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6M 2021 6M 2020 12M 2020 12M 2019 12M 2018

TECHNICAL result
Premiums earned, net of ceded reinsurance + net claims incurred + 
net operating expenses + other technical income and expenses + 
profit sharing

63,139 62,034 145,939 103,650 117,812

Premiums earned, net of reinsurance 435,993 434,400 878,177 854,762 816,289
Incurred claims for the year, net of reinsurance (284,885) (279,624) (540,064) (580,987) (528,029)
Net operating expenses (97,485) (101,365) (209,603) (199,919) (196,176)
Other technical income and expenses + profit sharing 9,516 8,623 17,429 29,794 25,728

FINANCIAL result Income and expenses from investments 12,795 13,042 29,253 31,570 33,474
Financial investments and property revenues 22,769 34,974 76,613 70,687 52,021
Financial investments and property expenses (9,974) (21,932) (47,360) (39,117) (18,547)

Number of CLIENTS Total number of clients 3,305,624 3,184,649 3,224,003 3,170,868 3,023,891
Motor 2,516,306 2,442,090 2,463,171 2,419,544 2,335,568
Home 688,148 642,554 662,393 622,912 568,157
Health 95,998 75,135 89,163 69,460 32,947
Other insurance 5,172 24,870 9,276 58,952 87,219

CONSOLIDATED loss ratio
Incurred claims for the year, net of reinsurance / Premiums earned, 
net of reinsurance

65.3% 64.4% 61.5% 68.0% 64.7%

Incurred claims for the year, net (284,885) (279,624) (540,064) (580,987) (528,029)
Premiums earned, net of reinsurance 435,993 434,400 878,177 854,762 816,289
Purpose:
Measures the efficiency in the claims’ experience as it includes incurred 
claims as a percent over the volume of premiums earned, net of 
reinsurance

Loss ratio makes it possible to establish comparisons between companies

CONSOLIDATED expense ratio
(Operating expenses, net of reinsurance + other technical income and 
expenses) / Premiums earned, net of reinsurance

20.2% 21.3% 21.9% 19.9% 20.9%

Operating expenses, net of reinsurance (97,485) (101,365) (209,603) (199,919) (196,176)
Other technical income and expenses, profit sharing and returns 9,516 8,623 17,429 29,794 25,728
Premiums earned, net of reinsurance 435,993 434,400 878,177 854,762 816,289
Purpose:

Measures the Company’s efficiency in expenses as it includes operating 
and other technical income and expenses as a percent over the volume of 
premiums earned, net of reinsurance

Expense ratio makes it possible to establish comparisons between 
companies

APMs (Alternative performance measures)

1 of 6 Figures in thousand euro except ratios



6M 2021 6M 2020 12M 2020 12M 2019 12M 2018
APMs (Alternative performance measures)

CONSOLIDATED combined ratio Loss ratio + expense ratio 85.5% 85.7% 83.4% 87.9% 85.6%

Purpose:
Measures the technical profit ability of Non- Life insurance 
A combined ratio below 100% indicates that the technical result is 
positive, while a combined ratio above 100% indicates that said result is 
negative.
Makes it possible to establish comparisons between companies in the 
insurance sector, since it measures the loss experience and technical 
expenses like the percent over premium volume.

MOTOR loss ratio
Incurred claims for the year, net of reinsurance / Premiums earned, 
net of reinsurance

66.0% 65.7% 61.8% 69.4% 66.3%

Incurred claims for the year, net (244,740) (245,650) (465,382) (519,666) (476,725)
Premiums earned, net of reinsurance 370,806 374,155 752,605 748,309 718,521

MOTOR expense ratio
(Operating expenses, net of reinsurance + other technical income and 
expenses) / Premiums earned, net of reinsurance

17.7% 18.8% 18.7% 16.3% 17.7%

Operating expenses, net of reinsurance (75,358) (79,437) (159,468) (152,748) (154,001)
Other technical income and expenses, profit sharing and returns 9,882 9,281 18,726 30,638 27,179
Premiums earned, net of reinsurance 370,806 374,155 752,605 748,309 718,521

MOTOR combined ratio Loss ratio + expense ratio (Motor line of business) 83.7% 84.4% 80.5% 85.8% 84.0%

HOME loss ratio
Incurred claims for the year, net of reinsurance / Premiums earned, 
net of reinsurance

57.5% 52.3% 57.1% 51.8% 52.2%

Incurred claims for the year, net (33,435) (28,390) (63,678) (53,137) (48,215)
Premiums earned, net of reinsurance 58,166 54,284 111,546 102,660 92,406

HOME expense ratio
(Operating expenses, net of reinsurance + other technical income and 
expenses) / Premiums earned, net of reinsurance

33.8% 36.5% 36.9% 36.2% 38.4%

Operating expenses, net of reinsurance (19,550) (19,678) (40,873) (37,209) (35,037)
Other technical income and expenses, profit sharing and returns (91) (120) (311) 33 (460)
Premiums earned, net of reinsurance 58,166 54,284 111,546 102,660 92,406

HOME combined ratio Loss ratio + expense ratio (Home line of business) 91.2% 88.8% 94.0% 88.0% 90.6%

2 of 6 Figures in thousand euro except ratios



6M 2021 6M 2020 12M 2020 12M 2019 12M 2018
APMs (Alternative performance measures)

HEALTH loss ratio
Incurred claims for the year, net of reinsurance / Premiums earned, 
net of reinsurance

105.3% 107.6% n.m. n.m. n.m.

Incurred claims for the year, net (6,678) (5,258) n.m n.m n.m
Premiums earned, net of reinsurance 6,342 4,885 n.m n.m n.m

HEALTH expense ratio
(Operating expenses, net of reinsurance + other technical income and 
expenses) / Premiums earned, net of reinsurance

42.1% 46.8% n.m n.m n.m

Operating expenses, net of reinsurance (2,567) (2,166) n.m. n.m. n.m.
Other technical income and expenses, profit sharing and returns (103) (121) n.m. n.m. n.m.
Premiums earned, net of reinsurance 6,342 4,885 n.m. n.m. n.m.

HEALTH combined ratio Loss ratio + expense ratio (Other insurance businesses) 147.4% 154.5% n.m n.m n.m

OTHER INSURANCE BUSINESSES loss ratio
Incurred claims for the year, net of reinsurance / Premiums earned, 
net of reinsurance

4.7% 30.3% 14.6% 10.8% 6.9%

Incurred claims for the year, net (32) (326) (292) (328) (223)
Premiums earned, net of reinsurance 679 1,076 2,006 3,045 3,215

OTHER INSURANCE BUSINESSES expense ratio
(Operating expenses, net of reinsurance + other technical income and 
expenses) / Premiums earned, net of reinsurance

26.8% 46.6% 52.3% 52.6% 56.2%

Operating expenses, net of reinsurance (10) (84) (342) (877) (1,055)
Other technical income and expenses, profit sharing and returns (172) (417) (708) (724) (751)
Premiums earned, net of reinsurance 679 1,076 2,006 3,045 3,215

OTHER INSURANCE BUSINESSES combined ratio Loss ratio + expense ratio (Other insurance businesses) 31.5% 76.9% 66.9% 63.3% 63.1%

RoAE (return on average equity)
Net result for the period / (average equity at the beginning and 
closing of the period)

34.9% N/A 34.0% 35.0% 39.4%

Net result for the period 134,167 N/A 134,846 107,295 117,211
Average equity at the beginning and closing of the period 383,919 N/A 396,210 306,632 297,677
Purpose:
The RoAE is an indicator used to measure the relationship between the 
financial earnings and the resources necessary to obtain them.
It makes it possible to measure the return the shareholders obtain from the 
funds invested in the Company, i.e. the company’s capacity to remunerate 
its shareholders.
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6M 2021 6M 2020 12M 2020 12M 2019 12M 2018
APMs (Alternative performance measures)

Duration
A composite measure of the timing of a bond´s cash flow 
characteristics taking into consideration its coupon and term to 
maturity

4.04 N/A 3.04 2.52 2.51

It refers to the weighted average of time until cash flows (coupons and 
principal) are received, and it is measured in years.
Purpose:

This ratio makes it possible to measure the degree of volatility or risk in 
the Group´s fixed income portfolios. The higher the duration of the 
portfolio, the greater the volatility of the prices of the securities when 
there are changes in interest rates.

Modified duration Modified duration 4.01% N/A 3.26% 3.79% 3.75%

It is the weighted average of time until cash flows (coupons and principal) 
are received, divided by 1 plus the yield to maturity divided by the number 
of payments in a year

Purpose:

This ratio makes it possible to measure an approximate value of the 
percentage variation of financial securities for each percentage point (100 
basis points) change in interest rates.

The higher the modified duration of the portfolio, the greater the volatility 
of the prices of the securities when there are changes in interest rates.

Fixed income portfolio average return Average return of the fixed income investment portfolio 2.16% 2.50% 2.62% 3.23% 3.46%

Income earned, recognised through the profit and loss statement during 
the period divided by the fixed income portfolio. This includes realised 
gains/losses and impairments.

Excludes fair value adjustments.

Interest received 16,923 18,031 21,187 22,101 23,986
Realised gains/losses and impairments (720) 122 (187) 1,192 107
Debt securities 750,756 726,265 801,209 720,797 696,945
Purpose:
Measures the return of the fixed income securities held in the investment 
portfolio during a specific period of time

4 of 6 Figures in thousand euro except ratios



6M 2021 6M 2020 12M 2020 12M 2019 12M 2018
APMs (Alternative performance measures)

Equity portfolio average return Average return of the equity investment portfolio 1.17% 2.09% 0.37% 2.39% 6.84%

Income earned, recognised through the profit and loss statement during 
the period divided by the equity portfolio. This includes realised 
gains/losses and impairments.

Excludes fair value adjustments.

Dividends received 2,468 2,046 1,649 2,383 2,465
Realised gains/losses and impairments (780) 319 (1,186) 407 3,609
Shares and equity mutual funds 144,632 113,354 125,855 116,688 88,763
Purpose:

Measures the return of the equity securities held in the investment 
portfolio during a specific period of time

Property investments average return Average return of the property investments portfolio 6.36% 6.51% 6.25% 8.79% 6.69%

Rental income earned, recognised through the profit and loss statement 
during the period divided by the property investments portfolio. This 
includes realised gains/losses and impairments.

Excludes fair value adjustments.

Rental income 4,207 4,133 4,121 4,206 4,514
Realised gains/losses and impairments - - - 1,443 -

- 211 - 211 -
Property investments 66,122 66,701 65,948 66,670 67,458
Purpose:

Measures the return of the property investments during a specific period 
of time
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6M 2021 6M 2020 12M 2020 12M 2019 12M 2018
APMs (Alternative performance measures)

Total average return (excludes cash and cash equivalents) Average return of the investment portfolio 2.30% 2.74% 2.58% 3.53% 4.07%

Income earned, recognised through the profit and loss statement during 
the period divided by the assets under management (fixed income and 
equity portfolios and property investments). This includes realised 
gains/losses and impairments.

Excludes fair value adjustments.

Total investments 961,509 906,320 993,012 904,155 853,167
Debt securities 750,756 726,265 801,209 720,797 696,945
Shares and equity mutual funds 144,632 113,354 125,855 116,688 88,763
Property investments 66,122 66,701 65,948 66,670 67,458

Total investment income and net realised gains (losses) 22,098 24,862 25,584 31,944 34,681

Debt securities 16,923 18,031 21,187 22,101 23,986
Realised gains (losses) on debt securities (720) 122 (187) 1,192 107
Shares and equity mutual funds 2,468 2,046 1,649 2,383 2,465
Realised gains (losses) on equities (780) 319 (1,186) 407 3,609
Rental income 4,207 4,133 4,121 4,206 4,514
Realised gains (losses) on investment property - 211 - 1,655 -

Purpose:

Measures the return of the financial securities held in the investment 
portfolio during a specific period of time

6 of 6 Figures in thousand euro except ratios
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Notes 30/06/2021 30/06/2020 (*)

Profit/(loss) for the year 58.210 58.889

Other recognised income/(expense) 5.588 (11.785)

Available-for-sale financial assets 7.528 (15.714)

Valuation gains/(losses) 7.432 (15.507)

Amounts taken to the consolidated statement of profit or loss 96 (207)

Income tax (1.940) 3.929

Total Other comprehensive income 8 5.588 (11.785)

Total comprehensive income for the year, net of tax 63.798 47.104
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1. Overview of the Group and its activities 

 

a) Overview of the Group 

 

The Parent was incorporated in Madrid on 13 April 1994 under the name “Bankinter Seguros Directos, 

S.A. Compañía de Seguros y Reaseguros”. On 6 July 1994, its name was changed to “Bankinter 

Aseguradora Directa, S.A. Compañía de Seguros y Reaseguros”. The decision was reached at the 

General Shareholders’ Meeting held on 26 January 1995 to change its name to “Línea Directa 

Aseguradora, S.A., Compañía de Seguros y Reaseguros”. 

 

The Parent engages in insurance and reinsurance activities in the motor, home and other non-life 

segments, all of which it is authorised to carry out by the Spanish Directorate General of Insurance 

and Pension Funds. On 19 July 2017, the Directorate granted authorisation to operate also within the 

illness line of the healthcare segment. The Parent started selling health insurance products in October 

2017. 

 

Its registered office is located at calle Isaac Newton, 7, in the municipality of Tres Cantos (Madrid). 

The Parent operates almost entirely in Spain.  

 

The Parent directs and manages its stakes in other entities by organising human and material resources 

accordingly. The Parent operates in the Motor, Home, Health and Other insurance segments, as 

described in Note 4 b). Its business distribution channels are mainly telephone and internet sales. 

 

The Parent’s shares have been listed and traded on the continuous market of the Madrid Stock 

Exchange since 29 April 2021. Bankinter, S.A. holds a 17.4% stake in the Parent, while the remaining 

82.6% was distributed among its shareholders by delivering one share in Línea Directa Aseguradora, 

S.A., Compañía de Seguros y Reaseguros for each Bankinter share held (Note 14). 

 

Note 5 of the special purpose consolidated financial statements for the years ended 31 December 2020, 

2019 and 2018 provides relevant information on the Subsidiaries of the Línea Directa Group that were 

consolidated at that date. 

 

The consolidated financial statements for 2020 were approved at the Annual General Meeting held on 

18 March 2021 and then filed with the Companies Registry of Madrid. Those same consolidated 

financial statements can be found on the Company’s corporate website: 

www.lineadirectaaseguradora.com. 

 

b) Risk environment 

 

The Group does not believe that there were any significant changes in the risks to which it is exposed 

during the first half of 2021, including those caused by the impact of COVID-19.  

 

The impacts of the most significant risks to which the Group is exposed have already been described 

in the special purpose consolidated financial statements for financial years 2020, 2019 and 2018, which 

can be found on the Company’s corporate website. 

  

http://www.lineadirectaaseguradora.com/
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2. Basis of presentation of the condensed consolidated interim financial statements 

 

a) Regulatory financial reporting framework applicable to the Group 

 

In accordance with Regulation (EC) No. 1606/2002 of the European Parliament and of the Council of 

19 July 2002, all companies that are governed by the laws of a member state of the European Union 

and whose equity securities are listed on a regulated market of any EU Member State, must draw up 

their consolidated financial statements for years beginning on or after 1 January 2005 in accordance 

with the International Financial Reporting Standards (“IFRS”) as adopted by the European Union. 

 

The Group’s special purpose consolidated financial statements for financial years 2020, 2019 and 2018 

for the admission to trading of shares were prepared in accordance with EU-IFRS and other provisions 

of the applicable financial reporting framework, in order to present a true and fair view of the 

consolidated equity and consolidated financial position of the Parent and the Subsidiaries at 31 

December 2020, 2019 and 2018 and of their consolidated financial performance, consolidated cash 

flows and changes in consolidated equity for the years then ended. 

 

These condensed consolidated interim financial statements are presented in accordance with IAS 34 – 

Interim Financial Reporting and were drawn up by the directors on 20 July 2021, all in accordance 

with the provisions of Article 12 of Royal Decree 1362/2007 and taking into account the provisions of 

Circular 3/2018 of the Spanish Securities Market Regulator (CNMV) of 28 June 2018. 

 

In accordance with IAS 34, interim financial information is prepared for the sole purpose of updating 

the content of the last special purpose consolidated financial statements to have been drawn up, 

focusing on new activities, events and circumstances that occurred during the six-month period without 

duplicating information previously disclosed in those last special purpose consolidated financial 

statements. 

 

Accordingly, these interim financial statements do not include all the information that would be 

required for full consolidated financial statements prepared in accordance with International Financial 

Reporting Standards and should be read in conjunction with the Group’s special purpose financial 

statements for the years ended 31 December 2020, 2019 and 2018 to ensure a proper understanding of 

the information contained herein. 

 

The accounting policies and methods used in the preparation of these half-year financial statements 

have not changed significantly from those applied in the Group’s special purpose financial statements 

for the years ended 31 December 2020, 2019 and 2018. 

 

b) True and fair view 

 

The accompanying condensed consolidated interim financial statements have been prepared from the 

Company’s accounting records and are presented in accordance with the applicable financial reporting 

framework, especially the accounting principles and criteria contained therein, to provide a true and 

fair view of the Group’s consolidated equity, consolidated financial position, consolidated earnings 

and consolidated cash flows for the six-month period ended 30 June 2021.  
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c) Basis of presentation 

 

These condensed interim consolidated financial statements have been prepared on a historical cost 

basis, with the following exceptions: 

 

− Derivative financial instruments and financial assets at fair value through other comprehensive 

income. 

− Non-current assets and disposal groups held for sale are stated at the lower of carrying amount and 

fair value less costs of disposal. 

 

There has been no early adoption of any standards or interpretations that have been approved by the 

European Commission but that were not yet in effect during the first half of 2021. 

 

d) Functional currency and presentation currency 

 

The condensed consolidated interim financial statements are presented in thousands of euro, rounded 

off to the nearest thousand, which is the functional and presentation currency of the Parent and its 

Subsidiaries. 

 

e) Critical aspects regarding the valuation and estimation of uncertainty 

 

The preparation of condensed consolidated interim financial statements in accordance with IFRS-EU 

requires significant accounting estimates, judgments and assumptions to be made during the process 

of applying the Group’s accounting policies. These estimates are made on the basis of the best 

information available and relate mainly to provisions for benefits, impairment losses on certain assets, 

the useful life of intangible assets, property, plant and equipment, investment property and the fair 

value of certain non-listed assets and liabilities. They also relate to income tax expense, which, in 

accordance with IAS 34, is recognised in interim periods on the basis of the best estimate of the 

weighted average tax rate that the Group expects for the annual period. 

 

While these estimates have been made on the basis of the best information available in relation to the 

events analysed at the reporting date, it is possible that future events may require these estimates to be 

modified (upwards or downwards) in subsequent years. Any resulting changes would be reflected in 

the corresponding consolidated statements of profit or loss (see IAS 8). 

 

During the six-month period ended 30 June 2021, there were no significant changes from the estimates 

made in the first half of 2020 or those made at the end of 2020, as described in the Group’s special 

purpose financial statements for the years ended 31 December 2020, 2019 and 2018, beyond those 

disclosed in these condensed consolidated interim financial statements. 
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f) Comparison of information  

 

The information contained in these condensed consolidated interim financial statements relating to 31 

December 2020 and 30 June 2020 is presented solely for comparative purposes with the information 

relating to the six-month period ended 30 June 2021. The financial statements at 30 June 2020 relating 

to the comparative statement of profit or loss, statement of other comprehensive income and statement 

of cash flows were not audited as it was not mandatory at that date, as the Group was listed on 29 April 

2021, and the first condensed interim financial statements to be audited and submitted to the CNMV 

are those relating to 30 June 2021. 

 

g) Materiality 

 

When determining the information to be disclosed under the various line items of the financial 

statements or other business, the Group has, in accordance with IAS 34, considered materiality in 

relation to the interim consolidated financial statements for the six-month period. 

 

h) Seasonality of the Group’s transactions  

 

Given the nature of the business activities carried out by the various Group companies, the Group’s 

transactions are not considered heavily cyclical or seasonal. As a result, no specific disclosures are 

included in these explanatory notes to the condensed consolidated financial statements for the six 

months ended 30 June 2021.  

 

i) Changes in accounting standards 

 

There has been no change in accounting policies during the six months ended 30 June 2021 in respect 

of the special purpose consolidated financial statements for the years ended 31 December 2020, 2019 

and 2018. 

 

j) Standards and interpretations issued but not applied 

 

The Group has elected to apply the temporary exemption from the effective date of IFRS 9 – Financial 

Instruments, as described in paragraphs 20A – 20N of IFRS 4 – Insurance Contracts, as it considers 

that it meets the eligibility criteria set out in that standard. 

 

By availing itself of this exemption, the date of application of IFRS 9 will be the date of entry into 

force of IFRS 17 – Insurance Contracts (which, according to the decision of the International 

Accounting Standards Board (“IASB”) of 17 March, is slated for 1 January 2023, provided that the 

European Financial Reporting Advisory Group (“EFRAG”) ultimately adopts the standard for 

application in Europe. Once adopted, early adoption is also permitted and, therefore, until that date the 

Group will continue to apply IAS 39 – Financial Instruments: Recognition and measurement. 
 
The Group has conducted the necessary analyses to be able to apply such deferral and has determined 
its eligibility by confirming that the percentage of the total carrying amount of its liabilities connected 
with insurance relative to the total carrying amount of all its liabilities is greater than 80%, and that 
the Group does not engage in a significant activity unconnected with insurance, as indicated in 
paragraph 20D of IFRS 4. The analysis has been performed as of the yearly close ended 31 December 
2015. 
 
The disclosure requirements for financial assets required by IFRS 4 when applying this temporary 
exemption are set out in Note 8 a) ii). 
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k) Standards, improvements and interpretations that cannot be adopted early or that have 

not been endorsed by the European Union  

 

At the date of authorisation for issue of these condensed consolidated interim financial statements, the 

IASB and the IFRS-IC had issued the following standards, amendments and interpretations that have 

yet to be adopted by the European Union: 

 

IFRS 17 – Insurance contracts 

 

IFRS 17 is expected to apply for annual periods beginning on or after 1 January 2023, although 

comparative disclosures will be mandatory. IFRS 17 is pending approval by the European Union. 

 

This standard will replace IFRS 4 – Insurance Contracts, which allows for the continued use of local 

accounting practices and has resulted in insurance contracts being accounted for differently across 

jurisdictions. This standard sets out principles for the recognition, presentation and disclosure of 

insurance contracts so that an entity provides relevant and reliable information to enable users of 

financial information to assess the effect that these contracts have on the entity’s financial statements. 

 

The implementation of IFRS 17 will entail consistent accounting for all insurance contracts based on 

a valuation model that will use calculation assumptions updated at each reporting date (such as the 

discount rate, actuarial assumptions and with respect to other financial variables).  

 

The effects of changes in the above assumptions may be recognised in either the statement of profit or 

loss or in equity, depending on their nature and whether or not they are associated with the provision 

of a service that has already occurred, or involve a reclassification between the components of the 

recognised insurance liability. Income or expenses may be recorded in full in the statement of profit 

or loss or in equity. 

 

For all contracts that are not onerous, entities shall recognise a profit margin in the statement of profit 

or loss (known as a ‘contractual service margin’) over the period in which the entity performs the 

service. However, if the contract is onerous at initial recognition or becomes so during the period in 

which the entity performs the service, the entity shall recognise the loss in profit or loss immediately. 

 

The Group has conducted an impact analysis on the application of IFRS 17, concluding that the first-

time adoption of the standard will not have a significant financial impact on the Group as the contracts 

traded are mainly short-term and the calculation methodology for these contracts is very similar to the 

method currently used under IFRS 4. 

 

The impact on future earnings is also expected to be immaterial, with the difference in respect of 

current earnings existing mainly because of the pattern of recognition of contracts with initial loss, as 

well as the redistribution between operating results and net interest income. 

 

The Group plans to adapt all its systems and processes to the new IFRS 17 standard. This process got 

under way in late 2020 and is expected to be completed in 2022 to allow sufficient time for testing and 

stabilisation in order to ensure the sound functioning and timing of the necessary disclosures as of 1 

January 2023, this being the date on which the standard is expected to enter into force. 
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Amendments to IAS 1 – Presentation of Financial Statements 

 

IAS 1 will be amended to promote consistency in application and to clarify the requirements on 

determining whether a liability is current or non-current. This amendment will apply for annual periods 

beginning on or after 1 January 2023 and is currently pending adoption by the European Union. 

 

At the date of authorisation for issue of these consolidated financial statements, these amendments are 

not expected to have a material effect on the Group’s future consolidated financial statements. 

 

Amendments to IFRS 10 – Consolidated Financial Statements and IAS 28 – Investments in Associates 

and Joint Ventures: Sale or Contribution of Assets between an Investor and its Associate or Joint 

Venture 

 

The amendments to IFRS 10 and IAS 28 clarify the accounting treatment for sales and contributions 

of assets between an investor and its associate and joint venture, which will depend on whether the 

non-monetary assets sold or contributed to an associate or joint venture constitute a ‘business’. Where 

the non-monetary assets constitute a business, the investor will recognise the full gain or loss. If the 

assets do not meet the definition of a business, the investor will recognise the gain or loss only to the 

extent of the other investors’ interest. The amendments will only apply when an investor sells or 

contributes assets to its associate or joint venture. 

 

Originally, these amendments to IFRS 10 and IAS 28 were to be applied prospectively and effective 

for annual periods beginning on or after 1 January 2016.  

 

However, in late 2015, the IASB decided to defer the effective date of the amendments (without setting 

a new specific date). This is because it is planning a broader review that will hopefully result in more 

simplified accounting treatment for these transactions and other aspects relating to the accounting of 

associates and joint ventures. 

 

These amendments are pending adoption by the European Union. 

 

Amendments to IAS 1 – Presentation of Financial Statements and IFRS Practice Statement 2: 

Disclosure of accounting policies 

 

These amendments are there to assist entities in providing useful information about their accounting 

policies: 

 

Key amendments to IAS 1 include: 

 

• The requirement for entities to disclose their material accounting policies rather than their 

significant accounting policies; 

• It clarifies that accounting policies relating to immaterial transactions, other events or 

conditions are themselves immaterial and, as such, need not be disclosed; and 

• It clarifies that not all accounting policies that relate to material transactions, other events or 

conditions are themselves material to an entity’s financial statements. 

 

The Board also amended IFRS Practice Statement 2 to include guidance and two additional examples 

on the application of materiality to accounting policy disclosures. These modifications are consistent 

with the amended definition of materiality.  

 

These amendments are pending adoption by the European Union. 
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Amendments to IAS 8 – Accounting Policies, Changes in Accounting Estimates and Errors: Definition 

of Accounting Estimates: 

 

The amendments to IAS 8 provide a new definition of accounting estimates, among other changes, to 

help entities distinguish between changes in accounting estimates and changes in accounting policies. 

An entity is required to apply the standard in its first IFRS financial statements for periods beginning 

on or after 1 January 2023. The amendments are currently pending adoption by the European Union. 

 

Amendments to IFRS 16 – Leases: COVID-19-Related Rent Concessions after 30 June 2021: 

 

The amendment to IFRS 16 contains a proposed extension to the May 2020 amendment that provides 

lessees with an exemption from assessing whether a COVID-19-related rent concession is a lease 

modification. This amendment is pending adoption by the European Union. 

 

Amendments to IAS 12 – Income Taxes: Deferred Tax related to Assets and Liabilities arising from a 

Single Transaction 

 

Exception to the application of the exemption from initial recognition of deferred assets and liabilities 

arising from a single transaction that may result in equal amounts of temporary differences. 

 

The amendments will be effective for periods beginning on or after 1 January 2023, with early adoption 

permitted. This amendment is pending adoption by the European Union. 

 

3. Scope of consolidation 

 

As explained in Note 1, Note 5 to the special purpose financial statements for the years ended 31 

December 2020, 2019 and 2018 provides relevant information on the Subsidiaries included within the 

scope of consolidation. 

 

There were no changes in that perimeter at 30 June 2021. 

 

4. Segment information 

 

The Group is structured internally into operating segments, which have been defined according to the 

different categories of products and services provided by the Group. The earnings and results of these 

segments are regularly reviewed as part of the decision-making process to decide on the resources to 

be allocated to the segment and to assess its performance. The Group’s Board of Directors, which 

includes the Chief Executive Officer, identifies the segments from a business perspective and is the 

supreme decision-making body when it comes to defining these segments. The segments are aligned 

with the Group’s organisational structure and reflect the information provided to Management and the 

markets. 

 

 

The Group comprises the following operating segments within the meaning of IFRS 8, whose principal 

products, services and operations are as follows: 

 

− Motor 

− Home 

− Health 

− Other insurance businesses 

− Other activities 
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All segments are directly or indirectly related to the insurance business. The motor, home, health and 

other insurance business segments correspond to insurance-only activities.  

 

• The motor segment includes private motor insurance through a range of products including 

comprehensive, with and without excess, extended third party and standard third party, among 

others, motorbike insurance with products such as comprehensive with excess, third party with 

theft and fire, extended third party etc., or fleet insurance.  

 

• The home segment includes a variety of multi-risk home insurance products that include coverage 

such as theft damage, civil liability, fire damage, aesthetic damage, etc.  

 

• The health segment includes health insurance products under the Vivaz brand in the health care 

segment.  

 

• The other insurance segment includes various products with stand-alone policies that are not linked 

to motor, home or health insurance, such as travel insurance for holders of credit cards and 

wellness insurance. 

 

• The other activities segment mainly relates to auxiliary insurance businesses and commissions 

from the sale of insurance products of other insurers. It also includes roadside assistance and 

vehicle repair services that Group subsidiaries provide to third parties outside the Group and that 

are not, therefore, eliminated on consolidation. The income and expenses of this segment are 

shown in the headings “Other income” and “Other expenses” in the consolidated statement of 

profit or loss in relation to other activities. These activities do not meet the quantitative criteria for 

separate presentation.  

 

The Group’s management strategy is to analyse the performance of each segment by its profit after 

tax. The Group performs virtually all of its business activities in Spain.  

 

There are no differences in accounting policies, nature of activities, valuation and measurement of 

assets and liabilities between each of the operating segments and there have been no changes from 

previous years.  

 

 

Set out below is a breakdown of segment income and expenses and segment profit/(loss) for the year, 

a performance measure used by Group management in accordance with the requirements of IAS 34 

for the six-month periods ended 30 June 2021 and 2020: 
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The following table provides a breakdown of investment income and expenses of the consolidated 

non-life insurance business by segment for the six-month periods ended 30 June 2021 and 2020. 
 

 
 

 
 

 

5. Dividends 

 

At its meeting of 5 April 2021, the Board of Directors of the Parent resolved to pay an extraordinary 

dividend of € 120,000 thousand. This dividend was agreed prior to the IPO that took place on 29 April 

2021 and had been fully paid out at 31 June 2021. 
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In addition, on 29 June 2021, the Board of Directors of the Parent resolved to distribute an interim 

dividend out of 2021 earnings for a total amount of € 26,636 thousand (€ 0.024484 per share). This 

interim dividend had yet to be delivered at 30 June 2021 and was ultimately paid on 7 July 2021. 

 

The legally required interim accounting statement drawn up by the Group in relation to the last 

available accounting close at the date of the dividend proposal shows sufficient liquidity for the 

distribution of the interim dividend, as follows: 

 

Liquidity statement for the period: 

 

 
 

Before passing the resolution to distribute the interim dividend, the Group requested authorisation 

from the Spanish Directorate General of Insurance and Pension Funds and received a positive response 

from the regulator. 

 

 

 

6. Earnings per share 

 

Basic: 

 

Basic earnings per share are calculated by dividing the profit for the year attributable to shareholders 

of the Parent by the weighted average number of ordinary shares outstanding during the year: 

 

 
 

(*)   Refers to own shares held in treasury and weighted according to the period in which they were issued (Note 16-
b). 

(**) Shows the retroactive status of the capital increase and the repurchase of own shares for comparative purposes. 

(Notes 14 and 16-b). 
 

 

 

30/06/2021 30/06/2020 (**)

Profit/(loss) for the year attributable to the owners of the Parent 58,210 58,889

Weighted average number of shares outstanding (thousands of shares) 1,088,417 1,088,417

Weighted own shares (thousands of shares) (*) (173) -

Weighted average number of common shares outstanding (thousands of 

shares)
1,088,244 1,088,417

Basic earnings per share (euro)                 0.05                    0.05 
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At 30 June 2021, there were 521 thousand treasury shares that make the weighted average number of 

ordinary shares outstanding lower than the weighted average number of shares issued at that date.  

 

Diluted: 

 

Diluted earnings per share are calculated by adjusting the profit for the year attributable to shareholders 

of the Parent and the weighted average number of ordinary shares outstanding for all dilutive potential 

ordinary shares. The dilutive effect on earnings per share at 30 June 2021 was not material. 

 

7. Remuneration and other benefits of the Board of Directors 

 

Remuneration received by the Group’s directors and executives amounted to € 872 thousand and € 

2,107 thousand, respectively, during the first half of 2021, and € 624 thousand and € 2,290 thousand, 

respectively, during the first half of 2020, as follows: 

 

Directors: 

 

 
 

Executives: 
 

 
 

Senior Management is defined as the Group’s Management Committee comprising 12 executives. This 

group, together with the Chief Executive Officer, participates in the share-based remuneration 

programme described in Note 16-c. 

 

At 30 June 2021 and 2020, no advances or loans had been granted by the Parent to the members of its 

Board of Directors or Senior Management and no obligations had been assumed on their behalf as way 

of guarantee or collateral.  

 

 

8. Financial instruments 

 

a) Financial assets 

 

i. Balances of financial assets 

 

The classification of financial assets by category and class at 30 June 2021 and 31 December 2020 is 

as follows: 
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With respect to “Financial assets at fair value through other comprehensive income”, the main changes 

in the balances at 30 June 2021 compared to the end of 2020 are an increase in the balance of both 

listed and non-listed equity instruments at June 2021, arising from the reinvestment of a portion of the 

maturities of fixed income instruments during the six-month period in those same instruments. This 

had led to a reduction in the balance of fixed income instruments, especially government bonds, an 

effect accentuated by the fall in the price of these instruments.  

 

The increase in the balance of non-listed equity instruments is mainly due to the investment, through 

subsidiary company LD Activos, of € 11,220 thousand in two companies engaged in real estate 

investment activities. The main investment was the acquisition of a stake worth € 7,000 thousand in 

Bankinter Logística, which invests in logistics assets in Spain (central Spain, Barcelona and Zaragoza) 

through one of the main asset managers operating in the sector (Montepino). Its current portfolio is 

made up of state-of-the-art, high quality assets with 100% occupancy and an average age of 1.5 years. 

The leases include long-term mandatory periods and the assets are occupied by prime tenants. The 

Group’s stake in this company is not significant and Bankinter S.A., which is a significant shareholder 

of the Group, acts as marketer in placing the company’s shares. This company is likely to become a 

SOCIMI (Spanish REIT) in the mid run. 

 

The second investment was to acquire a stake worth € 4,220 thousand in a company whose corporate 

purpose is to take part in the acquisition of business premises located at Puerta del Sol, 11 in Madrid, 

the tenant of which is Primor. The company and its main asset are managed by SONAE SIERRA. 

 

Under Financial assets at amortised cost: 

 

- The sub-heading “Debt securities” includes commercial paper from private issuers. The increase 

in the balance at 30 June 2021 compared to December 2020 is down to new purchases by 

reinvesting the cash balance to generate a higher return. 
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- The sub-heading “Receivables on direct insurance business” shows insurance policy receipts 

pending collection, both those relating to earned premium receipts and unearned split payments 

of premium receipts. The increase in the balance at 30 June 2021 compared to December 2020 

relates largely to split payments of premium receipts in the Health segment, most of which are 

annual policies with split monthly payments running from 1 January to 31 December of each 

year; at year-end there were no split payment receipts pending issue and at the end of June they 

included the split payments still payable over the second half of the year. 

 

ii. Income and expenses from financial assets 
 
The amount of net gains and losses by category of financial asset at 30 June 2021 and 2020 is as 

follows: 
 

 
 

 
 

iii.  Fair value breakdown 
 

Financial assets at fair value with changes in other comprehensive income are as follows, by valuation 
level: 
 



Línea Directa Aseguradora S.A., Compañía de Seguros y Reaseguros and subsidiaries  

 

Notes to the condensed consolidated interim financial statements for the six months ended 

30 June 2021 
(in thousand euro) 

 

 

21 

 
The English version is a translation of the original in Spanish for information purposes only. In case of discrepancy, the 

Spanish version shall prevail. 

 
 

 
 
The fair values of non-current loans and receivables are not included because their carrying amounts 
are a reasonable approximation of fair value. 
 

To determine Level 2 fair values at 30 June 2021 and 31 December 2020, a model has been used in 

which discounted future cash flows, including the redemption value, are discounted from a yield curve 

with two main components: 

 

• Zero coupon swap curve of the currency in which the issue is denominated, which is considered 

to be the best approximation of the risk-free interest rate. 

 

• Additional risk spread, which will be the spread added or deducted from the zero-coupon swap 

curve reflecting the risks inherent in the issuance being assessed, such as: Credit risk, illiquidity 

and optionality risk. 

 

 

The following table sets out the valuation methods used at 30 June 2021 and 31 December 2020 to 

determine Level 3 fair values, along with the unobservable inputs used and the interrelationship 

between key inputs and fair value. 
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Changes in financial assets measured in accordance with valuation techniques based on unobservable 

data (Level 3) are as follows: 
 

 
 

Rate Valuation method
Variables employed

(non-observable)

Correlation between key variables

and fair value

Net asset value of 

investments in private 

equity funds with 

renewable energy 

generating assets as the 

underlying

Discounted cash flows: the most widely accepted method, which treats the 

investment as a cash flow generator. To obtain its value, this method 

calculates the present value of the future cash flows by taking into account 

the implicit risk of achieving them. Thus, the discounted cash flow method 

estimates the cash flows that the asset/investment will generate in the 

future, and then discounts them at an appropriate discount rate, depending 

on the risk associated with achieving those cash flows.

The expected cash flows are determined on the basis of the following key 

assumptions: Regulated revenues – return on investment and operation 

pursuant to Order ETU/130/2017, Pool price, Production – number of 

hours, Inflation, OPEX of each facility, CAPEX, Residual value and 

decommissioning cost.

Cash flows are discounted at a discount rate representing the average of 

the various sources of financing for each asset, weighted by the market 

value of each source of financing, reflecting in each case the risk assumed 

in financing the assets. The rates were updated to 30 June 2021,

- Helia II,

- Photovoltaic 2.90% - 3%,

- Rest of portfolio 3.40% - 4.20%.

- Helia III 3.60% - 4.40%

- Helia IV

- Project Dean 3.70% - 4.70%

- Rest of portfolio 3% - 3.60%

WACC and Return on 

investment

The higher the WACC the lower the fair value, and 

the higher the return on investment the higher the 

fair value (bearing in mind that income depends on 

prevailing regulations)

Net asset value of the 

underlying funds

As funds of funds, the value of each unit is calculated as the sum of the net 

asset values provided by each of the underlying funds. 

In each fund, fair value (FV) is calculated in accordance with the valuation 

reports and financial statements provided by each investee. 

Net asset value of each fund

% stake of each fund in the 

portfolio

The higher the net asset value of the underlying 

funds, the higher the value of these funds.

The higher the percentage holding in the underlying 

funds, the greater the proportional value of that fund 

to the investing funds.

Net asset value of shares

The Net Asset Value of the Shares is calculated by dividing the Net Asset 

Value of the Company by the number of Shares. For accounting purposes, 

the carrying amount of the Company’s investments is held at cost.

Annual independent expert 

valuation of the investments in 

order to ascertain the market 

value of Investment property.

The higher the value of the investments, the higher 

the Company’s net asset value.

Net asset value of loans 

Daily valuation (at close of business) carried out by BNY Mellon relying on 

the quoted loans provided by loan pricing sources (independent price 

providers).

Quotations provided by the 

trading desks of the main 

financial institutions. 

Specialised sources, Markit 

Partners/LoanX and 

IDC/Reuters.

Prices calculated on the basis of the information 

supplied to them by the trading desks of the main 

financial institutions. 
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There were no transfers of financial assets between the different levels during the first half of 2021. 

 

The fixed income investment portfolio by credit rating at 30 June 2021 and 31 December 2020 is as 

follows (in thousand euros): 

 

 
 

 
 
 

b) Financial liabilities 

 

i. Balances of financial liabilities 

 

The classification of financial liabilities by category and class at 30 June 2021 and 31 December 2020 

is as follows: 
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Other debts 

 

Details of the sub-heading “Other payables” at 30 June 2021 and 31 December 2020 are as follows: 
 

 
 

At 30 June 2021, the sub-heading “On securities lending” showed the monetary collateral received on 

a public debt repurchase transaction (assignment with repurchase agreement of government bonds) 

with a total carrying amount of € 113,993 thousand, including uncollected accrued interest and 

comprising three repos on Spanish government securities maturing on 19 July 2021. The counterparty 

to the transactions is Banco BBVA. Guarantees on the transactions amount to € 113,993 thousand. 

 

At 31 December 2020, the sub-heading “On securities lending” showed the monetary collateral 

received on a public debt repurchase transaction (assignment with repurchase agreement of 

government bonds) with a total carrying amount of € 115,730 thousand, including uncollected accrued 

interest and comprising three repos on Spanish government securities maturing on 18 January 2021. 

The counterparty to the transactions is Banco BBVA. Guarantees on the transactions amount to € 

115,730 thousand.  
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The heading “Remuneration payable” includes a provision for the 2019-2021 three-year remuneration 

programme accrued from 1 January 2019 through to 31 December 2021. This remuneration 

programme includes the Group’s senior management and key executives and aims to incentivise and 

motivate them to achieve medium-term strategic targets. The final target is based on net income from 

premiums written in 2020, on a scale of 0% to 150% achievement (from minimum income of € 966 

million to maximum income of € 1,036 million). If the final target is met, the amount payable will be 

based on the degree of achievement of two objectives: the combined ratio and growth in written 

premium income above the average of the 20 largest non-life companies operating in the Spanish 

market. The maximum amount payable would be € 16,673 thousand assuming the highest degree of 

achievement and zero for minimum achievement. 
 

At 30 June 2021, the provisioned amount came to € 3,504 thousand, based on the indicators described 

in the preceding paragraph and the possible updating of those indicators by the Appointments and 

Remuneration Committee prior to year-end given the exceptional circumstances to have arisen from 

the pandemic, especially affecting premium income across the sector. At the end of 2020 the amount 

provisioned for this item was € 3,773 thousand. 

 

The rest of the heading “Outstanding remuneration” consists primarily of quarterly and monthly 

incentive payments outstanding as at 30 June 2021. 

 

The heading “Dividends payable” shows € 26,636 thousand as the agreed dividend for the first quarter 

of 2021, which was pending payment at 30 June 2021, as discussed in Note 5.  

 

ii. Income and expense on financial liabilities 
 
It was not necessary to recognise any amount for hedge ineffectiveness of derivatives in the 
consolidated statement of profit or loss for the first half of 2021 or 2020. 
 
The amounts of fair value hedge adjustments made to the hedged item recognised in the statements of 

profit or loss are as follows: 
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iii. Fair value breakdown 

 

The fair value of derivatives is calculated through the use of valuation techniques. Valuation 

techniques maximise the use of available observable market data and rely as little as possible on entity-

specific estimates.  

 

As all significant inputs required to calculate their fair value are observable, the swaps are included in 

Level 2. The fair value has been calculated as the present value of estimated future cash flows based 

on estimated interest rate curves. 

 

For current debts and payables, details of fair values have not been provided because their carrying 

amounts are a reasonable approximation of fair value. 

 

There were no transfers of financial liabilities between the different levels during the first half of 2021. 

 

9. Property, plant and equipment and investment property 

 

a) Property, plant and equipment 

 

 As at 30 June 2021 and 31 December 2020, the balances of these headings in the accompanying 

consolidated balance sheet and changes therein are as follows: 
 

 
 

 
 

No significant activity in relation to property, plant and equipment was recognised in the first half of 

2021. 

 

At 31 December 2019 the Group had recognised € 8,900 thousand in relation to a new building 

acquired by the Group. Its definitive capitalisation and commencement of operations took place in 

2020. In 2020, the Group derecognised fully depreciated data processing equipment amounting to € 

1,300 thousand. 

 

No impairment losses were recognised or reversed in the consolidated statement of profit or loss during 

the first half of 2021. 
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New property valuations were carried out during the period due to the uncertainty of the possible loss 

in value of the properties owned by the Group in the wake of the COVID-19 health crisis and the 

general downturn in the real estate market. As a result, an impairment provision of € 851 thousand was 

recognised at 31 December 2020. 

 

The fair value of property assets as part of property, plant and equipment was as follows at 30 June 

2021 and 31 December 2020: 
 

 

 
 

b) Investment property 

 

The movements recorded under this heading at 30 June 2021 and 31 December 2020 are as follows: 
 

 
 

 
 

No significant activity in relation to investment property was recognised in the year ended 31 

December 2020. 

 

The comparison between the carrying amount and fair value of investment property (land and 

buildings) at 30 June 2021 and 31 December 2020 is as follows:  
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10. Right-of-use assets and lease liabilities 

 

a) Right-of-use assets 

 

Details and movements by asset class for rights of use at 30 June 2021 and 31 December 2020 are as 

follows: 
 

 
 

 
 

During the first half of 2021, additions of € 3,198 thousand were recognised, all of which relate to 

vehicle leasing contracts with an average duration of three years. These vehicles are used to offer a 

replacement vehicle service to policyholders through the Group’s network of collaborating repair 

shops. 

 

b) Lease liabilities 

 

The following table shows changes in lease liabilities at 30 June 2021 and 31 December 2020. 
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The weighted average incremental borrowing rate was 1.36% for the first half of 2021 and 0.94% for 

the first half of 2020. 

 

11. Intangible assets  

 

 At 30 June 2021 and 31 December 2020, the balances of these headings in the accompanying 

consolidated balance sheet and changes therein are as follows: 

 

 
 

 
 

No significant activity in relation to intangible assets was recognised in the first half of 2021. 

 

The additions recognised in 2020 mainly relate to technological developments and the purchase of 

software licences. Retirements of computer software in 2020 were largely due to the disposal of all 

intangible assets carried out by subsidiary company Ambar Medline, S.L.U. 

 

12. Technical provisions 

 

Activity in the first half of 2021 and 2020 in relation to each of the technical provisions shown in the 

accompanying consolidated balance sheets is as follows: 

 

First half of 2021: 

 

Direct insurance 
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Ceded and retroceded reinsurance 
 

Miles de euros
Saldo a 1 de 

enero de 2021

Variación en 

cuenta de 

resultados 

Variación en 

tipos de cambio

Variación Ajustes 

y liquidaciones en 

cuenta de 

resultados

Saldo a 30 de 

junio de 2021

Provisiones técnicas:

Primas no consumidas 3.705 2.160 - - 5.865

Provisión de prestaciones 8.772 3.760 - - 12.532

Total 12.477 5.920 - - 18.397
 

 

First half of 2020: 

 

Direct insurance 
 

 

 
 

Ceded and retroceded reinsurance 
 

 
 

The above provisions have been estimated following the procedures described in the Group’s 

consolidated special purpose financial statements at 31 December 2020, 2019 and 2018, which include 

an analysis of sensitivity and of the adequacy of the technical provisions. The conclusions of these 

analyses have not changed significantly from those made at the end of June 2021. 
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13. Tax position 

 

The calculation of income tax expense for the first half of 2021 is based on the best estimate of the 

average effective tax rate that would be applied to expected earnings for 2021. Therefore, the amounts 

calculated as the tax expense for the current interim period may be adjusted in subsequent periods 

should the annual rate estimates change. 

 

 

Inspections in progress 

 

As mentioned in the special purpose consolidated financial statements for 2020, 2019 and 2018, on 14 

September 2016 the Group was notified of the commencement of inspection proceedings by the 

Central Delegation of Large Taxpayers attached to the Spanish Tax Agency, for the verification and 

general investigation of the following taxes and periods: 

 

- Corporate income tax for 2011 to 2013. 

- Value added tax from July 2012 to December 2013. 

- Withholdings/payments on account of investment income from July 2012 to December 2013. 

- Withholdings/income on account of work/professional earnings from July 2012 to December 2013. 

- Withholdings/income on account of property leases from July 2012 to December 2013. 

- Non-resident withholding tax from July 2012 to December 2013. 

- Annual statement of transactions for the years 2012 and 2013. 

- Tax on insurance premiums from July 2012 to December 2013. 

 

In relation to income tax for 2011, 2012 and 2013, these inspection proceedings had been completed 

by 31 December 2020 and the final report signed in acceptance of the findings. Those signed under 

protest have been appealed before the Central Tax Appeals Board (TEAC). In any event, this situation 

will not give rise to any contingency that has not already been considered and adequately provisioned 

for. For the other taxes subject to inspection, the findings have been verified and accepted. 

 

In addition to the above, the Group has analysed each uncertain tax treatment separately by virtue of 

IFRIC 23. The analysis revealed that it is probable that the Spanish tax authorities will accept the 

current tax treatments considered uncertain. Therefore, no additional contingency was disclosed at 30 

June 2021 relating to the calculation and presentation of the Group’s income tax expense. 

 
Pursuant to Inspection Order 51/2016 of 14 November 2016, inspection proceedings were initiated in 
relation to the surcharges payable to the Insurance Compensation Consortium (CSS) in 2016. On 22 
December 2017, the Group was notified of the findings and the corresponding arguments were then 
lodged by the Entity on 25 January. On 21 June 2018, a resolution was received from the Directorate 
General of Insurance and Pension Funds. On 27 May 2019, a lawsuit was filed with the Supreme Court 
of Justice in Madrid.  
 
Meanwhile, on 23 November 2016, the Group received notification of inspection proceedings 
regarding market practices, with further information requested for 31 December 2015. On 27 March 
2018, the Group was notified of the findings and the corresponding counter arguments were lodged by 
the Group on 27 April 2018. On 25 September 2018, a decision was received from the Directorate 
General of Insurance and Pension Funds and in December 2018 a document was received evidencing 
compliance with the requirements imposed by that regulatory body. Subsequently, the Group received 
notification of the closure of inspection proceedings on 30 December 2020, having fulfilled all 
requirements prescribed by the regulator. 
 
No new relevant events occurred during the first half of 2021 in relation to the inspections ongoing at 
the end of 2020. 
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The Board of Directors does not believe that these proceedings will ultimately result in any significant 

contingency, control measure or any other risks that might have a significant impact on the Group’s 

consolidated financial statements. 

 

14. Equity 

 

The composition of equity and changes therein in the first half of 2021 and 2020 are shown in the 

accompanying consolidated statements of changes in equity. 

 
On 19 March 2020, the Board of Directors of Bankinter, S.A. approved the distribution in kind of the 
entire share premium —amounting to € 1,184 million— through the delivery to its shareholders of 
82.6% of the share capital of Línea Directa Aseguradora, S.A., Compañía de Seguros y Reaseguros, 
with the bank retaining a non-controlling financial interest of 17.4% in the Company. Following the 
aforementioned distribution, the Company’s shares were admitted to trading on the continuous market 
on 29 April 2021 (see Note 1). 
 

On 18 March 2021, the General Shareholders’ Meeting of the Parent passed the following resolutions 

in unison: 

i. To modify the number of shares into which the Company’s share capital is divided, such that 

the resulting share capital is divided into a total of ONE BILLION, EIGHTY-EIGHT 

MILLION FOUR HUNDRED AND SIXTEEN THOUSAND EIGHT HUNDRED AND 

FORTY (1,088,416,840) shares  

ii. Pursuant to Article 296 of the Corporate Enterprises Act, to increase the Company’s share 

capital in the amount of SIX MILLION TWENTY-FOUR THOUSAND SIX HUNDRED 

AND SEVENTY-THREE EUROS AND SIXTY CENTS (€ 6,024,673.60), to be charged to 

voluntary and unrestricted reserves, on the basis of the consolidated financial statements for 

the period ended 31 December 2020, as duly audited and approved by shareholders at the 

general meeting under Resolution 1. As a result, the Company’s share capital will rise from 

its current amount to FORTY THREE MILLION FIVE HUNDRED AND THIRTY-SIX 

THOUSAND SIX HUNDRED AND SEVENTY-THREE EUROS AND SIXTY CENTS (€ 

43,536,673.60), all this to be achieved by raising the nominal value of the shares by € 

0.005535263126 per share (taking into account also the new number of shares approved at the 

same time as this capital increase under the terms of the preceding paragraph, thus yielding a 

total of 1,088,416,840 shares, with a par value of € 0.04 each); in accordance with Article 303 

of the Corporate Enterprises Act, the balance sheets were audited by PricewaterhouseCoopers, 

S.L. 

As a result, the 2,400,000 registered shares previously held by the Parent, each with a par value of € 

15.63, rose to 1,088,416,840 shares, each with a par value of € 0.04. 
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At 30 June 2021, the Parent’s share capital amounted to € 43,537 thousand and was represented by 

1,088,416,840 registered shares, each having a par value of € 0.04, all fully subscribed for and paid up 

and conferring the same rights and obligations. 

 

 

The shareholders of the Parent holding 3% or more of the share capital at 30 June 2021, and 

considered significant shareholders according to the Securities Market regulations, are the following: 

 

 
 

15. Related party transactions 

 

“Related parties” include not only subsidiaries and associates, but also “key personnel” within the 

Group’s management (members of the Board of Directors and the Management Committee), as well 

as shareholders who may directly or indirectly exercise control over the Group, as well as those with 

a significant influence on the making of financial and operational decisions as mentioned in ORDER 

EHA/3050/2004, of September 15, on the information of related party transactions that issuing 

companies must provide for securities admitted to trading on official secondary markets. 

 

In the first half of 2021, no transactions between Group companies took place that were not eliminated 

on consolidation. 

 

Following the admission to listing of Línea Directa Aseguradora on 29 April 2021, the Bankinter 

Group and all the companies comprising that group are considered Significant Shareholders. Prior to 

that date, the Línea Directa Group was part of the Bankinter Group, which held a 99.99% stake. From 

the date of admission to listing through to 30 June 2021, Bankinter’s stake has fallen to 17.40%, as 

explained in Note 14, not having any representative on the Group’s Board of Directors since the date 

of the listing. 

 

To provide a more reliable comparison of information on related parties, we have treated the Bankinter 

Group companies as significant shareholders in both 2021 and 2020. 

 

a) Expenses and revenue 

 

This heading shows the aggregate amount of income and expenses recognised in the consolidated 

statement of profit or loss or other consolidated comprehensive income that concerns related party 

transactions.  

 

This table does not include remuneration accrued by directors and executives, details of which are 

disclosed in Note 7 to these condensed consolidated financial statements. 

 

Number

of shares

Cartival 208,426,443 19.15%

Bankinter 189,550,686 17.42%

Fernando Masaveu Herrero 47,588,136 4.37%

Lazard Asset Management 34,778,950 3.20%

%
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The amounts of expenses and income with Significant Shareholders relate to transactions with  

Bankinter Group companies, all of which were carried out at arm’s length. 

 

Expenses mainly correspond to brokerage fees on the sale of insurance policies in the Home segment. 

 

Income from services rendered largely relates to remuneration under collaboration agreements for the 

marketing, sale and issuance of “Affinity” cards and the provision of personalised offers of financial 

products and services intended for the Group’s existing policyholders. Other income relates to income 

from insurance premiums whose policyholders are Bankinter Group companies.  

 

b) Other transactions 

 

Details of other related-party transactions for the six months ended 30 June 2021 and 2020 are as 

follows: 

 

 

 
 

This heading shows the aggregate amount of related party transactions, whether or not they have had 

an impact on the consolidated statement of profit or loss or on the consolidated statement of other 

comprehensive income. 

 

As mentioned in Note 5 – Dividends, the sum of € 120,000 thousand relates to an extraordinary 

dividend agreed and effectively delivered prior to the date of listing of Línea Directa Aseguradora. 
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c) Balances at period-end 

 

The following table shows the related party headings of the consolidated balance sheets at 30 June 

2021 and 31 December 2020. 
 

 
 

16.  Other information  

 

a) Average number of employees 

 

The average number of Group employees on the payroll at 30 June 2021 and 2020, broken down by 

gender, is as follows: 
 

 
 

The Board of Directors of the Parent consists of seven natural persons; four men and three women. 

 

b)  Own shares 

 

The balance of this sub-heading of equity in the consolidated balance sheet is shown net of equity in 

accordance with IAS 32 – Financial Instruments: Presentation. 

 

A total of 520,948 own shares were acquired by the Parent during the first half of 2021 at an average 

price of € 1.4702, representing 0.0479 % of the total issued shares. 

 

 

 

Changes in treasury shares are as follows: 

 

Note 30/06/2021 31/12/2020

Assets

Available-for-sale financial assets

Equity instruments 10,816 11,059

Fixed-income securities 3,246 3,316

Cash and cash equivalents

Cash and cash equivalents 57,617 68,946

Other receivables

Other receivables 528 754

Other assets

Accrued income 15 34

Total asset balances 72,222 84,109

Liabilities

Outstanding dividend 11,755 -

Due to group companies and associates 8 b) - 839

Other debts 370 -

Total liability balances 12,125 839

Significant shareholders



Línea Directa Aseguradora S.A., Compañía de Seguros y Reaseguros and subsidiaries  

 

Notes to the condensed consolidated interim financial statements for the six months ended 

30 June 2021 
(in thousand euro) 

 

 

36 

 
The English version is a translation of the original in Spanish for information purposes only. In case of discrepancy, the 

Spanish version shall prevail. 

 
 

Details of treasury shares are as follows: 
 

 
 

c) Share-based remuneration plan 

 

The Chief Executive Officer and the members of the Group’s Management Committee participate in 

a share-based remuneration plan following the Bank’s stock market listing. The Plan was approved at 

the Annual General Meeting held on 18 March 2021, which has been set as the award date of the Plan. 

It is intended to motivate and build the loyalty of plan members by offering them the option of 

receiving a certain number of shares within the three years following the date of the Company’s stock 

market listing. The main features of the plan are as follows: 

 

i. The number of shares to be delivered per participant is the result of dividing € 100 

thousand by the average share price over the 30 trading days following the date of the 

IPO. As this average price was € 1.6339, the number of shares to be delivered is 61,203 

shares per participant. With 13 participants, the plan will entail the delivery of a total of 

795,639 shares worth € 1,300 thousand. 

 

ii. Term and vesting conditions: Under the plan, participants may receive 33% of the shares 

on the first anniversary of the IPO, the second batch of 33% on the second anniversary, 

and the remaining 34% on the third anniversary. The vesting condition for delivery of 

each batch of shares is that the participant must continue to serve at the Company on 

the date of each of the three anniversaries. 

 

The cost of the programme for the Company is recorded as a staff expense with a balancing entry in a 

reserve for own shares in equity in the consolidated balance sheet. This expense will be progressively 

written off on the three anniversaries as and when the shares are delivered to the employees. 

 

At 30 June 2021, the staff expense accrued and recognised against equity amounted to € 132 thousand. 

This allocation is on the assumption that all plan members will meet the tenure condition on each 

anniversary. 

 

 

17. Events after the reporting period 
 

No significant events have occurred following the end of the six-month period ended 30 June 2021 

and through to the date of authorisation for issue of these condensed interim consolidated financial 

statements. 
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Certification that the above signatures are those of the members of the Board of Directors of the Parent, 

Línea Directa Aseguradora, S.A., who, in attendance at the Board meeting held on 20 July 2021, drew 

up and signed the condensed consolidated interim financial statements and interim management report 

of the LINEA DIRECTA ASEGURADORA GROUP for the first half of 2021, in accordance with 

Article 253 of the Corporate Enterprises Law (Ley de Sociedades de Capital). 

 

 

 

 

 

 

 

 

 

 

Pablo González-Schwitters Grimaldo 

Secretary to the Board of Directors 
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