of notes in this transaction should be the
lower of (i) the rating as capped by our sovereign risk criteria, (ii) the
rati ng as capped by our counterparty criteria, or (iii) the rating that the
class of notes can attain under our European residential loans criteria. As of
today our ratings on the notes are no |onger capped by the sovereign risk
criteria. Qur credit and cash flow results indicate that credit enhancenent
avail able for classes A and B is comensurate with ' AA-' and ' A+ ratings. W
have therefore raised to 'AA- (sf)' and 'A+ (sf)' our ratings on the class A
and B notes and renpved them from under criteria observation

Qur rating on the class C notes is not capped by our sovereign risk analysis
because the application of our European residential loans criteria, reflecting
our updated credit figures, determ nes our rating on the notes at 'BBB (sf)".
We have therefore affirmed our 'BBB (sf)' rating on this class of notes. This
rating is still weak-linked to our long-term|CR on Banco Sabadel| because in
our cash flow anal ysis we excluded the application of a commngling | oss at
rating |l evels at and below the ICR on the servicer.

CAl XA PENEDES 2 is a Spanish residential nortgage-backed securities

transaction, which closed in Septenber 2007 and securitizes first-ranking
nortgage | oans granted to Spanish residents, mainly |ocated in Catal onia.
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Cai xa Penedes 2 TDA, Fondo de Titulizacion de Activos
€750 million nortgage-backed floating-rate notes

Rati ngs Rai sed And Renoved From Under Criteria Cbservation

d ass Rat i ng

To From
A AA- (sf) A- (sf)
B A+ (sf) A- (sf)

Rating Affirnmed

d ass Rat i ng
C BBB (sf)
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