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Bayer to take impairment charges of about EUR 2.2 billion

Cash flows and dividend potential not affceted

Leverkusen - The Bayer Ciroup plans to take a toral of about BUR 2.2 billion in assct
impairmient charges in the fourth quarter of 2003. The charges arc related to the
decision to strategically realign the portfolio, the planned stock-cxchange listing of
“NewCo” and changes in the operating conditions for the future Bayer
MatcrialScicnee subgroup. The impact of thesc special items on EBIT is expected to
e about EUR 2 billion, whilc the non-operating result should be diminished by some
EUR 200 million.

In the polymers and chemicals busincsses thesc charges should amount to EUR 1.7
billion, the major part of which rclates to the activities to be transferred to the future
“NewCo.” The figure also includes cxpenses for facilities consolidation as part of the
ongoing cfficicncy programs.

The Bayer TlcalthCarc subgroup plans to report charges of about TUR 300 million,
rclated partly to the consolidation of pharmaccutical research facilitics.

The expected charges to the non-operating result arise from write-downs of the financial
interests in DyStar and the rescarch company Curagen.

Baycr cmphasizes that the impairment charges arc non-cash items. They therctore
affcet neither cash flows ner Bayer A(’s dividend potential.



In light of the planned impainment éharg{:s, the Bayer Group cxpects to post negative
ERIT and a net less for the full year 2003, Bayer continues to predict that EBIT before
fhese special items will increase by a double-digit percentage as previously forccast.
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Forward-looking staternenty

This niows relesss contsing forward-lovking statoments based on vurrent assumptions and forocasts made by
Bayor (iroup manageraent Vardous knows and unknown risks, uccrtaintics and other factors could load ta
msterial differences botyeon the sctua! future rosults, financial sicuation, development or porformance of the
company and the cstirmates given here. These factors include those discussed in vur public reposts filed with the
Frankfurt Stock Exchange and with the 1.8, Scouritics snd Exchange Commission (in¢luding our Form 20-F).
Thi vompany assumes no labiiity whatsoover to updato these forward-looking statoments or to conform thent o
futur: events or developments.



