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EADS acquires BAE SYSTEMS 25 percent stake in Astrium and takes full
conirol of Paradigm

EADS increases role as Europoan space defence powerhause

Path ¢leared to full Integratian of EADS Space assets

EADS confinms Hs strong commltment to the Skynat 5 programme

For BAE SYSTEMS, the dispesal of Astrium marks the cxit from its non-core
spauy sector
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London 7 Amsterdam, 31 Junuary 2003 = CADE (atocl exchange eymbal: ZAD), 1=
acquiring BAE SYSTEME (stoc< exchange symbs'; BAL) 25 percent intereat (27.5
percent economic shate) in Astrium, Europe’s [eading Spacc campany. The
transaclion, signed on 30 January 2003, will be Implcmented when ail regulatory
cloarances have been obtained. Full control of Paradigm Secure Comnmunications
Ltd., ‘ormerly held by BAE BYSTEMS and EADS, nas been transferrcd 1o EADS.

Prior to completion of the trensaction, EADS and BAE SYSTEMS wil cach make 2
caoital contribution inta Agtrium of € 84 milion (total € 168 million}. The cash
contribution will facilitate the acceleration of EADS' strategy of ingreasing the wverall
industrial and fnancial elficiency of the company.

EADS, which already owns 75 percent of Astrium, wil acqure BAE SYSTEMS
Astium shares for € 84 milion al completion. Taking into account the cash
contribution, BAE SYSTEMS intorest will effectively be transferred to EADS for no net
cash consideration. These terms refloct the current deterforation in the commercial
space sector and alse EADS' continued ntent to poaltion Astriom for a return {0
profitatility in 2004 and leadership in any future consolidation of the space industry
under unified management.

I July 2002, CADS and BAE SYSTEMS hac anngunced thair intention for EADS to
acquire the interest of BAE SYSTEMS in Astrium and formed Paradigm Secure
Communications to add-ess service provision for the proposed Skynet 5 military
communications satellile programme for the UK MoD. Under the ariginai terms,
completion of the sa'e of the Astrium interest was conditiona!l or completlon of
cantracts with the UK MoD for the Skynet 5 programme, In the event of EADS not
achieving financlal close ol the Skynet 9 contract, BAE SYSTEMS will pay € 55
million to EADS.

EADS continues to view the Skynet 5 programme as being of strategic impertanee to
both its UK and space initiztives and is fully committed 1o sighing the Skynet 5
contract with the UK WMoD as soon as possible. BAE SYSTEMS will cortinue to
support EADS in securing the Skynet & contract.



For EADS, the acquisition is 2 key elemanl in its effort to restructure and integrate al’
its Space interests in the UK, Frarce, Germany and Spain. EADS will gain the
strategic and rastructuring floxibilily roquired by the cutrent space markat conditions,

‘The Snace business is a ey enabler of EADS' future growth in the provision of large
systems, it is at the core of cur offering," said Francois Augue, Memter of the EADS
Executive Commitlee and Head of the Soace Division. ‘It provides synargies with oue
other core husinesses and will genarate new growth opportunities in defense, for
cxample network centric warfaro. secured tedecom, and ballistic missile defence. The
Space business ¢an aliso provide for new growth opportunities in the commereial
business, for example air traffic management and navigation. Corsolidating our
ownarchip of Astriom will allow EADS to strengthen its s'rateqic positioning n a
rapidly changing market plage®, Augue said. "Taking the full ownership of Paradigm
wil allow us to expand in miltary telecommunications satellites services, which we
have identified as a major area of future growth™, he addad,

Jean-Louis Gergorin, Member of the EADS Executive Committee ard Head of
Strategic Coordination, commented, "CADS is vary much at home in the UK. This
simplification of Astrium's share ewnorship, and our pursuit of the Skynet 5
programme - wrich should be clased in early 2003 -, underscore cur commitment 1o
our already strong industrial presence, to our British Custorner, e Ministry of
Crefence, and to our 12,000 strong, Righly-skilled UK workforeo ™

Stephen  Henwood, BAE SYSTEMS Group Managing Director  [miemalional
Programmes, said "The disposaf of Astrivm marks the exit of BAE SYSTEMS from
the non-core space sectar.”



Ahout BAE SYSTEMS

BAE SYSTEMS ie a systerns company, innovating for A safer world. BAE SYSTEMS
employs nearly 100,000 peopls Including Joint Ventures, and has annual sales of
around £13 billion. The company offers a global capability in #ir, sea, land and space
with a world-class prime contracting ability supported by a range 0° kay skills. BAZ
SYSTEMS designs, manufactures and supports miltary sircraft, sur‘ace ships.
sbmarines, space systems, radar, avionics, communications, electronics, guider
weapan systoms and a range of other defence products. BAE EYSTEMS i dedinated
to making the intelligent connectiona necded to deliver innovat ve solutions.

About EADRS:

EADS is a global aerospace and defence company, and 5 the world's second ‘argesl
in lerms of reverues, having achieved € 30.8 billien in 2001. EAD3 maintains 2
workforce of more then 100,000 and i3 a market leader in defence lechnologics,
rommercial aircraft, helicapters, spare, militery trensport and combat aircraft. a5 wel
as re'ated services. fts family of leading brands includes the commercial aircraft
maker Airbus; Euracopter, the world's largest helicopter manufaciurar, Astriam, the
spacc company and MBDA, the world's second largest missile company. EADS is
also the biagest partner in the Eurofighter consortium and hoads the A400M military
transport aircraft programme. EADRS haz more than 70 facilities in France, ermany,
Spain and the UK, 1t is active in markets around the world, including the U.5., Russia
and Asia.

Ahout Astrium:
Astrium focuses on ts sa'olite business activities covering civil and  military

telecommunications and Earth observation, sgience and navigation programmes,
avlanics and eguipment,
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