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Bayer MaterialScience and Teijin Chemicals sign letter of intent
to supply each other with polycarbonate resins

Leverkusen / December 13, 2004 — Tceijin Chemicals Ltd., ¢ pan, and Baycr
MatcrialScicnce AG, Cicrmany, have signed a letter of intent { LOI) to supply cach
other with specific polycarbonate resin grades on a regional bisis. This agreement will
cnable both companics to iinprove cfficicney, enhance productivity and mcreasc the
availability of polycarbonate in the global market. Tinancial ditails of the agrecment
were not disclosed. Teijin Chemicals is producing Pa nlitc® peiyearbonate in Japan and
Singaporc. Baycr MaterialScience is producing Makrolon®™ pe lycarbonate in Cicrmany,
Belgium, USA and Thailand.

Both companics have new polycarbonate production plants wider construction in
China. Initially, as part of the agreement, Bayer and Teijin ha re agreed to supply cach
other with specific types of polycarbenate resin for specific a-plication. Teijin
Chemicals is planning to start Panlitc® poiycarbonate production in Jiaxing city,
Zhejiang District in April 2005, Bayer will start its Makrolon " polycarbonatc
production in the Shanghai Chemical Industry Park in mid-2{:)6. The cooperative
rangc can be expanded depending upon the degree of its prog:css.

Teijin Chemical Lid. is a leading manufacturer of po.ycarbonute rcsin, composite
resins, polycarbonate sheet, polycthylens terephthalate resin vor PET bottle,
polycthylenc naphthalate resin, fumigants and flame retardan:s. The group turnover
was about 100 billion yen in tiscal year 2003. Custoraers arc in the ficld of optical
data storage, officc automation, the clectrical and clectronics and automotive
industrics.



With sales of EUR 7.5 billion in 2003, Baycr MatcrialScicnee AG is a leading
manufactarer of innovative, high-performance materials for applications in numerous
arcas of daily lifc. Customers include the automotive and auto motive supply
industrics, as well as companics in the electrical and cleetronis, construction, home
living, sports and lcisurc scctors. Bayer MaterialScicrice operzics 40 production sites
worldwide and employs about 18,000 people.
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Forward-looking statements

This news olcase containg firward-louking statemonts based on cunont assurbons and forccasts made by
Buyur (iroup managomont. Yarious known and unknown visks, ancortaintica ar il other fectors could lead to
matcoral differences betwoon the actual future results, financial situation, development ot performmancy of the
company and the cstimates given hers. Thoso fectors include those discussed ir our public roporty filed with the
Frankfurt Stock Exchange and with the LS. Sceuritics and Bxchangs ¢ ommission {(incleding our Form 20-F).
The company assumes no liability whasoover o update those forward-looking statements or to conform them to
futurs events or developments.



