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Legal Notice
DISCLAIMER

This document has been prepared by Iberdrola, S.A. exclusively for use during the 5th. investor day  of the year 
2008 in presentations about the company to analysts and investors. As a consequence thereof, this document 
may not be disclosed or published, nor used by any other person or entity, for any other reason without the 
express and prior written consent of Iberdrola, S.A. 
Iberdrola, S.A. does not assume liability for this document if it is used with a purpose other than the above. 
The information and any opinions or statements made in this document have not been verified by independent 
third parties; therefore, no express or implied warranty is made as to the impartiality, accuracy, completeness or 
correctness of the information or the opinions or statements expressed herein.
Neither Iberdrola, S.A. nor its subsidiaries or other companies of the Iberdrola Group or its affiliates assume 
liability of any kind, whether for negligence or any other reason, for any damage or loss arising from any use of 
this document or its contents.
Neither this document nor any part of it constitutes a contract, nor may it be used for incorporation into or 
construction of any contract or any other type of agreement.
Information in this document about the price at which securities issued by Iberdrola, S.A. have been bought or 
sold in the past or about the yield on securities issued by Iberdrola, S.A. cannot be relied upon as a guide to 
future performance.
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IMPORTANT INFORMATION

This document does not constitute an offer or invitation to purchase or subscribe shares, in accordance with the 
provisions of the Spanish Securities Market Law (Law 24/1988, of July 28, as amended and restated from time to 
time), Royal Decree-Law 5/2005, of March 11, and/or Royal Decree 1310/2005, of November 4, and its 
implementing regulations.
In addition, this document does not constitute an offer of purchase, sale or exchange, nor a request for an offer of 
purchase, sale or exchange of securities, nor a request for any vote or approval in any other jurisdiction.
In particular, this document does not constitute an offer to purchase, sell or exchange or the solicitation of an offer 
to purchase, sell or exchange any securities. The shares of Iberdrola, S.A. may not be offered or sold in the 
United States of America except pursuant to an effective registration statement under the Securities Act or 
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FORWARD-LOOKING STATEMENTS

This document contains forward-looking information and statements about Iberdrola, S.A., including financial 
projections and estimates and their underlying assumptions, statements regarding plans, objectives and 
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Legal Notice

expectations with respect to future operations, capital expenditures, synergies, products and services, and 
statements regarding future performance. Forward-looking statements are statements that are not historical facts 
and are generally identified by the words “expects,” “anticipates,” “believes,” “intends,” “estimates” and similar 
expressions.
In this regard, although Iberdrola, S.A. believes that the expectations reflected in such forward-looking statements 
are reasonable, investors and holders of Iberdrola, S.A. shares are cautioned that forward-looking information 
and statements are subject to various risks and uncertainties (many of which are difficult to predict and generally 
beyond the control of Iberdrola, S.A.) that could cause actual results and developments to differ materially from 
those expressed in, or implied or projected by, the forward-looking information and statements. These risks and 
uncertainties include those discussed or identified in the documents sent by Iberdrola, S.A. to the National 
Securities Market Commission (Comisión Nacional del Mercado de Valores), which are accessible to the public.
Forward-looking statements are not guarantees of future performance. They have not been reviewed by the 
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auditors of Iberdrola, S.A. You are cautioned not to place undue reliance on the forward-looking statements, 
which speak only as of the date they were made. All subsequent oral or written forward-looking statements 
attributable to Iberdrola, S.A. or any of its members, directors, officers, employees or any persons acting on its 
behalf are expressly qualified in their entirety by the cautionary statement above. All forward-looking statements 
included herein are based on information available to Iberdrola, S.A. on the date hereof. Except as required by 
applicable law, Iberdrola, S.A. does not undertake any obligation to publicly update or revise any forward-looking 
statements, whether as a result of new information, future events or otherwise.
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Iberdrola Distribution Basic Data

2007 Basic 2007 Basic ParametersParameters

190.000 km2

16,7 Mill inhabitants

10,4 Mill points of supply

225.400 km of lines225.400 km of lines

869 Substations

81.000 Transformer Centers

102,5 TWh delivered
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Continuing the investment effort: Eur 2.0 Bn 

Strategic Plan 2008-10

Investments (MM Eur)Investments (MM Eur) New capacity ‘08New capacity ‘08--’10’10Investments (MM Eur)Investments (MM Eur) New capacity 08New capacity 08 1010
New primary Substations & 

Capacity increase  +70

Primary Substations MVA +6,300

Transformers in 
Secondary Substations +5,700

Secondary Substat. MVA’s +2,900

Transmission, 
EHV&HV li K +2 200

1,5001,500

2,0002,000

+35%
MM Eur 

EHV&HV lines Kms. +2,200

LV Lines kms. +3,600

05-07 08-10
Capacitor Banks´ MVAr +500
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InvestmentsInvestments focusedfocused onon qualityquality and and securitysecurity of of supplysupply
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Key features of the 
new regulatory framework

Recently passed Spanish legislation…

European 
Directive’s

Transposition to 
national law

Smart  Meters 
roll-out

N R ti
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… … provideprovide stabilitystability toto ourour StrategicStrategic PlanPlan

New Remuneration 
Methodology
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European Directive for internal market in 
electricity Transposition

Implies a focus on core-business

• Distributor no longer supplies

• Manages and develops the grid and is meter operator

• Functional unbundling from the rest of activities

with Quality of Service as main objective

…  …  investinginvesting withwith a a predictablepredictable profitabilityprofitability
9

Smart Meters: 
Automatic Meter Management

Firm commitment to the technological leap

Project leader for GAD & ADDRESS, PRIME partner

Up to 1.000 M€ Investments for the next 10 years

Business’ Added Value driver
Increase automatization and reduction of operating costs

Iberdrola is a technology and innovation leader
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Signs from the Administration have changed…

New Remuneration Methodology

1998-06

2007-08

Lack of methodology
Insufficient remuneration growth

Significant
Remuneration

Increase

Increased  
Quality

Requirements
New

Methodology

… … nownow committedcommitted toto qualityquality and and investmentinvestment

Increase Requirementsgy

11

Methodology scheme

The new methodology will be fully applied for the first time in 2012

Base
Remuneration

1.365M€

Annual Update

Remuneration
2P

CAGR (e) 
+ 4 ‐ 6 %

2008 2009 2010 2011 2012 2013

GrowthGrowth increaseincrease ifif comparedcompared toto previousprevious formulaformula

2nd Period2nd Period1st Period1st Period

12
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First period: Annual Update

Encourages Quality improvement and loss reduction…

Activity
Increase

Quality
Losses

CPI , IPRI

… … allowingallowing additionaladditional revenuesrevenues of 55 Mof 55 M€€ per per yearyear

QN-1RN-1 (1 + IAN) YN-1+ PN-1++ RN=
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Second period: Base 
Remuneration

Base

Based on good regulation principles…

Capital Costs (WACC * Net Asset + 
Depreciation)

O & M Costs

Base
Remuneration 2P

Other Necessary Costs
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2012

…applied to other regulated activities in Spain…applied to other regulated activities in Spain
14
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The new model provides adequate profitability signs

Conclusions

Regulatory
Stability

Quality & 
Innovation

Greater 
Remuneration

Reinforces our Strategic Plan’s Commitments

16


