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PROXIMOS ACONTECIMIENTOS

RESULTADQS 12M 2007: 20 de Febrero 2007. Se remitirdn mds detalles préximamente. |

IBERDROLA: Produccion Neta de Electricidad (provisional) ()
Octubre-Diciembre 2007 Afo 2007

TOTAL GRUPO GWh % Peso vs. 2006 GWh % Peso  vs. 2006
Hidraulica 3.569 9,8% -36,6% 15.883 12,9% | 20,8%
Nuclear 6.387 17,5% 1,7% 22.216| 18,0%| -11,9%
Carbon 5.389 14,8%| 618,5% 16.635| 13,5%| 226,9%
Fuel-Oil 122 0,3% -42,0% 297 0,2% -84,9%
Ciclos Combinados de Gas 15.901 43,6% 67,8% 51.152 41,4% 39,4%
Cogeneracién 1.387 3,8% 149,9% 3.968 3,2% 98,3%
Renovables 3.701 10,2% 63,9% 13.309 10,8% 69,2%
TOTAL 36.456  100,0% 43,7% I 123.460 100,0%  34,2%
Energia Distribuida 43.589 159.097
Octubre-Diciembre 2007 Afio 2007
ESPANA GWh  %Peso vs. 2006 GWh % Peso vs. 2006
Hidrdulica 2.977 16,2% -43,4% 13.981 20,9% 17,7%
Nuclear 6.387 34,8% -1,7% 22.216| 33,2%| -11,9%
Carbén 1872 102%| 149,6% 6.567 | 9,8%| 29,1%
Fuel-Oil 122 0,7% -42,0% 297 0,4% -84,9%
Ciclos Combinados de Gas 4.366 23,8% 43,0% 13.414| 20,0% -9,5%
Cogeneracién 521 2,8% 17,0% 1.807 2,7% 20,6%
Renovables 2.102 11,5% -6,9% 8.622 12,9% 9,6%
Eélica (2) 2.012 -6,3% 8.080 10,2%
18.346  100,0% 0,7% 66.905 100,0% 2,1%
Energia Distribuida 26.384 6,0% 102.478 2,98%
Nivel Reservas Hidraulicas 31.12.07 34% (3.839 GWh)
REINO UNIDO (SPW) (3) GWh % Peso vs. 2006 GWh % Peso  vs. 2006
Hidraulica 289 4,5% N/A 805 4,4% N/A
Carb6n 3.517 54,4% N/A 10.068 55,1% N/A
Ciclos Combinados de Gas 2.316 35,8% N/A 6.371 34,9% N/A
Cogeneracién 121 1,9% N/A 473 2,6% N/A
Renovables 221 3,4% N/A 562 3,1% N/A
6.464 100,0% 18.279 100,0% N/A
Energia Distribuida (gestionada) 9.555 N/A 27.256
EE.UU. (SPW- PPM) (3)
Cogeneracién (4) 613 30,8% N/A 1.195| 22,5% N/A
Renovables (5) 1.378 69,2% N/A 4126 77,5% N/A

TOTAL 1.991 100,0% N/A 5.321 100,0% N/A

LATINOAMERICA GWh % Peso = vs. 2006 GWh % Peso = vs. 2006
Hidraulica 303 3,1% -18,1% 1.097 3,3%| -14,3%
Ciclos Combinados de Gas 9.219 95,5% 43,6% 31.367| 95,2% 43,4%
Cogeneracion 133 1,4% 20,4% 492 1,5% -1,9%

100,0% 39,9% 32.956 100,0%  39,4%
29.363 6,1%

Energia Distribuida (gestionada)
(1) Produccién de acuerdo a método de consolidacién utilizado
(2) Incluye una produccién eélica internacional (ex SPW y PPM) de 779 GWh en 2007 y de 494 GWh en 2006
(3) Para 2006 no se incluyen datos de SPW. En 2007 se incluye el periodo del 1 de abril al 31 de diciembre.
(4) Incluye produccién de los 238 MW de cogeneracién de Klamath y de los 100 MW de ciclo de gas que se operan de manera conjunta. No se incluye produccién de
los 200 MW restantes de ciclo de gas que estdn en régimen de arrendamiento a Pacificorp. P :

(5) Incluye la produccién derivada de los PPAs con Florida Power Light (816 GWh)
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Balance de Energia Espafia (Provisional. Fuente: Red Eléctrica de Espafia, S.A.)

Oct.-Diciembre 2007 Ano 2007

PRODUCCION BRUTA R. Ordinario

Consumos en Generacion

59.086
-2.203

9,6%
12,3%

Hidrdulica 4.588 -51,8% 26.339 3,9%
Nuclear 14.522 -8,0% 55.076 -8,3%
Carbén 17.952 27,3% 71.855 9,2%
Fuel-Oil 546 -9,8% 2.384 -58,8%
Ciclos Combinados de Gas 21.479 54,8% 68.137 7,0%

-8.621

223.790 1,4%

0,1%

Consumo de bombeo

Régimen Especial 14.567 8,3%
PRODUCCION NETA 71.450 9,3%

-1.174

-21,9%

55.780

-4.377

270.950 3,6%

13,0%

-18,7%

Intercambios Internacionales

-2.940

318,2%

DEMANDA TRANSPORTE 67.336 6,6%

Total Mercados: precio medio (€ / MWh) (¥)

52,63

-5.754

75,3%

260.818 3,2%

Datos Mercado Mayorista

Octubre-Diciembre Ao 2007
2007

43,20

Cuota mercado Iberdrola (**)

26,70%

25,16%

(*) No incluye garantia de potencia.
(**) Total Produccién Iberdrola sobre Demanda Total Espaiia

IBERDROLA: Indicadores Emisiones (provisional)

12M 2007

Emisiones de C02 en el periodo (gr. CO2 /KWh): Total 234 289
Emisiones de C02 en el periodo (gr. CO2 /KWh): Espaiia 189 187
Produccién libre de emisiones: Total (GWh) 45.004 51.409
Produccién libre de emisiones: Espaia (GWh) 43.724 44.819
Ratio produccién libre de emisiones sobre produccién: Total (%) 49,61% 41,64%
Ratio produccién libre de emisiones sobre produccidn: Espafia (%) 65,19% 66,99%
Capacidad instalada libre de emisiones: Total (MW) 16.927 20.758
Capacidad instalada libre de emisiones: Espaia (MW) 16.620 17.361
Capacidad instalada libre de emisiones: Total (%) 55,69% 48,55%
Capacidad instalada libre de emisiones: Espaia (%) 63,98% 62,92%
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IBERDROLA: Capacidad Instalada (provisional)

12M 2006 (1)

GRUPO MW % Peso

Hidrdulica 9.149 30,1% 9.710 22,7%
Nuclear 3.344 11,0% 3.344 7,8%
Carbén 1.253 4,1% 4.709 11,0%
Fuel-Oil 2.889 9,5% 2.889 6,8%
Ciclos Combinados de Gas 8.829 29,0% 13.587 31,8%
Cogeneracion 497 1,6% 810 1,9%
Renovables 4.434 14,6% 7.704 18,0%

Total Capacidad Instalada 30.396 100,0% 42.754 100,0%

ESPANA MW %Peso Ml MW = %Peso
Hidréulica 8.842 34,0% 8.840 32,0%
Nuclear 3.344 12,9% 3.344 12,1%
Carb6n 1.253 4,8% 1.253 4,5%
Fuel-Oil 2.889 11,1% 2.889 10,5%
Ciclos Combinados de Gas 4.811 18,5% 5.714 20,7%
Cogeneracién 404 1,6% 377 1,4%
Renovables (2) 4.434 17,1% 5.177 18,8%
TOTAL 25.977  100,0%
Hidréulica 563 8,8%
Carb6n 3.456 53,8%
Ciclos Combinados de Gas 1.915 29,8%
Cogeneracién 102 1,6%
Renovables 382 6,0%
(ToTAL
Ciclo de gas 806 25,3%
Cogeneracion (PPM)° 238 7,5%
Renovables (PPM)* 2.145 67,3%
Hidraulica 307 6,96% 307 5,5%
Ciclos Combinados de Gas 4.018 90,94% 5.153 92,8%
Cogeneracion 93 2,10% 93 1,7%

4.418 100,00% 5.554 100,0%

(1) Para 2006 no se incluyen datos de SPW.

(2) Incluye para 2007 601 MW internacionales con una produccién de 779 GWh. Para 2006, 348 MW con una produccién de 494 GWh
(3) Incluye 47% de la Cogeneracién de Klamath hasta Nov 07 y el 100% desde Dic. 07

(4) Incluye 606 MW de capacidad bajo contrato con Florida Power&Light
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Evolucién Bursatil

Iberdrola Ibex 35 EuroStoxx Utilities|
Maximo (Fecha) 11,90 (08/11/07) | 15.945,7 (08/11/07) 644,5 (06/12/07)
Minimo (Fecha) 10,33 (01/11/07) 14.603 (01/11/07) 582,26 (03/10/07)
Evolucién Trimestral 0,97% 4,15% 8,52%
Maximo (Fecha) 11,90 (08/11/07) | 15.945,7 (08/11/07) 644,5 (06/12/07)
Minimo (Fecha) 7,98 (18/01/07) | 13.602,4 (14/03/07) 493,22 (05/03/07)
Evolucion Anual 25,60% 7,30% 23,88%

Iberdrola, Ibex-35, EuroStoxx Utilities y Eurostoxx 50.
Afho 2007
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Iberdrola +25.6% —— IBEX +7.32%

Eurostoxx Utilities +23.88%

Eurostoxx 50 + 6.79%

Capitalizacién Bursatil 31/12/07) | 51 934 | | Dividendo a cuenta bruto (02/01/07) 0,113
, Dividendo complementario bruto

PER (precio a 31/12/07 / BPA 06) 5,7 | | 0207700 ) 0,148

P/Valor en libros (precio a 31/12/07 / Rentabilidad Dividendo

Fondos Propios 06) 4,91 | | (Div. pagado / Precio cierre 06) 3,21%

(*) Incluye 0,02 € de prima de asistencia
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Datos Econdmicos - Financieros
3T 2007 @
MME€ vs. 1S 2006 (%)
Margen bruto 5.726,70 33,7%
EBITDA 3.811,60 29,9%
EBIT 2.522,40 26,3%
Beneficio Antes de Impuestos 2.784,28 17,0%
Beneficio Neto 1.613,00 30,5%
Activos Totales 68.126 35.065
Fondos Propios 24.958 14.391
Deuda Neta Ajustada (2) 23.482 10.363
Inversiones 2.777 2.488

(1) Incluye SPW desde el 23 de abril hasta el 31 de junio (70 dias)
(2) Incluye las cantidades correspondientes a la insuficiencia tarifaria: 688 millones euros a junio 2007 y 572 millones euros correspondientes
a 2006 acumulados hasta junio 2006.

3T 2007 3T 2006
BPA 1,49 o) 1,37
Flujo Operativo Neto por Accién 2,44 o 2,16
Apalancamiento Financiero @) 48,50% 55,40%

(3) Calculos realizados con el numero medio de acciones del periodo, que asciende a 998.347.197
(4) Deuda Neta/(Deuda Neta + Fondos Propios). Incluye la financiacién de la insuficiencia tarifaria. Sin incluir este aspecto, el apalancamiento a
junio 2007 hubiera sido 48% y 54,3% a diciembre 2006.

Calificacion Crediticia

de la Deuda Senior de
Iberdrola Perspectiva

S&P A- Estable
Moody's A3 Estable
Fitch A+ Negativa

NOTA: Desde el acuerdo de adquisicion de activos firmado con Gas Natural, S&P, Moody’s y Fitch situaron los ratings de la Deuda Senior de

IBERDROLA en “credit watch with negative implications”, “review for a possible downgrade” y “credit watch negative (RWN)”, respectivamente.

En Diciembre de 2006, S&P rebajo el rating de IBERDROLA de A+ a A, tras el anuncio de la transaccién con ScottishPower. Por la misma razén, Fitch
rebajo la calificacion de AA- a A+ en Abril de 2007.

Sostenibilidad

Rating / Situacién
Sostenibilidad

Dow Jones Sustainability World Index 06 76 puntos / Sustainability Leaders Group

Dow Jones Sustainability Stoxx Index 06 76 puntos / Sustainability Leaders Group

Climate Leadership Index Mejor eléctrica del Mundo

Storebrand Investment SRI Best in Class, 22 utility global

OEKOM “Best in Class” en su sector

Global 100 Most Sustainable Corp. in the World IBERDROLA entre las 100 compaiifas mas sostenibles del mundo

Global Roundtable on Climate Change IBERDROLA entre las promotoras

Business Week, Climate Group Grupo de lideres: entre las 3 primeras en el ranking de “most outstanding companies”
INNOVEST Mejor electrica del mundo en el “Climate Leadership Index”
VIGEO Rating de neutral a positivo en las principales categorias
CR- Risk. University Hamburg & SRI Deutsche Bank 30,5 puntos. IBERDROLA en el grupo lider de utilities

Reputacién Corporativa
MERCO QOctava posicién. Lider en la industria energ
Gobierno Corporativo

FTSE ISS Corporate Governance Index (CGl) Index ranking 76,4. Industry Ranking 71,4.
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EXONERACION DE RESPONSABILIDAD

Este documento ha sido elaborado por Iberdrola, S.A. (la “Compariia”),en relacion con la presentacion de resultados
correspondientes al cuarto trimestre del ejercicio 2007.

La informacion y cualesquiera de las opiniones y afirmaciones contenidas en este documento no han sido verificadas por
terceros independientes y, por lo tanto, ni implicita ni explicitamente se otorga garantia alguna sobre la imparcialidad,
precision, plenitud o correccion de /a informacion o de las opiniones y afirmaciones que en él se expresan.

Ni la Compaiiia ni ninguno de sus asesores o representantes asumen responsabilidad de ningdn tipo, ya sea por
negligencia o por cualquier otro concepto, respecto de los daiios o pérdidas derivadas de cualquier uso de este
documento o de sus contenidos.

H presente documento no constituye una oferta o invitacion para adquirir o suscribir acciones, de acuerdo con lo previsto
en la Ley 24/1988, de 28 de julio, del Mercado de Valores, en el Real Decreto Ley 5/2005, de 11 de marzo y/o en el Real
Decreto 1310/2005, de 4 de noviembre y su normativa de desarrollo.

Ademds, este documento no constituye una oferta de compra, de venta o de canje ni una solicitud de una oferta de
compra, de venta o de canje de titulos valores, ni una solicitud de voto alguno o aprobacion en ninguna otra jurisdiccion.

Ni este documento ni ninguna parte del mismo constituyen un documento de naturaleza contractual, ni podrd ser
utilizado para integrar o interpretar ningtin contrato o cualquier otro tipo de compromiso.

INFORMACION IMPORTANTE

Esta comunicacion no constituye una oferta de compra, venta o canje o /a solicitud de una oferta de compra, venta o canje
de valores. Las acciones de Iberdrola S.A. no pueden ser ofrecidas o vendidas en los Estados Unidos, salvo si se efectia a
través de una declaracion de notificacion efectiva de las previstas en el Securities Act o al amparo de una exencion valida
del deber de notificacion.
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UPCOMING EVENTS

2007 FULL YEAR RESULTS: February 20th, 2007. Details will be provided soon
IBERDROLA’s Net Electricity Production (provisional) (1)

October-December 2007 Year 2007
TOTAL GROUP GWh % Weight Vs 2006 GWh | % Weight Vs 2006
Hydro 3,569 9.8% | -36.6% 15,883 12.9% 20.8%
Nuclear 6,387 17.5% -1.7% 22,216 18.0% -11.9%
Coal 5,389 14.8% | 618.5% 16,635 13.5% 226.9%
Fuel-Oil 121,7 0.3%| -42.0% 297 0.2% -84.9%
Combined Cycle 15,901 43.6% 67.8% 51,152 41.4% 39.4%
Cogeneration 1,387 3.8%| 149.9% 3,968 3.2% 98.3%
Renewables 3,701 10.2% 63.9% 13,309 10.8% 69.2%
TOTAL 36,456 100.0% 43.7% 123,315 100.0% 34.2%
Demand 43,589 159,097
October-December 2007 Year 2007
SPAIN GWh % Weight Vs 2006 GWh % Weight Vs 2006
Hydro 2,977 16.2% | -43.4% 13,981 20.9% 17.7%
Nuclear 6,387 34.8% -1.7% 22,216 33.2% | -11.9%
Coal 1,872 10.2% | 149.4% 6,567 9.8% 29.1%
Fuel-Oil 122 0.7% | -42.0% 297 0.4% -84.9%
Combined Cycle 4,366 23.8% 42.9% 13,414 20.0% -9.5%
Cogeneration 521 2.8%| 26.7% 1,807 2.7% 20.6%
Renewables 2,102 11.5% | 106.9% 8,622 12.9% 9.6%
Wind (2) 2,012 -6.4% 8,080 10.2%
18,346 100.0% -0.7% 66,905 100.0% -2.1%
Demand 26,384 6.0% 102,478 2.98%
Hydro Reservoir levels at,09.30.07 34% (3,839 GWh)
U.K. (SPW) (3) GWh % Peso  vs. 2006 GWh % Peso | vs. 2006
Hydro 289 4.5% N/A 805 4.4% N/A
Coal 3,517 54.4% N/A 10,068 55.1% N/A
Combined Cycle 2,316 35.8%| N/A 6,371 34.9% N/A
Cogeneration 121 1.9%| N/A 473 2.6% N/A
Renewables 221 34%| N/A 562 3.1% N/A
TOTAL 6,464 100.0% N/A 18,279 100.0% N/A
Demand 9,555 N/A 27,256
USA (SPW- PPM) (3)
Cogeneration 4) 613 30.8% | N/A 1,195 22.5% N/A
Renewables (5) 1,378 69.2%| N/A 4,126 77.5% N/A
TOTAL 1,991 100.0% N/A 5,321 100.0% N/A
LATIN AMERICA GWh % Peso | vs. 2006 GWh % Peso  vs. 2006
Hydro 303 31%| -18.1% 1,097 3.3% -14.3%
Combined Cycle 9,219 95.5% 43.6% 31,367 95.2% 43.4%
Cogeneration 133 1.4%| 20.4% 492 1.5% -1.9%
32,056 100.0%  39.4%
Demand (managed) 7,650 8.2% 29,363 6.1%

(1) Production according to the consolidation methodology used

(2) Includes for 2007, 779 GWh of wind production in ROW (Rest of the World). For 2006, 494 GWh of wind production in ROW

(3) For 2006, SPW data not included, For 2007 included period April 1st.to September 30th.

(4) Includes 238 MW of production from Klamath cogeneration plant and from 100 MW of single gas cycle operated together. Production from the other
200 MW of the single gas cycle, leased to PacifiCorp is not included. i

(5) Includes production from PPAs with Florida Power & Light (816 GWh)
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Spanish Energy Balance (Provisional. Source: Red Eléctrica de Espaia, S,A,)

July-September 2007 Year 2007

GROSS PRODUCTION O, Regime
Own consumption

59,086
-2,203

9.6%
12.3%

Hydro 4,588 -51.8% 26,339 3.9%
Nuclear 14,522 -8.0% 55,076 -8.3%
Coal 17,952 27.3% 71,855 9.2%
Fuel-Oil 546 -9.8% 2,384 -58.8%
Combined Cycle 21,479 54.8% 68,137 7.0%

-8,621

223,790 1.4%

0.1%

Pumping consumption

-1,174

Special Regime 14,567 8.3%
NET PRODUCTION 71,450 9.3%

-21.9%

55,780

-4,377

270,950 3.6%

13.0%

-18.7%

International Exchanges

DEMAND IN TRANSMISSION

-2,940
67,336

Total Markets average price (€ / MWh) (*)

318.2%
6.6%

52,63

-5,754

260,818 3.2%

75.3%

Wholesale Market data
October-Dec. 2007 Year 2007

43,20

Iberdrola's total market share (**)

26.70%

25.16%

(*) Capacity payments not included.
(*"Iberdrola’s total Production over Total Demand in Spain

IBERDROLA’s Emissions Indicators (provisional)

C02 emissions over the period (gr, CO2 /KWh): Total 234 289
C02 emissions over the period (gr, CO2 /KWh): Spain 189 187
Emission-free production: Total (GWh) 45,004 51,409
Emission-free production: Spain (GWh) 43,724 44,819
Ratio of emission-free production to total production (%) 49.61% 41.64%
Ratio of emission-free production in Spain to total production (%) 65.19% 66.99%
Total emission-free installed capacity: Total (MW) 16,927 20,758
Total emission-free installed capacity: Spain (MW) 16,620 17,361
Emission-free installed capacity: Total (%) 55.69% 48.55%
Emission-free installed capacity: Spain (%) 63.98% 62.92%
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IBERDROLA’s Installed Capacity (provisional)

12M 2006 (1)
GROUP (\%% % Weight

Hydro 9,149 30.1% 9,710 23.2%
Nuclear 3,344 11.0% 3,344 8.0%
Coal 1,253 4.1% 4,709 11.2%
Fuel-Oil 2,889 9.5% 2,889 6.9%
Combined Cycle 8,829 29.0% 13,587 32.4%
Cogeneration 497 1.6% 810 1.9%
Renewables 4,434 14.6% 7,704 18.0%
42,754 100.0%
| MW 1% Weight
Hydro 8,842 34.0% 8,840 32.0%
Nuclear 3,344 12.9% 3,344 12.1%
Coal 1,253 4.8% 1,253 4.5%
Fuel-Oil 2,889 11.1% 2,889 10.5%
Combined Cycle 4,811 18.5% 5,714 20.7%
Cogeneration 404 1.6% 377 1.4%
Renewables (2) 4,434 17.1% 5,177 18.8%
27,594 __100.0%
MW % Weight
Hydro 563 8.8%
Coal 3,456 53.8%
Combined Cycle 1,915 29.8%
Cogeneration 102 1.6%
Renewables 382 6.0%
TotAL
USA (SPW- PPM)
Single Cycle Gas 806 25.3%
Cogeneration (PPM)’ 238 7.5%
Renewables (PPM)* 2,145 67.3%
LATIN AMERICA MW % Weight
Hydro 307 5.5%
Combined Cycle 5,153 92.8%

Cogeneration 93 1.7%
TOTAL 5,554 100.0%
(1) For 2006, SPW data not included,
(2) Includes for 2007 601 MW of international installed capacity, with 779 GWh of production, For 2006, 348 MW with 494 GWh production,

(3) Includes 47% of Klamath cogeneration plant,
(4) Includes 606 MW of capacity corresponding to PPA with Florida Power & Light
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Stock Market

Iberdrola Ibex 35 EuroStoxx Ultilities
Max (Date) 11.90 (08/11/07) | 15.945.7 (08/11/07) 644.5 (06/12/07)
Min (Date) 10.33 (01/11/07) 14.603 (01/11/07) 582.26 (03/10/07)
Quartely Change 0.97% 4.15% 8.52%
Max (Date) 11.90 (08/11/07) | 15,945.7 (08/11/07) 644.5 (06/12/07)
Min (Date) 7.98 (18/01/07) | 13,602.4 (14/03/07) 493.22 (05/03/07)
Yearly Change 25.60% 7.30% 23.88%

Iberdrola, Ibex-35, EuroStoxx Utilities y Eurostoxx 50.
Ao 2007

150 -
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Eurostoxx 50 + 6.79%

Iberdrola +25.6% —— IBEX +7.32%

Eurostoxx Utilities +23.88%

Market Capitalization (12/3107) | 51,934 | | Gross Interim (01/02/07) 0.113
P/E (price at 12/31/07 / EPS 06) 5.7| | Gross Final 02/07/07) ( 0.148
P/BV (price at 12/31/07 / Equity 06) 4.91 | |Dividend Yield (Div, paid / Close price 06) 3.21%

(*) Includes attendance premium of €0,02
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Financials

Q3 2007 o

Vs, H1 2006 (%)

Gross Margin 5,726.70 33.7%
EBITDA 3,811.60 29.9%
EBIT 2,522.40 26.3%
Profit before taxes 2,784.28 17.0%
Net profit 1,613.00 30.5%
€ MM Vs, Dec, 2006
Total Assets 68,126 35,065
Equity 24,958 14,391
Net Debt (2) 23,482 10,363
Capex 2,777 2,488

(1) Includes SPW from april 23th, To June 30™

(2)Includes the amounts corresponding to the tariff insufficiency: € 688 million at June 2007 and €572 million corresponding to 2006 (acumulated until Dec

(70 days)

2006),
Q3 2007 Q3 2006
EPS 1.49 i) 1.37
CFPS 2.44 @ 2.16
Gearing ) 48.50% 55.40%

(3) Calculation made with the average shares of the period: 998,347,197,
(4) Net debt/(Net debt + Shareholders’ equity), Includes financing of the tariff insufficiency, Not including this issue, leverage as at March 2007
would stand at 54,1% and 54,7% at March 2006,

Senior Unsecured Debt

Credit Rating Omtizels
S&P A- Stable
Moody's A3 Stable
Fitch A+ NegativE

NOTE: Since the asset acquisition agreement signed with Gas Natural, S&P, Moody’s and Fitch put the ratings of IBERDROLA's Senior Debt on “credit
watch with negative implications”, “review for a possible downgrade” and “credit watch negative (RWN)”, respectively,

In February 2006, Fitch upgraded IBERDROLA's rating from A+ to AA- as a result of a change in its method of analysis, and S&P downgraded it in
December 2006 from A+ to A, following the announcement of the transaction with ScottishPower,

Sustainability
Ranking
Sustainability

Dow Jones Sustainability World Index 06 76 points / Sustainability Leaders Group
Dow Jones Sustainability Stoxx Index 06 76 points / Sustainability Leaders Group

Climate Leadership Index

Best worldwide utility

Storebrand Investment SRI

Best in Class, 2nd global utility

OEKOM

Classified as “Prime” among the word’s best utilities

Global 100 Most Sustainable Corporations in the Wo

IBERDROLA among the 100 most sustainable companies in the world

Global Roundtable on Climate Change

IBERDROLA one of the developers

Business Week, Climate Group

Group of leaders: Among the top 3 in the ranking of most outstanding companies

INNOVEST

Best worldwide in the Climate Leadership Index

VIGEO

Ranking of from neutral to positive in the main categories

CR- Risk, Universi
Corporate reputation

MERCO

Corporate governance
FTSE ISS Corporate Governance Index (CGI)

Hamburg & SRI Deutsche Bank

30,5 points, IBERDROLA in leading Group in utilities
Ranked 8, Leader in the energy, gas, and water industi

o/’ O

Index Ranking 76,4, Industry Ranking 71,4,
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LEGAL NOTICE:

DISCIAIMER

This document has been prepared by Iberdrola, S.A. (the “Company”) in connection with the
presentation of financial results of the fourth quarter of the 2007 fiscal year.

The information and any opinions or statements made in this document have not been verified by
independent third parties; therefore no express or implied warranty is made as to the impartiality,
accuracy, completeness or correctness of the information or the opinions or statements expressed herein.
Neither the Company nor any of its advisors or representatives assume liability of any kind, whether for
negligence or any other reason, for any damage or loss arising from any use of this document or its
contents.

This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance
with the provisions of the Spanish Securities Market Law (Law 24/1988, of July 28, as amended and
restated from time to time), Royal Decree Law 5/2005, of March 11, and/or Royal Decree 1310/2005, of
November 4, and its implementing regulations.

In addiition, this document does not constitute an offer of purchase, sale or exchange, nor a request for
an offer of purchase, sale or exchange of securities, nor a request for any vote or approval in any other
Jurisdiction.

Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into
or construction of any contract or agreement.

IMPORTANT INFORMATION

This communication does not constitute an offer to purchase, sell or exchange or the solicitation of an
offer to purchase, sell or exchange any securities. The shares of lberdrola, S.A. may not be offered or sold
in the United States of America except pursuant to an effective registration statement under the Securities
Act or pursuant fo a valid exemption from registration.
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