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Hecho Relevante de BANKINTER 2 PYME FONDO DE TITULIZACION DE ACTIVOS

En virtud de lo establecido en el Folleto Informativo de BANKINTER 2 PYME FONDO DE
TITULIZACION DE ACTIVOS (el “Fondo”) se comunica a la COMISION NACIONAL DEL
MERCADO DE VALORES el presente hecho relevante:

e La Agencia de Calificacion Standard & Poor’s Global Ratings (“S&P”) con fecha 31 de
julio de 2018, comunica que ha elevado las calificaciones asignadas a las siguientes Series
de Bonos emitidos por el Fondo:

e SerieB: AAA (sf) (anterior AA- (sf))
e SerieC: AA(sf) (anterior BBB+ (sf))
e SerieD: BBB (sf) (anterior BBB- (sf))

La calificacién asignada a la siguiente Serie de Bonos permanece sin cambios:

e SerieE: D (sf)

Se adjunta la comunicacién emitida por S&P.

Madrid, 1 de agosto de 2018.
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OVERVI EW

e W have reviewed Bankinter 2 PYME s perfornmance and applied our rel evant
criteria.

 Follow ng our review, we have raised our ratings on the class B, C, and D
notes, and resolved our CreditWatch placenents of our ratings on the
class B and C notes.

e« At the sane tine, we have affirned our rating on the class E notes.

 Bankinter 2 PYME is a single-jurisdiction cash flow CLO transaction
backed by SME loans. It closed in June 2006 and is currently anortizing.

LONDON ( S&P d obal Ratings) July 31, 2018--S&P d obal Ratings today raised its
credit ratings on Bankinter 2 PYME, Fondo de Titulizacion de Activos' class B
C, and D notes. At the sane tinme, we have renoved our ratings on the class B
and C notes from CreditWatch positive and affirnmed our rating on the class E
notes (see |ist bel ow).

Bankinter 2 PYME is a single-jurisdiction cash flow collateralized |oan
obligation (CLO transaction securitizing a portfolio of small and nidsize
enterprise (SME) |oans that were originated by Bankinter S.A in Spain. The
transaction closed in June 2006.

CREDI T ANALYSI S
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Various Rating Actions Taken On Bankinter 2 PYME's SME CLO Notes Following Review

We have applied our European SME CLO criteria to assess the portfolio's
average credit quality (see "European SME CLO Met hodol ogy And Assunptions,”
publ i shed on Jan. 10, 2013). In our opinion, the credit quality of the
portfolio is about 'b', based on our qualitative originator assessnment on
Banki nter as strong and that Spain's Banking |Industry Country Ri sk Assessnent
(BICRA) is 4 (see "Banking Industry Country Ri sk Assessnent: Spain," published
on Dec. 14, 2017).

Taki ng the above into account and considering the originator's average annua
observed default frequency, we have applied a downward adjustnment of one notch
to the 'b+ archetypical average credit quality.

As a result of these factors, based on our assessnent of the average credit
quality of the portfolio, we generated our 'AAA" scenario default rate (SDR)
of 62.28%

We have calculated the 'B SDR, based primarily on our analysis of historica
SME performance data and our projections of the transaction's future
performance. W have reviewed the portfolio's historical default data, and
assessed mar ket devel opnents, nacroecononic factors, changes in country risk,
and the way these factors are likely to affect the |oan portfolio's
creditworthiness. As a result of this analysis, our 'B" SDRis 6%

We interpolated the SDRs for rating |levels between 'B" and ' AAA'" in accordance
with our European SME CLO criteria.

RECOVERY RATE ANALYSI S

At each liability rating level, we assuned a wei ght ed-average recovery rate
(WARR) by considering the asset type (secured/unsecured) and the country
recovery grouping (see table 7 in our European SME CLO criteria) and observed
hi storical recoveries.

As a result of this analysis, our WARR assunption in a 'AAA" rating scenario
was 34.80% The recovery rates at nmore junior rating | evels were higher (as
outlined in our European SME CLO criteria).

CASH FLOW ANALYSI S

We used the portfolio balance that the servicer considered to be performng

t he current wei ght ed-average spread, and the WARRs that we considered to be
appropriate. W subjected the capital structure to various cash flow stress
scenarios, incorporating different default patterns and interest rate curves,
to determine the rating |level, based on the available credit enhancenent for
each cl ass of notes under our European SME CLO criteria.

COUNTRY RI SK
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Various Rating Actions Taken On Bankinter 2 PYME's SME CLO Notes Following Review

Qur foreign currency long-termsovereign rating on Spainis "A"'.
CASH FLOW ANALYSI S

The results of our credit and cash flow analysis indicate that all classes of
not es have increased avail able credit enhancenment, which, in our view, has
primarily been driven by del everagi ng of the transacti on since our previous
revi ew

(see "Various Rating Actions Taken In Spanish SME CLO Transacti on Bankinter 2
PYME Fol | owi ng Review," published on Dec. 14, 2016).

Under our structured finance ratings above the sovereign criteria (RAS
criteria), we can rate a securitization up to four notches above our foreign
currency rating on the sovereign if the tranche can w thstand severe stresses
(see "Ratings Above The Sovereign - Structured Fi nance: Methodol ogy And
Assunptions," published on Aug. 8, 2016).

However, if all six of the conditions in paragraph 42 of the RAS criteria are
nmet (including credit enhancement being sufficient to pass an extrene stress),
we can assign ratings in this transaction up to a maxi mum of six notches (two
addi ti onal notches of uplift) above the sovereign rating. For the class B
notes, our analysis indicates that these notes are able to withstand the
extreme stress as outlined by the RAS criteria. W have therefore raised to
"AAA (sf)' from'AA- (sf)' and renoved from CreditWatch positive our rating on
the class B notes.

Furthernore, our analysis indicates that the class C notes can wthstand
severe stresses however do not appear to satisfy all of the conditions
outl i ned under paragraph 42 of our RAS criteria. W have therefore raised to
"AA (sf)' from'BBB+ (sf)' and renpved from CreditWatch positive our rating on
t he class C notes.

Qur credit and cash flow analysis of the class D notes indicates that they can
achi eve ratings higher than those previously assigned. Wile our analysis
shows that the notes can achieve ratings in the 'A category, mnmuch of the
credit afforded to these notes derives fromthe reserve fund, assuming that it
continues to renmain outstanding at its original anount. W note however that
the reserve fund may anortize over tine if certain conditions are net, which
may erode the |level of available credit enhancenent. W have factored this
scenario into our credit and cash flow anal ysis of the class D notes. W have
therefore raised to "BBB (sf)' from'BBB- (sf)' our rating on this class of

not es.

The class E notes remain in default and so we have affirnmed our 'D (sf)’'
rating on this class of notes.

RELATED CRI TERI A
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Various Rating Actions Taken On Bankinter 2 PYME's SME CLO Notes Following Review

Legal Criteria: Structured Finance: Asset |solation And Speci al - Pur pose
Entity Methodol ogy, March 29, 2017

Criteria - Structured Finance - General: Ratings Above The Sovereign -
Structured Finance: Methodol ogy And Assunptions, Aug. 8, 2016

Criteria - Structured Finance - Ceneral: d obal Franework For Assessing
perational Risk In Structured Finance Transactions, Cct. 9, 2014
Criteria - Structured Finance - CDOs: Mapping A Third Party's Internal
Credit Scoring System To Standard & Poor's d obal Rating Scale, My 8,
2014

Ceneral Criteria: Methodology: Tineliness O Paynents: Gace Periods,
Guarantees, And Use O 'D And 'SD Ratings, Cct. 24, 2013

Criteria - Structured Finance - Ceneral: Counterparty Ri sk Framework
Met hodol ogy And Assunptions, June 25, 2013

Criteria - Structured Finance - General: d obal Derivative Agreenent
Criteria, June 24, 2013

Criteria - Structured Finance - CDOs: European SME CLO Met hodol ogy And
Assunptions, Jan. 10, 2013

General Criteria: dobal Investnent Criteria For Tenporary Investnments In
Transacti on Accounts, May 31, 2012

CGeneral Criteria: Methodology: Credit Stability Criteria, May 3, 2010
Ceneral Criteria: Use OF CreditWatch And Qutl ooks, Sept. 14, 2009
Criteria - Structured Finance - General: Standard & Poor's Revises
Criteria Methodol ogy For Servicer Risk Assessment, May 28, 2009

RELATED RESEARCH

Various Rating Actions Taken In N ne Spanish SME CLO Transacti ons

Fol | owi ng Spani sh Soverei gn Upgrade, May 3, 2018

Banki ng I ndustry Country Ri sk Assessnent: Spain, Dec. 14, 2017

2017 EMEA Structured Credit Scenario And Sensitivity Analysis, July, 6,
2017

Various Rating Actions Taken In Spanish SME CLO Transacti on Bankinter 2
PYME Fol | owi ng Revi ew, Dec. 14, 2016

G obal Structured Finance Scenario And Sensitivity Analysis 2016: The
Effects O The Top Five Macroecononic Factors, Dec. 16, 2016

European Structured Finance Scenario And Sensitivity Analysis 2016: The
Effects O The Top Five Macroecononic Factors, Dec. 16, 2016

RATI NGS LI ST

Cl ass Rat i ng

To From

Banki nter 2 PYME, Fondo de Titulizacion de Activos
€800 M I1lion Asset-Backed Fl oati ng-Rate Notes

Rat i ngs Rai sed And Renpbved From CreditWatch Positive

B

AAA (sf) AA- (sf)
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C AA (sf) BBB+ (sf)
Rat i ng Rai sed

D BBB (sf) BBB- (sf)
Rating Affirned

E D (sf)
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