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Bayer CropScience CIEQ) Prof. Dr. I'riedrich Berschauer in Brazil:

Bayer CropScience intends to further expand its market leadership
position in Latin America

Sales in Latin America risc 32 % in the first nine months of 2004

Sio Paulo, Brazil / February 3, 2005 — Building on a strong business in Brazil,
Bayer CropScicnce is aiming to further expand its position as the leader in the Latin
American crop protection market. “We have sct our sights on strong growth in Latin
America driven by our comprehensive product portfolio, new product introductions
and favourable growing conditions in that region”, outlined Prof. Dr. Triedrich
Berschauer, Chairman of the Board of Management of Bayer CropScience, the
company’s growth plans in the region. Speaking at a press conference in So Paulo,
Brazil, the CEQ said that Bayer CropScicnee was planning to continuc to grow
above the market in the region.

The Monheim, Germany based Bayer subgroup posted sales of LUR 812 million
(US$ 918 million) in Latin Amecrica in 2003. Despitc considerable negative
currcnicy cffccts, sales in the first ninc months of 2004 rose 32 % from EUR 48&1
million to BUR 637 million, as the growing scason in the southern hemisphere got
under way in the third quarter. Baycr CropScience sales werce bolstered by a
sustained expansion of planting arcas in key crops, good agroclimatic conditions
and increascd utilization of modern crop protection systems. [Further impetus came
from the outbreak of Asian Rust, a severe fungal plant discase in soybeans, which
was first detected in Latin America in the 2000/2001 scason in Paraguay and has

spread since to Argentina and Brazil.



Led by the successtul Folicur® range of tebuconazole-based products and good growth
in its trifloxystrobin business with Spherc® and Stratego®, Bayer CropScicnce
fungicide sales in Latin America jumped 69 %% in the first nine months of the year.
ITerbicides were up 24 % and insccticides grew by 19 % year on year. The sced
treatment business benefited from the continuing trend towards protecting sceds carly

on in the planting scason, which lcd to a plus of 35 % in this busincss unit.

(irowth for Baycr CropScience was particularly strong in Brazil, which accounts for
morc than half of the company’s total sales in Latin Amcrica. Based on a broad crop
protection portfolio, Bayer CropScicnee is the market leader in the fungicides,
insccticides and sced treatment scgments in Brazil. In the first nine months of 2004,
gales in the country reached EUR 406 million {(US$ 498 million USS$), an increasc of
55 % over the previous year in terms of curo. Brazil is now the sccond largest

individual market world wide for Bayer CropScience.

Over the next four to five years, the company is planning to bring to the market
around 20 ncw products, mixturcs and formulations in Brazil. In 2005, Bayer
CropScience plans to launch four new products: The new soybean insecticide
Conncet®™, Evidence® for usc against insccts in sugarcanc and Oberon® from the novel
chemistry class of ketocnoles against inscets in beans and tomatocs, and Nativo®™, a
new fungicide developed to specifically fultill Brazilian farmers needs. Nativo® is a
combination product bascd on the active ingredicnts tcbuconazole and trifloxystrobin
for cffective control of the most important fungal discases in wheat and soybeans. It is
cxpected to be registered for wheat in 2005 and soybeans in 2006.

Latin American markets hold significant growth potential

The Brazilian crop protcction market has been expanding at an average annual rate of
9 % in USS$ terms since 1990, presenting a significant growth opportunity for the
industry. Bayer CropScience cxpects the market to continue to grow over the next few
ycars, albeit at a lower rate, to reach a volume of about EUR 5 billion by the year
2010. The broader Latin American market has cxpanded 7.4 % on average between
1990 and 2004, growing significantly stronger than the North American market, which

only expanded about 0.7 % over the same period of time.
(irowth cxpectations for the Brazilian agro-cconomy arc based on the strong
development of production and export of agricultural products: Brazil today alrcady is

the largest producer of sugarcane, coffce and orangce juice and the sccond largest

_3.



producer of soybecans, tobacco and meat. In soybcans, production has more than
tripled from 15 million tons to 56 million tons between 1990 and 2004 (9.3 % p.a.). A
major factor in this was the cxpansion of exports, which have increased by more than
12 % per year, in part also duc to the strong uptake by the Pcople’s Republic of China,
which today for about onc third of all Brazil soybean cxports.

The increasc in production over the past few years in Brazil has been accompanied by
a significant cxpansion of the acrecage of kcy crops. Over the past 5 years, the average
acrcage of the country’s largest crops soybean, sugarcane, cotton and corn, which

constitutc about 75 % of the total market, has increased by 36 Y.

Bayer CropScience, a subsidiary of Bayer A(; with annual salcs of about

LEUR 5.8 billion (2003), is one of the world’s leading innovative crop scicnce
companics in the arcas of crop protection, non-agricultural pest control, sceds and
plant biotcchnology. The company offers an outstanding range of products and
extensive service backup for modern, sustainable agriculture and for non-agricultural
applications. Bayer CropScicnce has a global workforee of about 19,000 and is
represented in more than 120 countries, ensuring proximity to dealers and consumers.
http://www.bayercropscicnce.com
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Forward-Looking Statements

This news release containg forward-looking statements based on current assumptions and foreeasts made by the
management of Bayer CropScicnce AG. Various known and unknown risks, uncertaintios and other factors
could lcad to matenal differences between the actual future consolidated results, financial situation,
development or performance of Bayer CropSeicnee AG or our parent company, Bayer AG, and the cstimates
given here. These factors inelude those discussed in Bayer AG’s public reports filed with the Frankfurt Stock
Exchange and with the U.8. Sceuntics and Exchange Commission (including Bayer AC's Form 20-F). Neither
Bayor AG nor Bayer CropSeicnee A( assumes any liability whatsocver to update these forward-looking
statements or to conform them to future events or developments.



