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Rating Action: Moody's upgrades 9 notes' rating in 6 Spanish RMBS deals

Global Credit Research - 23 May 2017

Moody's affirms the ratings of 11 notes

London, 23 May 2017 -- Moody's Investors Service has today upgraded the ratings of 9 notes, and affirmed the
ratings of 11 notes in 6 Spanish RMBS deals . The rating action reflects the upgrade of counterparty's CR
assessment which acts as the servicer in the transaction(s).

Please click on this link http://www.moodys.com/viewresearchdoc.aspx?docid=PBS_SF452545  for the List of
Affected Credit Ratings. This list is an integral part of this Press Release and identifies each affected issuer.

Maximum achievable rating is Aa2 (sf) for structured transactions in Spain, driven by Local Currency Ceiling
(Aa2) of the country.

RATINGS RATIONALE

The rating action is prompted by the upgrade of counterparty's CR assessment which acts as the servicer in
the transaction(s), in one case, also coupled with increased level of credit enhancement. Please see the
following press release http://www.moodys.com/viewresearchdoc.aspx?docid=PR_366034 .

Counterparty Exposure

Today's rating actions took into consideration the notes' exposure to relevant counterparties, such as servicer,
account banks or swap providers.

Moody's considered how the liquidity available in the transactions and other mitigants support continuity of
note payments, in case of servicer default, using the CR Assessment as a reference point for servicers.
Moody's considers that the current back-up servicing arrangements are sufficient to support payments in the
event of servicer disruption. As a result, Moody's upgraded the ratings of 9 notes, and affirmed the ratings of
11 notes in 6 Spanish RMBS deals.

Moody's matches banks' exposure in structured finance transactions to the CR Assessment for commingling
risk, and to the bank deposit rating when analyzing set-off risk. Moody's has introduced a recovery rate
assumption of 45% for both exposures.

The principal methodology used in these ratings was "Moody's Approach to Rating RMBS Using the MILAN
Framework" published in September 2016. Please see the Rating Methodologies page on www.moodys.com
for a copy of this methodology.

The analysis undertaken by Moody's at the initial assignment of these ratings for RMBS securities may focus
on aspects that become less relevant or typically remain unchanged during the surveillance stage. Please see
Moody's Approach to Rating RMBS Using the MILAN Framework for further information on Moody's analysis at
the initial rating assignment and the on-going surveillance in RMBS.

Factors that would lead to an upgrade or downgrade of the ratings:

Factors or circumstances that could lead to an upgrade of the ratings include (1) performance of the underlying
collateral that is better than Moody's expected, (2) deleveraging of the capital structure, (3) improvements in
the credit quality of the transaction counterparties and (4) a decrease in sovereign risk.

Factors or circumstances that could lead to a downgrade of the ratings include (1) an increase in sovereign
risk (2) performance of the underlying collateral that is worse than Moody's expected, (3) deterioration in the
notes' available credit enhancement and (4) deterioration in the credit quality of the transaction counterparties.

The Credit Ratings for the above mentioned deals were assigned in accordance with Moody's existing
Methodology entitled "Moody's Approach to Rating RMBS Using the MILAN Framework", dated September
2016. Please note that on 22nd of March 2017, Moody's released a Request for Comment, in which it has

http://www.moodys.com/viewresearchdoc.aspx?docid=PR_366034
http://www.moodys.com/viewresearchdoc.aspx?docid=PBS_SF452545


requested market feedback on potential revisions to its Methodology for Structured Finance. If the revised
Methodology is implemented as proposed, the Credit Rating on the above mentioned deals may be affected.
Please refer to Moody's Request for Comment, titled "Moody's Proposes Revisions to Its Approach to
Assessing Counterparty Risks in Structured Finance", for further details regarding the implications of the
proposed Methodology revisions on certain Credit Ratings.

REGULATORY DISCLOSURES

Please click on this link http://www.moodys.com/viewresearchdoc.aspx?docid=PBS_SF452545  for the List of
Affected Credit Ratings. This list is an integral part of this Press Release and provides, for each of the credit
ratings covered, Moody's disclosures on the following items:

• Releasing Office

• Person Approving the Credit Rating

• Rating Methodology

• Lead Analyst

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions of the disclosure form.

The analysis relies on an assessment of collateral characteristics to determine the collateral loss distribution,
that is, the function that correlates to an assumption about the likelihood of occurrence to each level of possible
losses in the collateral. As a second step, Moody's evaluates each possible collateral loss scenario using a
model that replicates the relevant structural features to derive payments and therefore the ultimate potential
losses for each rated instrument. The loss a rated instrument incurs in each collateral loss scenario, weighted
by assumptions about the likelihood of events in that scenario occurring, results in the expected loss of the
rated instrument.

Moody's quantitative analysis entails an evaluation of scenarios that stress factors contributing to sensitivity of
ratings and take into account the likelihood of severe collateral losses or impaired cash flows. Moody's weights
the impact on the rated instruments based on its assumptions of the likelihood of the events in such scenarios
occurring.

For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The relevant office for each credit rating is identified in "Debt/deal box" on the Ratings tab in the Debt/Deal List
section of each issuer/entity page of the Website.

The below contact information is provided for information purposes only. Please see the ratings tab of the
issuer page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead analyst and
the Moody's legal entity that has issued the ratings.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related

http://www.moodys.com/viewresearchdoc.aspx?docid=PBS_SF452545


rating outlook or rating review.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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in the rating process or in preparing the Moody’s publications. 
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damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
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representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information. 
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(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
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Governance — Director and Shareholder Affiliation Policy.” 

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
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to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors
to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you should
contact your financial or other professional adviser. 

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary
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under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively. 

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for
appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000. 

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.



Moody's upgrades 9 notes’ rating in 6 Spanish RMBS deals

Tranche ID ISIN Deal Name Product Line Asset Domicile
Moody's 
Deal ID Tranche Name Moody's Debt number

Prior 
Rating Current Rating

Current EL % 
OB

Current MILAN 
CE SF Indicator

Key rationale for action
(See Press Release text for details) Constraining factor Rating Methodologies**

Prior Rating Action 
Date Rating Analyst Lead Analyst

Person Approving 
the Credit Rating 
(PACR)

Releasing 
Office

500111381 ES0312370002 AyT HIPOTECARIO IV, FTH MBS ‐ Prime Spain 500025394 A 806694319 Aa2 Aa2 0,40% 10,00% (sf) Sufficient CE to maintain ratings Local Country Ceiling Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Tena, Antonio Oshima, Masako Madrid
500111383 ES0312370010 AyT HIPOTECARIO IV, FTH MBS ‐ Prime Spain 500025394 B 806694322 A3 A1 0,40% 10,00% (sf) Upgrade of Bankia S.A.’s Counterparty Risk assessment “CR assessment” to Baa2(cr) from Baa3(cr), acting as Servicer; Increased levels of credit enhancement Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Tena, Antonio Oshima, Masako Madrid
500116503 ES0338450002 TDA IBERCAJA 1, FTA MBS ‐ Prime Spain 500026287 A 806775305 Aa2 Aa2 0,40% 6,50% (sf) Sufficient CE to maintain ratings Local Country Ceiling Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Turbica Manrique, Maria Oshima, Masako Madrid
500116516 ES0338450010 TDA IBERCAJA 1, FTA MBS ‐ Prime Spain 500026287 B 806775308 A3 A2 0,40% 6,50% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Turbica Manrique, Maria Oshima, Masako Madrid
500116517 ES0338450028 TDA IBERCAJA 1, FTA MBS ‐ Prime Spain 500026287 C 806775311 Baa2 Baa2 0,40% 6,50% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Turbica Manrique, Maria Oshima, Masako Madrid
500116518 ES0338450036 TDA IBERCAJA 1, FTA MBS ‐ Prime Spain 500026287 D 806775314 Ba1 Baa3 0,40% 6,50% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Swap Risk Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Turbica Manrique, Maria Oshima, Masako Madrid
500186316 ES0338451000 TDA IBERCAJA 2, FTA MBS ‐ Prime Spain 500038220 A 808797405 Aa3 Aa3 0,62% 6,50% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Rivet, Alexis Oshima, Masako London
500186317 ES0338451018 TDA IBERCAJA 2, FTA MBS ‐ Prime Spain 500038220 B 808797408 Baa3 Baa3 0,62% 6,50% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Rivet, Alexis Oshima, Masako London
500186318 ES0338451026 TDA IBERCAJA 2, FTA MBS ‐ Prime Spain 500038220 C 808797411 Ba3 Ba2 0,62% 6,50% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Rivet, Alexis Oshima, Masako London
500186319 ES0338451034 TDA IBERCAJA 2, FTA MBS ‐ Prime Spain 500038220 D 808797414 B2 B1 0,62% 6,50% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Rivet, Alexis Oshima, Masako London
500213903 ES0338452008 TDA IBERCAJA 3, FTA MBS ‐ Prime Spain 500043140 A 809446421 Aa3 Aa3 1,00% 7,00% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Odella, Nicolas Oshima, Masako London
500213904 ES0338452016 TDA IBERCAJA 3, FTA MBS ‐ Prime Spain 500043140 B 809446424 Ba2 Ba1 1,00% 7,00% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Odella, Nicolas Oshima, Masako London
500213905 ES0338452024 TDA IBERCAJA 3, FTA MBS ‐ Prime Spain 500043140 C 809446427 Caa1 B3 1,00% 7,00% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 10/07/2015 Odella, Nicolas Odella, Nicolas Oshima, Masako London
820210982 ES0377967007 TDA IBERCAJA 5, FTA MBS ‐ Prime Spain 820210981 A1 820210982 Aa2 Aa2 1,50% 8,40% (sf) Sufficient CE to maintain ratings Local Country Ceiling Moody's Approach to Rating RMBS Using the MILAN Framework 14/05/2016 Odella, Nicolas Rivet, Alexis Oshima, Masako London
820211096 ES0377967015 TDA IBERCAJA 5, FTA MBS ‐ Prime Spain 820210981 A2 820211096 Aa3 Aa3 1,50% 8,40% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 14/05/2016 Odella, Nicolas Rivet, Alexis Oshima, Masako London
820211097 ES0377967023 TDA IBERCAJA 5, FTA MBS ‐ Prime Spain 820210981 B 820211097 Ba1 Ba1 1,50% 8,40% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 14/05/2016 Odella, Nicolas Rivet, Alexis Oshima, Masako London
820211098 ES0377967031 TDA IBERCAJA 5, FTA MBS ‐ Prime Spain 820210981 C 820211098 B3 B2 1,50% 8,40% (sf) Upgrade of Ibercaja Banco S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba2(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 14/05/2016 Odella, Nicolas Rivet, Alexis Oshima, Masako London
821512547 ES0312305008 AyT ICO‐FTVPO I, FTA MBS ‐ Prime Spain 821512545 A (G) 821512547 Aa2 Aa2 1,11% 12,00% (sf) Sufficient CE to maintain ratings Local Country Ceiling Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Odella, Nicolas Oshima, Masako London
821512548 ES0312305016 AyT ICO‐FTVPO I, FTA MBS ‐ Prime Spain 821512545 B 821512548 Aa2 Aa2 1,11% 12,00% (sf) Sufficient CE to maintain ratings Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Odella, Nicolas Oshima, Masako London
821512549 ES0312305024 AyT ICO‐FTVPO I, FTA MBS ‐ Prime Spain 821512545 C 821512549 Baa1 A3 1,11% 12,00% (sf) Upgrade of ABANCA Corporacion Bancaria S.A.’s Counterparty Risk assessment “CR assessment” to Ba1(cr) from Ba3(cr), acting as Servicer.  Moody's Approach to Rating RMBS Using the MILAN Framework 24/02/2017 Odella, Nicolas Odella, Nicolas Oshima, Masako London

**Please see Rating Methodologies page on www.moodys.com for a copy of the respective methodology.

PLEASE SEE "DISCLAIMER" TAB FOR IMPORTANT LEGAL INFORMATION

Contacts:

London‐Journalists: 44 20 7772 5456; Subscribers: 44 20 7772 5454


