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Work to re-establish production progressing rapidiy at Bayer
MaterialScience TDI unit in Baytown

Baytown / October 17, 2006 — “Work to rabuild and restart a production facility for
toluene ditsocyanate (TDI) that was damaged at Bayer MaterialScisnce LLC's
Baytown, Texas site is moving ahead rapidly,” said Michael Koenig, responsible for
production and technelogy of isocyanates in the Polyurethanes Business Unit at Bayer
MaterialScience. The Qccupational Safety and Health Administration {OSHA) has
given the okay for the damaged sections of the facility to be removed and
replacements ordered. As a result, reconstruction work om iha production line is to
begin shortly. “We estimate production will restart in Januar, 2007,” said Koenig,

Immediately following the ingident on September 25, 2006, 4 team of experts began
Investigatine the cause. Throughout the process, Baver MateralSeiance is working in
close cooperation with the authorities involved. The results of this investigation are
expected soon.

The other TD! production line in Baytown was not affectad tar the incident and has
continued operating withour intermuption. Bayer MaterialScienice’s total anmual
capacity of TDI at Baytown is 200,000 metric tons. TDT is & I:&y Taw material in tha
production of the polyurethane flexible foams used primarily in the mamdfacturing of
upholstered farniture, martresses, and car seats.

With sales of EUR 10.7 billion in 2005, Bayer MaterialScisnez AG is one of the
world’s largest polymer manufacturers. Its main felds of actiwity are the production of
high-tech polymer materials and the development of innovative sohutians for products
used i many areas of everyday life. The main consumer sectors are the automotive,
electrical/electronics, construction, sports and leisure industries. Bayer



MaterialScience has production facilities at 40 sites around the world and 2 workforge
of approx. 18,800. Bayer MaterialScience 1s part of the Bayer Group.

Leverkusen/Baytown, COctober 2006
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Forward-Looking Statements

This news release contains forward-loeking statements bassd on eutrent assumistions and forscasts made by
Eayer Greup mamapgement, Vartaus bnoven and umlmows teke, uncertastize at.d other factors conld lead to
material differences between the actual future reauks, financial situation, devespeent or performance of the
company and the sstimstes given here, Those frotors include these discogsed i our puialic reports filed with the
Frankfurt Stack Exchanges and with the T8, Socarities ad Exeates Commis:ion (neluding our Form 20-F).
The compuany assumes oo lizbility whatsoever to update these fravard-looking: staternents or to conform them to
fuhmre events ar developmeants.
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Bayer HealthCare and Regeneron to Collaborate pn VEGF Trap for
the Treatment of Eve Diseases

Regeneron Retains 1.8, Commercialization Rights, Recerves
575 Million Upfront, and Eligible for up to $245 Million of Milestone Payments

Leverkusen / October 18, 2006 — Baver HealthCare {NYSE: BAY} and Regeneron
Plharmaceuticals, Inc. (Nasdaq: REGN) teday announced the! the companics have
entered into a collaboration agreement for the global development, and
somimercialization outside the U.8., of the VEGF Trap for th: treatment of ¢yc discase
by local administration {VEGF Trap-Eye). The VEGF Ttap-Eye, currently in Phase I
and Phase IT ¢linical trials, ia a protein that binds to or “traps” vascular endothelial
growth factor (VEGF) and blocks its activity. VEGF is thovght 1o play a critical role
in certain oye discasca.

“The VEGF Trap is an excellent sirategic fit for Bayer, which underscores our
commitment to specialty pharmaceuticals,” said Achur Higgins, Chairman of the
Board of Manegement, Bayer HealthCare. "We are encouragad by the early climical
data we've seen and believe the VEGF Trap has the potentiz] to further transform the
treatment paradigm for patients suffering from diseases of the eve."

Under the agreement, Bayver and Regeneron will collaborate 3n the development of the
VEGF Trap-Eye through an integrated global plan that encorapasses the neovascular
form of age-related macular degeneration (wet AMD), diabetic eve diseases, and other
eye diseases and disorders. The companies will jointly comnercialize the VEGF
Trap-Eve outside the U_S and will share equally in profits from ex-17.8 salas. Within
the U.8., Regeneron has exclusive commercialization rights in all indications and will
retain 100% of all profits from any such sales.
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Principal financial terms of the agreement include:

» Baver wiil make an upfront payment of §75 million t: Regeneron.

* Rayer and Regeneron will share initial global development costs (totaling over
$250 million over the next several vears) as follows:

- 2007-2008: Aceording to a formula baged on fatal development coste
- 2009 and thereafter: All expenses shared equally.

o Ifa VEGF Trap-Fye product is granted marketing anrhorization in a major
market country outside the 17.8., Regeneron, from its 70% share of VEGF
Trap-Eye profits ontside the IT §., will raimburse Rayer for 50% of the
development costs that Bayer has mcurred.

¢ Regeneron can earn up to 8110 million in total develcament and regulatory
milestones related to the development of the VEGF Tiap-Eye for wet AMD and
DME (or other ingjor eye indications) and markefing rpprovals i a major
market countries outside the U.8. A total of $40 million of these milestone
paviments are due upon the mnitiation of Phasa 3 clinics] tials in wer AMD and
diabetic macular edema (DME).

» Regeneron can earn up to 5135 million in sales milestones when tota) annual
sales of the VEGYT Trap-Eye outside the U.8. achieve certain specified levels
starting at $200 million.

“Ag an established leader in specialty pharmaceutical producis, Bayer is an ideal
partner 0 help develop and cotnmercialize the VEGF Trap outside the 1.5, for eve
disease,” said Leonard §. Schleifer, M.D., Ph.D., prasident ard chief exceutive officer
of Regeneron. “In recent years there have been important advances in the treatment of
serious eye diseases suck as wet AMD, which is the leading rause of vision loss and
blmdness among people over age 65. However, there continres to be a need for
additional reatment options. 'We look forward to working tazether with Bayer to
agaressively develop the VEGF Trap-Eye for wet AMD, dia;etic eve disease, and
other eye diseases with unmet medical needs.”

About Wet AVID and the VEGF Trap-Eye

Age-related Macular Degeneration { AMD) and diabetes are the leading non-infectious
causes of acquired blindness. Patients with these conditions an experience a gradual
loss of vision due to the development of abnormal, fragile new blooed vassels in the
back of the eye. There is a particular type of AMD zalled “w=t AMD® which accounts
for approximately 90% of AMD-related blindness, despite coastimting only 10% of
cases of AMD. Approximately 1.5 million people are affected with wet AMD in the
United States and at 1zast an equal mumber In the rest of the viorld.
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The development of the blood vessels which contribute to these conditions is in part
die 10 a secreted prowein called Vascular Endothelial Growtl: Factor, or YEGF. VEGE
is a naturally occurring protein in the body whose notmal 1ol is to trigger formation
of new blood vessels (ungivgenesis) to support the growth of the body’s tissnes and
organs. It has also been associated with the abnormal growth and fragility of new
blood vessels iu Lhe eye, which fead to the developraent of a :umber of eye diseases,
such as wet AMD.

The VEGF Trap-Eye is a fully humen, soluble VEGT receptir fusion protein that
binds all forms of VEGF-A and related placental growth facior (PIGF). The VEGF
Trap-Eye is designed to block the interaction of these growih factors with cell-surface
reocptars, thereby preventing the subseguent furmation of the new blood vessels that
play an important role in the development of eye diseases much as wet AMD.
Currenily the VEGF Trap is in a Phase I clinical trial fo1 the Ueatnenl of patients
with wet AMD and a Phase [ trial for the treatment of patients with diabetic macular
cdema (DME).

Abount Regencron Pharmaccaticals

Regeneron Pharmaceunticals, Ing. is a biopharmaceutical corr pany that discovers,
develops, and infends to commercialize therapeutic medicines for the treatment of
serious medical conditions. Regeneron has therapeutic candidates in clinical trials for
the potential treatment of cancer, oye discascs, and inflammalory discases, and has
preclinical programs in other diseases and diserders, For mers information on
Regeneron, visit the Conipany’s web site at www Iegeneron.zom.

Abont Bayer HealthCare

Bayer HealthCare, a subsidiaty of Bayer AG, is one of the wrrld's leading, innovative
companies in the healthcare and medical producte industey wid is based in
Leverkusen, Germany. Bayer HealthCare generated sales amounting to some 9.4
hillion enros and employed 33.200 people worldwide i 2004, The company
combines the global activities of the Animal Health, Consurer Cars, Diabetes Care,
Miagnostics and Pharmaceuticals divisions. The new Pharmarceuticals divigion was
established on January 1, 2006, and comprises the former Biniogical Products and
Pharmaceartical divisions. Baver Pharmaceuticals now has th'ee business units:
Hematology/Cardiology, Oncology and Primary Care. Bayer HealthCare’s aim is to
discover and manufacture products that will improve human znd animal health



worldwide. The products enhance well-being and quality of life by diagnosing,
preventing and treating diseases.

Loverkuaon, October 18, 2006
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Forward-looking scatements

This news release discusses historics] informeation and meludes forward-Tooking starements about Fegeneron
a7 its yroducts, progeams, finaaces, zad business, all of which mvolve a nurrzr of risks and uncertaitties, such
as risks associated with oreelinical and clinical development of our drug candidates, determinations by
regulatory and administrative governmental aathorities which delay or restrier cur ability to continue to develop
or zommnercielize our doug candidates, eotpeting drugs that are superior to owr product candidates,
unanticipated expensas, the zvailability and cost of capital, the costs of develoning, Jroducing, and selling
products, the potential for any cellaboration agresmont, includirg cur agresmees with the sanofi-aventis Group
and Bayer HealtnCars, to be carceled of to ternumste wathouw: any product stoess, risks associated with third
party intellec-ua” property, and other marerial risks. A mote complote descript en of these and other maneial
rigks ¢an be found in Regeneron's filings with the United States Secunties and. Exehanpe Commissien {(SEC),
meluding s Form 10-K for the yeur anied Devember 31, 2003 amu i Foun 7-0 o the qaarter ended June 30,
2006, Regeneron does not andertake sy eblization 1o opdate publ.cly any foreard-looking, seternent, whether
a3 2 result of new informstion, fulme owents, of othenwise unless required by Law.

This news release contains forwand-lookng s2atements hased em cureny; assun: tions and forecass mads by
Bayer Group management, Various known and unkmown risks, uncertzinties - d other factors could lead g
material dittersress between tha actial fimre esults, fimaneial sination, devenpmernt or perfernance of the
company and the estimates given here. These factors include those discassad i our public reorts [iled with the
Frankfiet Stock Exchange and with the U.S. Securides and Exvhange Conmissden (ncludig our Form 20-F).
The company assames na Hability whatlsiever 4 uplbste Diese Tnwad-2ookiog, starements or to conform them to
famre events or developroents.



