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This base prospectus (the Base Prospectus) has been approved by the Spanish National Securities Market Commission (Comision Nacional
del Mercado de Valores -CNMV-), as competent authority for the purpose of Directive 2003/71/EC, as amended (the Prospectus
Directive), as a base prospectus in accordance with the requirements provided under EU and Spanish law pursuant to the Prospectus
Directive with regard to the issue by Corporacion de Reservas Estratégicas de Productos Petroliferos (CORES or the Issuer), a Non-profit
Public-Law Corporation (Corporacién de Derecho Publico sin animo de lucro), of notes (the Notes) under the Euro Medium Term Note
Programme (the Programme) described in this Base Prospectus during the period of twelve months after the date hereof. Application will be
made for the Notes to be admitted to trading on AIAF Mercado de Renta Fija (AIAF) and/or other European securities markets which
qualify as regulated markets for the purposes of Directive 2004/39/EC (MiFID). Notice of the aggregate nominal amount of Notes, interest
(if any) payable in respect of Notes, the issue price of Notes and certain other information applicable to each issue of Notes will be set out in
a final terms document (the Final Terms) which will be filed with the CNMV. For the purpose of article 14 of the Prospectus Directive, the
Base Prospectus and any Final Terms issued under the Programme will be published on the website of the CNMV (www.cnmuv.es).

This Prospectus is only addressed to, and directed at, persons who are qualified investors within the meaning of Article 2.1(e) of the
Prospectus Directive.

In addition, in the United Kingdom, this Prospectus is being distributed to, and is directed at, persons (i) who have professional experience in
matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005, as amended (the Order); (ii) high net worth companies, unincorporated associations and other bodies within the categories described
in Article 49(2) of the Order; and (iii) persons to whom it may otherwise lawfully be communicated (all such persons together, relevant
persons). Therefore this Prospectus must not be acted on or relied upon (i) in any member state of the European Economic Area (EEA) other
than the United Kingdom, by persons who are not qualified investors, and (ii) in the United Kingdom, by persons who are not qualified
investors or relevant persons.

Under the Programme, CORES may from time to time issue Notes denominated in any currency or currencies, subject to compliance with all
applicable legal and/or regulatory requirements. No Notes may be issued under the Programme with a denomination of less than €100,000
(or the equivalent amount in another currency). The aggregate principal amount of Notes outstanding will not at any time exceed
€1,500,000,000 (or the equivalent amount in other currencies) in accordance with the threshold authorised by CORES’ Board of Directors’
resolution passed on 22 May 2014 on the basis of the authorisation granted by a resolution of its General Assembly passed on 24 June 2010.
As at the date of this Base Prospectus, CORES has an outstanding 3-year bond issue in the amount of €350 million issued under the
abovementioned authorisation. Consequently, CORES will not be able to issue Notes under the Programme up to the maximum aggregate
principal amount of €1,500,000,000 until the aforementioned issue is cancelled. Therefore until such cancellation takes place, the principal
amount of Notes outstanding at any time under the Programme may not exceed €1,150,000,000.

In accordance with Act 211/1964, of 24 December, on the issue of debentures by companies not having taken the form of public limited
company, association and other corporate bodies and the constitution of the syndicate of noteholders (“Act 211/1964”), the aggregate
outstanding amount of CORES’ debt issues, including those that may be issued under the Programme, may not exceed the amount in which
the assets of the Corporation have been valued, accordingly the Final Terms of any issue under this Programme will detail the Issuer’s
compliance with this legal requisite.

The Notes will be issued in uncertificated, dematerialised book-entry form (anotaciones en cuenta) and will be registered with the Spanish
Sociedad de Gestion de los Sistemas de Registro, Compensacion y Liquidacion de Valores, S.A. Unipersonal (Iberclear) as managing entity
of the central registry of the Spanish clearance and settlement system (the Spanish Central Registry). Consequently, no global certificates
will be issued in respect of the Notes. Clearing and settlement relating to the Notes, as well as payment of interest and redemption of
principal amounts, will be performed within Iberclear’s account-based system

The Notes have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the Securities Act), and
may not be offered or sold within the United States or to, or for the account or benefit of, U.S. persons except pursuant to an exception from,
or in a transaction not subject to, the registration requirements of the Securities Act.

The Issuer has been rated BBB+ by Fitch Ratings Espafia, S.A.U. (Fitch) and BBB by Standard & Poor’s Credit Market Services Europe
(S&P). Series of Notes to be issued under the Programme may be rated or unrated.

As at the date of this Base Prospectus, each of Fitch and S&P are established in the EEA and registered under Regulation (EU) No
1060/2009, as amended (the CRA Regulation).

A rating is not a recommendation to buy, sell or hold securities and may be subject to suspension, reduction or withdrawal at any
time by the assigning rating agency.

Investing in Notes issued under the Programme involves certain risks. The principal risk factors that may affect the abilities of the Issuer
to fulfil its obligations under the Notes are discussed under "'Risk Factors" below.

The date of this Base Prospectus is September 2014.
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IMPORTANT NOTICES

This Base Prospectus does not constitute an offer to sell, or a solicitation of an offer to buy, any
Notes offered hereby by any person in any jurisdiction in which it is unlawful for such person to
make such an offer or solicitation.

Neither the delivery of this Base Prospectus or any Final Terms, nor the offering, sale or
delivery of any Note shall, in any circumstances, create any implication that the information
contained in this Base Prospectus is true subsequent to the date hereof or the date upon which
this Base Prospectus has been most recently amended or supplemented or that there has been no
adverse change, or any event reasonably likely to involve any adverse change, in the prospects or
financial or trading position of the Issuer since the date thereof or, if later, the date upon which
this Base Prospectus has been most recently amended or supplemented or that any other
information supplied in connection with the Programme is correct at any time subsequent to the
date on which it is supplied or, if different, the date indicated in the document containing the
same.

The Issuer accepts responsibility for the information contained in this Base Prospectus and the Final
Terms for each Tranche of Notes issued under the Programme. The Issuer declares that, having taken
all reasonable care to ensure that such is the case, the information contained in the Base Prospectus is,
to the best of its knowledge, in accordance with the facts and contains no omission likely to affect its
import.

This Base Prospectus must be read and construed together with any supplements hereto and, in
relation to any Tranche of Notes which is the subject of Final Terms, must be read and construed
together with the relevant Final Terms.

The only persons authorised to use this Base Prospectus in connection with an offer of Notes shall be,
if applicable, the persons named as the Arrangers, Underwriters, Distributors or Co-ordinators, for the
relevant issue as the case may be.

No person has been authorised to give any information or to make any representation not contained in
or not consistent with this Base Prospectus or any other document entered into in relation to the
Programme or any information supplied by the Issuer or such other information as is in the public
domain and, if given or made, such information or representation should not be relied upon as having
been authorised by the Issuer or, if applicable, any Arrangers, Underwriters, Distributors or Co-
ordinators.

If applicable, neither the Arrangers, Underwriters, Distributors or Co-ordinators nor any of their
respective affiliates will authorise the whole or any part of this Base Prospectus and none of them will
make any representation or warranty or accept any responsibility as to the accuracy or completeness of
the information contained in this Base Prospectus.

Each potential purchaser of Notes should determine for itself the relevance of the information
contained in this Base Prospectus and its purchase of Notes should be based upon such investigation as
it deems necessary. In making an investment decision, investors must rely on their own examination
and analysis of the Issuer and the terms of the Notes, including the merits and risks involved.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe for
or purchase any Notes and should not be considered as a recommendation by the Issuer and, if
applicable, the Arrangers, Underwriters, Distributors or Co-ordinators that any recipient of this Base
Prospectus or any Final Terms should subscribe for or purchase any Notes. Each recipient of this Base
Prospectus or any Final Terms shall be taken to have made its own investigation and appraisal of the
condition (financial or otherwise) of the Issuer and should consider the suitability of the Notes as an
investment in light of their own circumstances, investment objectives, tax position and financial
condition.

The distribution of this Base Prospectus and any Final Terms, and the offering, sale and delivery of the
Notes in certain jurisdictions may be restricted by law. Persons into whose possession this Base
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Prospectus or any Final Terms comes are required to inform themselves about and to observe any such
restrictions.

In particular, Notes have not been and will not be registered under the Securities Act, or any U.S. state
securities laws and may not be offered or sold in the United States or to, or for the account or benefit
of, U.S. persons (as defined in Regulation S under the Securities Act) unless an exemption from the
registration requirements of the Securities Act is available and in accordance with all applicable
securities laws of any state of the United States and any other jurisdiction.

The Issuer does not represent that this Base Prospectus may be lawfully distributed, or that any Notes
may be lawfully offered, in compliance with any applicable registration or other requirements in any
such jurisdiction, or pursuant to an exemption available thereunder, or assume any responsibility for
facilitating any such distribution or offering. In particular, no action has been taken by the Issuer
which is intended to permit a public offering of any Notes or distribution of this Base Prospectus in
any jurisdiction where action for that purpose is required. Accordingly, no Notes may be offered or
sold, directly or indirectly, and neither this Base Prospectus nor any advertisement or other offering
material may be distributed or published in any jurisdiction, except under circumstances that will
result in compliance with any applicable laws and regulations. Persons into whose possession this
Base Prospectus or any Notes may come must inform themselves about and observe any such
restrictions on the distribution of this Base Prospectus and the offering and sale of Notes. In particular,
there are restrictions on the distribution of this Base Prospectus and the offer or sale of Notes in the
United States, the United Kingdom, the European Economic Area and Japan.

The maximum aggregate principal amount of Notes outstanding at any one time under the Programme
will not exceed €1,500,000,000 (and for this purpose, any Notes denominated in another currency
shall be translated into Euro at the date of the agreement to issue such Notes) in accordance with the
threshold authorised by CORES’ Board of Directors’ resolution passed on 22 May 2014 on the basis
of the authorisation granted by a resolution of its General Assembly passed on 24 of June 2010.

Additionally, CORES has an outstanding 3-year bond issue in the amount of €350 million issued
under the abovementioned authorisations. Consequently, CORES will not be able to issue Notes under
the Programme up to the maximum aggregate principal amount of €1,500,000,000 until the
aforementioned issue is cancelled. Therefore until such cancellation takes place, the principal amount
of Notes outstanding at any one time under the Programme shall not be able to exceed €1,150,000,000.

In accordance with Act 211/1964, of 24 December, the aggregate outstanding amount of CORES’ debt
issues, including those that may be issued under the Programme, may not exceed the amount in which
the assets of the Corporation have been valued, accordingly the relevant Final Terms of any issue
under this Programme will detail the Issuer’s compliance with this legal requisite.

In this Base Prospectus, unless otherwise specified, references to a Member State are references to a
Member State of the European Economic Area and reference to EUR, euro or € are to the currency
introduced at the start of the third stage of the European economic and monetary union, and as defined
in article 2 of Council Regulation (EC) No 947/98 of 3 May 1998 on the introduction of the euro, as
amended.

Certain figures included in this Base Prospectus have been subject to rounding adjustments;
accordingly, figures shown for the same category presented in different tables may vary slightly and
figures shown as totals in certain tables may not be an arithmetic aggregation of the figures which
precede them.

The language of this Base Prospectus is English. Certain legislative references and technical terms
have been cited in their original language in order that the correct technical meaning may be ascribed
to them under the applicable law.

Legal investment considerations may restrict certain investments. The investment activities of certain
investors are subject to legal investment laws and regulations, or review or regulation by certain
authorities. Each potential investor should consult its legal advisers to determine whether and to what
extent (a) Notes are securities suitable for investment by it, (b) Notes can be used as collateral for
various types of borrowing and (c) other restrictions apply to its purchase or pledge of any Notes.
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Financial institutions should consult their legal advisors or the appropriate regulators to determine the
appropriate treatment of Notes under any applicable risk-based capital or similar rules.
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1. RISK FACTORS

The Issuer believes that the following factors may affect its ability to fulfil its obligations under Notes
issued under the Programme. Most of these factors are contingencies which may or may not occur and
the Issuer is not in a position to express a view on the likelihood of any such contingency occurring.

In addition, factors which are material for the purpose of assessing the market risks associated with
Notes issued under the Programme are also described below.

The Issuer believes that the factors described below represent the principal risks inherent in investing
in Notes issued under the Programme, but the inability of the Issuer to pay interest, principal or other
amounts on or in connection with any Notes may occur for other reasons which may not be considered
significant risks by the Issuer based on information currently available or which the Issuer may not
currently be able to anticipate. Prospective investors should also read the detailed information set out
elsewhere in this Base Prospectus and reach their own views prior to making any investment decision.

Potential Noteholders (as defined herein) are alerted to the statements under "Taxation" regarding the
tax treatment in the Kingdom of Spain of income in respect of Notes. Noteholders must seek their own
advice to ensure that they comply with all applicable procedures and to ensure the correct tax
treatment of their Notes.

RISK FACTORS RELATING TO THE ISSUER
Risks related to CORES status as a non-profit Public-law Corporation

Risks relating to failure by CORES members to pay its fees

CORES is a non-profit Public-law Corporation under the supervision of the Ministry of Industry,
Energy and Tourism. It is a separate legal entity, operating under private law. Its framework for action
derives from Act 34/1998, of 7 October, on the Hydrocarbon Sector (Act 34/1998) and Royal Decree
1716/2004, of 23 July, which regulates the obligation to maintain minimum security stocks, the
diversification of the natural gas supply and the Corporacion de Reservas Estratégicas de Productos
Petroliferos (Royal Decree 1716/2004). Accordingly, the Corporation does not have share capital and,
consequently, no shareholders given that in accordance with Royal Decree 1716/2004, the equity and
financing necessary to carry out legal purpose are obtained from its legally designated members and
other legally obligated parties, and, where appropriate, from the financial markets.

CORES’ main sources of income derive from the fees it receives from its members and other entities
legally obliged to pay fees and, to a lesser extent, due to its extraordinary nature, from the sale of its
strategic stocks of petroleum products.

The Ministry of Industry, Energy and Tourism fixes every year, on the basis of an annual budget
prepared by the Corporation, the fees to be paid by the members of CORES to finance the
maintenance of the strategic stocks and other overhead expenses of the Corporation. Additionally,
once the annual contributions have been approved, CORES may request the General Directorate of
Energy Policy and Mines (Direccion General de Politica Energética y Minas) their modification
upwards or downwards subject to a limit of 5%, submitting the documentation supporting such
request.

Exceptionally, when the correct fulfilment of the purposes of CORES recommends it and in order to
guarantee at all times its financial creditworthiness, extraordinary fees can be levied. Up to date, the
approved fees have not been increased, due to the conservative approach followed in the preparation
of annual budget.

Since CORES’ incorporation on 6 June 1995, defaults in the payment of the fees by its members have
been scarce. Even though it cannot be assured that this trend may continue in the future, the sanctions
these members could face, should they breach their obligations to CORES under the relevant
regulation should act as a critical deterrent to this potential breach.

Failure by its members to settle CORES’ fees constitutes a serious or very serious infringement of the
regulations on minimum security stocks which might entail the revocation or suspension of the
administrative authorisation granted to such member to operate in the Spanish market. Accordingly, it
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is unlikely that members fail to pay the fees to CORES unless they are suspending their operations in
Spain. Even in that case, if a member suspends its activity, or its license to operate is withdrawn by the
authorities, the rest of members of CORES would absorb the defaulting operator’s market share and
the payment of the corresponding fees going forward. Notwithstanding the above, some minor
operators, in terms of turnover for CORES (Euro 0,1 million, which account for 0,10% of the fees
collected up to May 2014) are in default with respect to the fees to be paid to the Corporation.
Therefore, the relevant administrative and civil proceedings have been brought by CORES against
them in order to collect such due amounts.

Therefore, CORES’ ability to fulfil its obligations in relation to the Notes issued under the Programme
depends, among other factors, on the timely payment by its members of its fees to CORES and,
accordingly, failure by its members to pay such fees when due could have a material and adverse
effect on the financial position of CORES and on its ability to meet its financial commitments.

Risk related to the eventual lack or scarcity of storage capacity for strategic stocks

CORES is compulsorily obliged to build up, maintain and manage a specific volume of strategic
stocks. As at 31 December 2013, CORES had stocks equivalent to 8,127,109 m? of crude oil and
petroleum products (representing a slight decline from its stocks as at 31 December 2012 that
amounted to 8,137,384 m3). From the total stocks as at 31 December 2013, 238,525 m3 are kept at the
own facilities of CORES, while the remaining stocks are maintained at storage facilities rented from
market participants. In the future, CORES could face some difficulties to comply with the requirement
to establish, maintain and manage the strategic stocks, if no storage capacity is available at the market,
or if an agreement is not reached to rent storage capacity subject to terms and conditions that are
satisfactory for CORES. This risk, that has never materialised, is notably reduced as a result of several
factors, among them (i) the current downwards trend shown by the sales made in the oil market (which
entails a significant increase in the storage capacity, which could be offered to CORES, as long as it is
not used by the market participants); (ii) the possibility that, according to Article 14.4 of Royal Decree
1716/2004, CORES may reduce its maintenance needs, in terms of strategic reserves, if no sufficient
storage capacity is available; and (iii) the possibility that CORES may maintain strategic reserves,
either of its own or rented, in countries of the European Union, in case that a bilateral treaty had been
signed in that respect (Article 11 of Royal Decree 1716/2004); and (iv) the obligation of CORES’
members and other entities” obliged to keep security stocks, to provide storage facilities to CORES if
needed, as established by article 51 of Act 34/1998.

Regulatory risks

As detailed in section 3 (Description of the Issuer) of this Base Prospectus, CORES, as a non-profit
Public-law Corporation (Corporacion de derecho publico) is subject to a number of Spanish
regulations implemented through various legal instruments (e.g. Acts, Royal Decrees, etc.).

Therefore, notwithstanding the stability of CORES regulatory framework, any regulatory or political
developments which result in changes to the legislation, government regulation or policy which
CORES is subject to may have a material impact on the Issuer. For example, any change on regulation
governing CORES’ members obligations to financially support CORES’ activity making monthly
payments, based on their sales or consumption, could have an adverse effect on Issuer's financial
position.

Entity under State oversight

CORES was incorporated in order to form, maintain and manage strategic reserves and monitor the
fulfilment of the obligation to maintain minimum security stocks of oil products and to diversify the
natural gas supply.

Avrticle 52 of Act 34/1998 defines CORES as a non-profit Public-law Corporation acting with full
legal personality under private law and governed by the provisions of such Act and its developing
regulations. Consequently, the Corporation is subject to the oversight of the State General
Administration, exercised through the Ministry of Industry, Energy and Tourism. Accordingly, the
Ministry of Industry, Energy and Tourism may, through the Ministry appointed Chairman of CORES,
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veto any decision or action taken by the governing bodies of CORES that in the opinion of the
Ministry is not consistent with the law or public interest.

Financial risks
Interest rate risk

CORES relies on both bank and debt capital markets financing to fund its operations, execute its
capital expenditure plans, purchase its stocks and refinance its financial liabilities when due.
Accordingly, the Issuer is exposed to the risk of fluctuations in interest rates that may affect cash flows
and the market value in respect of items in the statement of financial position and derivatives. CORES
analyses its interest rate exposure in a dynamic manner through the simulation of different scenarios
that take into account refinancing, renewal of current positions, alternative financing and hedging.

As of 2013 the interest rate on loans and lines of credit range between Euribor + 0.10% y Euribor +
4.00%. The following table shows the loans and credit facilities at the end of 2013 and 2012:

Thousand euros
% change
2013 2012
Long-term bank loans 790,182 946,182 -16,49%
Short-term bank loans 179,722 20,205 789%

Additionally, the following table shows the list of financial instruments being measured at the date of
this Base Prospectus:

Underlying . . Nominal .
ISIN Underlying asset Maturity date amount (€) Hedge instrument
CORES 4.50% Bond . .
ES0224261018 (23/04/08) 23/04/2018 500,000,000 Fixed/Floating IRS
CORES 3.25% Bond . .
ES0224261026 (19/04/13) 19/04/2016 350,000,000 Fixed/Floating IRS

The Corporation has entered into interest rate swaps in respect of the bond issues that took place in
2008 for a notional amount of €500,000 thousand and in 2013 for €350,000 thousand.

In the context of the bond issue that took place in 2008, the Corporation entered into three interest rate
swaps pursuant to which the Corporation pays a variable interest rate of 3-month Euribor plus +0.24%.
Additionally, in the context of the bond issue that took place in 2013, the Corporation entered into
three interest rate swaps pursuant to which the Corporation pays a variable interest rate of 3-month
Euribor plus 2.877%.

Any increase in prevailing interest rates would therefore result in a corresponding increase of CORES
financial expenses. For this reason, and following a conservative approach, the Issuer has included in
its annual budget (See Budget and fees on Section 3 of this Base Prospectus) a margin for escalation in
the interest rate that covers such eventual increase in expenses, to adjust the income through the fees
collected, without prejudice to other mechanisms that could eventually be available to repay or
refinance the debt.

It should be noted that Article 25 of Royal Decree 1716/2004 provides that on an exceptional basis,
when proper compliance with the Corporation's purpose so requires and in order to guarantee its
financial solvency at all times, extraordinary fees may be levied on CORES’ members. However,
thanks to CORES’ conservative approach in the preparation of its annual budget the implementation of
such measures has never been necessary.

Counterparty risk

Counterparty or credit risk derives from cash and cash equivalents, derivative financial instruments
and deposits with banks and financial institutions, as well as customers, including outstanding
receivables and transaction commitments. The Issuer only operates with top tier banks and financial

20140905 cores base prospectus (um) 8/84



institutions that are of recognized solvency. As for CORES members, this risk is mitigated by the fact
that the fees are invoiced and collected on a monthly basis. As discussed under (Risks relating to
failure by CORES members to pay its fees), the level of defaults on payment is not relevant and
therefore there are no outstanding significant receivables at the end of the year.

Liquidity risk
Exposure to adverse situations in the debt or capital markets or to Corporation’s economic and

financial situation can prevent CORES from obtaining the financing required to properly carry on its
activities.

Prudent liquidity risk management implies maintaining sufficient cash and cash-equivalents, the
availability of funding through an adequate amount of committed credit facilities and the ability to
close out market positions.

From time to time, CORES may need to raise further debt to, among other things, finance the
acquisition of strategic stocks and enable it to refinance its existing indebtedness. Even though,
CORES may exceptionally establish extraordinary fees on its members or sell its existing stock
surplus there can be no complete assurance that CORES will be able to raise future debt on terms that
are satisfactory to it, or at all, and this may have an adverse effect on the Issuer's activity and results of
operations.

Credit rating risk

As the Issuer is a non-profit Public-law Corporation, its credit rating is linked to, and closely follows,
that of the Kingdom of Spain. The Issuer is, therefore, exposed to the risk of downgrading in Spain's
sovereign credit rating. Accordingly, in line with the practice adopted by rating agencies, a
hypothetical downgrade of Spain's credit rating may have a knock-on effect on the credit rating of the
Issuer and, consequently, adversely affect the Issuer's access to alternative sources of funding and/or
may increase the cost of funding.

As of the date of this Base Prospectus the Issuer’s rating according to the Rating Agencies shown
below is as follows:

) Kingdom of Spain CORES
Rating Agency -
Long Term Rating Outlook
Fitch BBB+ BBB+ Stable
Standard & Poor’s BBB BBB Stable

A downgrade in the credit ratings of Spain or of CORES may increase the cost of the Issuer’s debt
and, accordingly, adversely affect CORES financial condition and results of operations.

RISK FACTORS RELATING TO THE NOTES
Market risks

The credit risk associated with the Notes may be affected by deterioration in the financial position of
the Issuer

Should CORES’ financial position deteriorate, the credit risk associated with the Notes would rise as
the risk that the Issuer could not fulfill its obligations under the Notes would increase. The Issuer’s
financial position is affected by different risk factors, some of which have been outlined above. An
increased credit risk could result in the market pricing the Notes with a higher risk premium, which
could adversely affect the value of the Notes. Another aspect of the credit risk is that deterioration in
the financial position of the Issuer could result in a lower credit worthiness, which could affect the
Issuer’s ability to refinance the Notes and other existing debt, which could in turn adversely affect the
Issuer’s financial position and results of operations.

An active secondary market in respect of the Notes may never develop
Pursuant to the Terms and Conditions, and unless otherwise stated in the applicable Final Terms, the
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Issuer shall apply for registration of the Notes on Iberclear as the managing entity of the Spanish
Central Registry and for admission to listing and trading on AIAF and/or other European securities
markets. However, there can be no assurance that the Notes will be approved for admission to trading.
A failure to obtain such listing may have a negative impact on the market value of the Notes. Even if
admission to listing on AIAF, and/or other European securities markets, is obtained, there can be no
assurance that an active secondary market on the Notes will develop following such admission.

Secondary market liquidity and price fluctuation

The liquidity and trading price of the Notes may vary substantially as a result of numerous factors,
including general market movements, irrespective of the Issuer’s operating and financial performance.
Therefore, investors may not be able to sell their Notes easily or at prices that will provide them with a
yield comparable to similar investments that have a developed secondary market.

No investor should purchase Notes unless such investor understands and is able to bear the risk that
certain Notes may not be readily tradable, that the value of Notes will fluctuate over time and that such
fluctuations may be significant.

Additionally, the prices at which Zero Coupon Notes, as well as other instruments issued at a
substantial discount from their principal amount payable at maturity, trade in the secondary market
tend to fluctuate more in relation to general changes in interest rates than do such prices for
conventional interest-bearing securities of comparable maturities.

If the Notes are not denominated in the investor’s home currency, it will be exposed to movements in
exchange rates that could adversely affect the value of his holding

The Issuer will pay principal and interest on the Notes in the specified currency of the issue. This
presents certain risks relating to currency conversions if an investor’s financial activities are
denominated principally in a currency or currency unit (the Investor’s Currency) other than the
specified currency of the issue of the related Notes. These include the risk that exchange rates may
significantly change (including changes due to devaluation of the specified currency of the issue or
revaluation of the Investor’s Currency). An appreciation in the value of the Investor’s Currency
relative to the specified currency of the issue would decrease (i) the Investor’s Currency-equivalent
yield on the Notes, (ii) the Investor’s Currency-equivalent value of the principal payable on the Notes
and (iii) the Investor’s Currency-equivalent market value of the Notes.

Credit ratings assigned to any of the Notes may not reflect all of the risks associated with an
investment in those Notes

The ratings assigned to the Notes, if any, reflect only the views of the rating agencies and, in assigning
the ratings, the rating agencies take into consideration the credit quality of the Issuer (i.e., their ability
to pay their debts when due) and structural features and other aspects of the transaction. These credit
ratings may not, however, fully reflect the potential impact of risks relating to structure, market or
other factors discussed in this Base Prospectus on the value of the Notes.

There can be no assurance that any such ratings will continue for any period of time or that they will
not be reviewed, revised, suspended or withdrawn entirely by the rating agencies (or any of them) as a
result of changes in, or unavailability of, information or if, in the rating agencies’ judgment,
circumstances so warrant. If any rating assigned to the Notes is lowered or withdrawn, the market
value of the Notes may be reduced. Future events, including events affecting the Issuer or
circumstances relating to the oil industry generally could have a material adverse impact on the ratings
of the Notes.

A rating is not a recommendation to buy, sell or hold securities and will depend, among other things,
on certain underlying characteristics of the business and financial position of the Issuer.

General risks applicable to the Notes

Risks related to the structure of a particular Tranche of Notes

M Notes subject to optional redemption by the Issuer
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An optional redemption feature of Notes is likely to limit their market value. During any
period when the Issuer may elect to redeem Notes, the market value of those Notes generally
will not rise substantially above the price at which they can be redeemed. This also may be
true prior to any redemption period.

The Issuer may be expected to redeem Notes when its cost of borrowing is lower than the
interest rate on Notes. At those times, an investor generally would not be able to reinvest the
redemption proceeds at an effective interest rate comparable to the interest rate on the Notes
being redeemed and may only be able to do so at a significantly lower rate. Potential investors
should consider reinvestment risk in light of other investments available at that time.

(i) The value of the Fixed Rate Notes may be adversely affected by movements in market interest
rates

The value of the Fixed Rate Notes is dependent on several factors, one of the most significant
over time being the level of market interest rates. Investment in Fixed Rate Notes involves a
risk that the market value of the Fixed Rate Notes could be adversely affected by changes in
market interest rates.

(ili)  Notes issued at a substantial discount or premium

The market values of Notes issued at a substantial discount or premium from their principal
amount tend to fluctuate more in relation to general changes in interest rates than do prices for
conventional interest-bearing Notes. Generally, the longer the remaining term of the Notes, the
greater the price volatility as compared to conventional interest-bearing Notes with
comparable maturities.

Claims of Holders under the Notes are effectively junior to those of certain other creditors

The Notes are unsecured and unsubordinated obligations of the Issuer. Upon the insolvency of the
Issuer, subject to statutory preferences and provided they do not qualify as subordinated claims
pursuant to article 92 of the Spanish Insolvency act (Ley Concursal), the Notes will rank equally with
any of the Issuer’s other unsecured and unsubordinated indebtedness. However, the Notes will be
effectively subordinated to all of the Issuer’s secured indebtedness, if any, to the extent of the value of
the assets securing such indebtedness, and other preferential obligations under Spanish law.

Syndicate of Noteholders’ meetings

A Syndicate of Noteholders may be established for any issue of Notes under the Programme.
Accordingly, meetings of the relevant syndicate may be held in order to resolve matters that may
affect the Noteholders’ interests. Under Spanish law resolutions adopted by majority in the relevant
Noteholders” meeting may bind all Noteholders, including those who have not participated in or voted
at the actual meeting or who have not voted in accordance with the required majority, to decisions that
have been taken at a duly convened and held Noteholders’ meeting.

Clearing and settlement

The Notes will be registered with Iberclear. Consequently, no global certificates have been or will be
issued in respect of the Notes. Clearing and settlement relating to the Notes, as well as payment of
interest and redemption of principal amounts, will be performed within Iberclear’s account-based
system. The investors are therefore dependent on the functionality of Iberclear’s account-based
system.

Title to the Notes will be evidenced by book entries, and each person shown in the Spanish Central
Registry managed by Iberclear and in the registries maintained by the respective participating entities
in Iberclear (the Iberclear Members) as having an interest in the Notes shall be (except as otherwise
required by Spanish law) considered the holder of the principal amount of the Notes recorded therein.

The Issuer will discharge its payment obligation under the Notes by making payments through
Iberclear. Noteholders must rely on the procedures of lberclear and its participants to receive
payments. The Issuer has no responsibility or liability for the records relating to, or payments made in
respect of, holders of the Notes according to book entries and registries as described in the previous
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paragraph.
Legal investment considerations may restrict certain investments

Investment activities of certain investors are subject to legal investment laws and regulations, or
review or regulation by certain authorities. Each potential investor should consult its legal advisors to
determine whether and to what extent (i) the Notes are legal investments for it, (ii) the Notes can be
used as collateral for various types of borrowing, and (iii) other restrictions apply to its purchase or
pledge of the Notes. Financial institutions should consult their legal advisors or the appropriate
regulators to determine the appropriate treatment of the Notes under any applicable risk-based capital
or similar rules.

Risks Relating to the Insolvency Act

The Insolvency Act, which came into force on 1 September 2004, supersedes all pre-existing Spanish
provisions which regulated bankruptcy, insolvency (including suspension of payments) and any
process affecting creditors’ rights generally, including the ranking of credits.

The Insolvency Act provides, among other things, that: (i) any claim may become subordinated if it is
not reported to the insolvency administrators (administradores concursales) within one month of the
last official publication of the court order declaring the insolvency (if the insolvency proceeding is
declared as abridged, the period to report may be reduced to fifteen days), (ii) provisions in a contract
granting one party the right to terminate by reason only of the other’s insolvency may not be
enforceable, and (iii) accrual of interest (other than interest accruing under secured liabilities up to an
amount equal to the value of the asset subject to the security) shall be suspended as from the date of
the declaration of insolvency and any amount of interest accrued up to such date and outstanding
(other than any interest accruing under secured liabilities up to an amount equal to the value of the
asset subject to the security) shall become subordinated.
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2. OVERVIEW OF THE PROGRAMME

The following overview does not purport to be complete and is taken from, and is qualified in its
entirety by, the remainder of this document and, in relation to the terms and conditions of any
particular Tranche of Notes, the applicable Final Terms. The Issuer may agree (as specified in the
relevant Final Terms) that Notes may be issued in a form other than that contemplated in "*Terms and
Conditions of the Notes" herein, in which event, if appropriate; a supplement to this Base Prospectus

will be published.

This overview constitutes a general description of the Programme for the purposes of Article 22.5(3)
of Commission Regulation (EC) No. 809/2004. Words and expressions defined in the "Form of Notes"
and "Terms and Conditions of the Notes" shall have the same meanings in this overview.

Issuer
Description

Final Terms

Size

Issuance in Series:

Currencylies

Maturities

Specified Denomination

Method of Issue

Selling Restrictions
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Corporacion de Reservas Estratégicas de Productos Petroliferos
EMTN (the Programme)

Notes issued under the Programme may be issued either pursuant to this Base
Prospectus and associated Final Terms. The terms and conditions applicable to
any particular Tranche of Notes will be the Terms and Conditions of the Notes
as completed to the extent described in the relevant Final Terms.

Up to €1,500,000,000 (or the equivalent in other currencies at the date of
issue) aggregate nominal amount of Notes outstanding at any one time in
accordance with the threshold authorised by CORES’ Board of Directors’
resolution passed on 22 May 2014 on the basis of the authorisation granted by
a resolution of its General Assembly passed on 24 of June 2010.

At the date of this Base Prospectus, CORES has an outstanding 3-year bond
issue in the amount of €350 million issued under the abovementioned
authorisations. Consequently, CORES will not be able to issue Notes under the
Programme up to the maximum aggregate principal amount of €1,500,000,000
until the aforementioned issue is cancelled. Therefore until such cancellation
takes place, the principal amount of Notes outstanding at any one time under
the Programme shall not be able to exceed €1,150,000,000.

In accordance with Act 211/1964, of 24 December, the aggregate outstanding
amount of CORES’ debt issues, including those that may be issued under the
Programme, may not exceed the amount in which the assets of the Corporation
have been valued, accordingly the relevant Final Terms of any issue under this
Programme will detail the Issuer’s compliance with this legal requisite.

Notes issued under the Programme are issued in series (each a Series) and
each Series may comprise one or more tranches (each a Tranche) of Notes.
Each Tranche is the subject of Final Terms (the Final Terms) which complete
the Terms and Conditions. The terms and conditions applicable to any
particular Tranche of Notes are these Conditions as completed by the relevant
Final Terms.

Euro or any other specified currency.

Any maturity up to 30 years after the Issue Date, subject, in relation to specific
currencies, to compliance with all applicable legal and/or regulatory and/or
central bank requirements.

Notes will be issued in such denominations as may be specified in the relevant
Final Terms, subject to compliance with all applicable legal and/or regulatory
and/or central bank requirements.

Notes may not have a minimum denomination of less than €100,000 (or
equivalent in another currency).

The Notes will be issued in one or more Series (which may be issued on the
same date or which may be issued in more than one Tranche on different
dates). The Notes may be issued in Tranches on a continuous basis with no
minimum issue size, subject to compliance with all applicable laws,
regulations and directives. Further Notes may be issued as part of an existing
Series.

United States and Japan.

In connection with the offering and sale of a particular Tranche of Notes,
additional selling restrictions may be imposed which will be set out in the
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Form of Notes

Registration, clearing and settlement

Title and transfer

Issue Price

Interest

Fixed Rate Notes

Floating Rate Notes

Zero Coupon Notes

Interest Periods and Interest Rates

Listing and admission to trading

Status of the notes
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relevant Final Terms.

The Notes will be issued in uncertificated, dematerialised book-entry form
(anotaciones en cuenta).

The Notes will be registered with the Spanish Sociedad de Gestién de los
Sistemas de Registro, Compensacion y Liquidacion de Valores, S.A.
Unipersonal (Iberclear) as managing entity of the central registry of the
Spanish clearance and settlement system (the Spanish Central Registry) with
its corresponding address at Plaza de la Lealtad, 1, 28014, Madrid, Spain.
Holders of a beneficial interest in the Notes who do not have, directly or
indirectly through their custodians, a participating account with Iberclear may
participate in the Notes through bridge accounts maintained with participants
in Iberclear by nominees for the benefit of each of Euroclear Bank S.A./N.V.
(Euroclear) and Clearstream Banking, société anonyme, Luxembourg
(Clearstream Luxembourg).

Title to the Notes will be evidenced by book entries and each person shown in
the Spanish Central Registry managed by Iberclear and in the registries
maintained by the respective participants (entidades participantes) in Iberclear
(the Iberclear Members) as having an interest in the Notes shall be (except as
otherwise required by Spanish law) considered the holder of the principal
amount of the Notes recorded therein. The Holder of a Note means the person
in whose name such Note is for the time being registered in the Spanish
Central Registry managed by Iberclear or, as the case may be, the relevant
Iberclear Member accounting book (or, in the case of a joint holding, the first
named thereof) and Noteholder shall be construed accordingly.

The Notes are issued without any restrictions on their free transferability.
Consequently, the Notes may be transferred and title to the Notes may pass
(subject to Spanish law and to compliance with all applicable rules, restrictions
and requirements of Iberclear or, as the case may be, the relevant Iberclear
Member) upon registration in the relevant registry of each Iberclear Member
and / or lberclear itself, as applicable. Each Holder will be (except as
otherwise required by Spanish law) treated as the absolute owner of the
relevant Notes for all purposes (whether or not it is overdue and regardless of
any notice of ownership, trust or any interest or any writing on, or the theft or
loss of, the Certificate issued in respect of it) and no person will be liable for
so treating the Holder.

Notes may be issued at their principal amount or at a discount or premium to
their principal amount.

Notes will be interest-bearing. Interest may accrue at a fixed rate or a floating
rate and the method of calculating interest may vary between the issue date
and the maturity date of the relevant Series.

Interest on Fixed Rate Notes will be payable in arrears on the date or dates in
each year specified in the relevant Final Terms.

Floating Rate Notes will bear interest set separately for each Series by
reference to EURIBOR or LIBOR as adjusted for any applicable margin as
specified in the applicable Final Terms.

Zero Coupon Notes may be issued at their principal amount or at a discount to
it and will not bear interest.

The length of the interest periods for the Notes and the applicable interest rate
or its method of calculation may differ from time to time or be constant for
any Series. Notes may have a maximum interest rate, a minimum interest rate,
or both. The use of interest accrual periods permits the Notes to bear interest at
different rates in the same interest period. All such information will be set out
in the relevant Final Terms.

Unless another European securities markets is stated in the applicable Final
Terms, the Issuer undertakes to make or cause to be made an application on its
behalf for the Notes to be admitted to listing and admitted to trading on AIAF
within 30 days after the Issue Date.

The Notes constitute (subject to the provisions of the Final Terms) direct,
unconditional, unsubordinated and unsecured obligations of the Issuer and
shall at all time rank pari passu and without any preference among themselves
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except for any applicable legal and statutory exceptions. Upon insolvency of
the Issuer, the obligations of the Issuer under the Notes shall (except for any
applicable legal and statutory exceptions) at all times rank at least equally with
all other unsecured and unsubordinated obligations of the Issuer (unless they
qualify as subordinated claims pursuant to article 92 of Act 22/2003 (Ley
Concursal) dated 9 July 2003 (the Insolvency Act) or equivalent legal
provisions which replace it in the future).

Payments in respect of the Notes (in terms of both principal and interest) will
be made by transfer to the registered account of the relevant Holder
maintained by or on behalf of it with a bank that processes payments in a city
in which banks have access to the TARGET2 System, details of which appear
in the records of Iberclear or, as the case may be, the relevant Iberclear
Member at close of business on the day immediately preceding the Payment
Day on which the payment of principal or interest, as the case may be, falls
due. Holders must rely on the procedures of Iberclear or, as the case may be,
the relevant Iberclear Member to receive payments under the relevant Notes.
None of the Issuer or the Paying Agent or, if applicable, any arrangers,
underwriters, distributors or co-ordinators will have any responsibility or
liability for the records relating to payments made in respect of the Notes.

Unless previously redeemed or purchased and cancelled, the Notes shall be
redeemed in euro, or any other specified currency, at their Redemption
Amount on the Maturity Date. In any case, Notes shall not be redeemed below
par.

Notes may be redeemed before their stated maturity at the option of the Issuer
(either in whole or in part) and/or the Noteholders to the extent (if at all)
specified in the relevant Final Terms.

The Issuer has been rated BBB+ by Fitch and BBB by S&P. Each of Fitch and
S&P is established in the European Union and is registered under the CRA
Regulation. As such each of Fitch and S&P are included in the list of credit
rating agencies published by the European Securities and Markets Authority
on its website in accordance with the CRA Regulation.

Notes issued under the Programme may be rated or unrated. Where an Issue of
Notes is rated, its credit rating may not necessarily be the same as the credit
rating applicable to the Issuer. The rating of certain Series of Notes to be
issued under the Programme may be specified in the applicable Final Terms.
Whether or not each credit rating applied for in relation to the relevant Series
of Notes will be issued by a credit ratings agency established in the European
Union and registered under the CRA Regulation will be disclosed in the Final
Terms.

A credit rating is not a recommendation to buy, sell or hold securities and may
be subject to revision, suspension or withdrawal at any time by the assigning
rating organisation.

Claims in respect of the principal amount or interest on Notes will become
void unless made within a period of 10 years (in the case of principal) and five
years (in the case of interest) after the Relevant Date, as defined in Condition 4
(Interest).

Claims in respect of any other amounts payable in respect of the Notes will
become void unless made within 10 years following the due date for payment
thereof.

If any one or more of the following events (each an Event of Default) shall
occur and continue:

(A) Non-payment: in accordance with article 4 of Act 211/1964, of 24 of
December, the Issuer fails to fulfil its obligation of payment of any amount of
interest in respect of the Notes at the due date for payment thereof on more
than two occasions; or

(B) Winding up: an order is made or an effective resolution, law or
regulation is passed for the winding up, liquidation or dissolution of the Issuer
otherwise than for the purposes of the Issuer being replaced and substituted by
law for another non-profit Public Corporation (corporaciéon de derecho
publico) with an analogous corporate purpose as the principal debtor in respect
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of the Notes;

then (i) the Commissioner may, acting upon a resolution of the Syndicate of
Noteholders, in respect of all the Notes, or (ii) in the event of (a) not having
established a Syndicate of Noteholders for the issue (see Condition 11
(Syndicate of Noteholders and modification)) or (b) inexistence of a resolution
to the contrary by the Syndicate of Noteholders (which resolution shall be
binding on all Noteholders), any Noteholder in respect of the Notes held by
such Noteholder may, formally request that the Issuer amend such event and
following 30 business days since the aforementioned request declare such
Notes due and payable provided whereupon the Notes shall, when permitted
by applicable Spanish law, become immediately due and payable at their
principal amount, together with accrued interest, without further formality.

In accordance with the provisions of article 6 of Act 211/1964, of 24
December, on the issue of debt securities by companies that have not adopted
the form of public limited companies, or by associations or by other legal
entities, and the constitution of the noteholder syndicate, the Issuer, upon the
issue of the Notes under this Programme, may decide not to constitute the
respective Syndicate of Noteholders. However, in such a case, the Noteholders
themselves, by virtue of the provisions of such article, may request the
establishment of the Syndicate of Noteholders, provided they represent, at
least, 30% of the issue.

So long as the Notes are listed on AIAF, notices to the Noteholders will be
published in the official bulletin of AIAF (Boletin Diario de AIAF Mercado de
Renta Fija) and, where applicable, through the filing by the Issuer of a price-
sensitive information notice (comunicacién de hecho relevante) with the
CNMV. Any such notice will be deemed to have been given on the date of the
first publication. In addition, so long as the Notes are represented by book-
entries, all notices to Noteholders shall be made through Iberclear for on
transmission to their respective accountholders.

The Issuer may from time to time without the consent of the Noteholders
create and issue further notes having the same terms and conditions in all
respects as the outstanding Notes or the same in all respects except for the date
of the first payment of interest on them and so that such further issue shall be
consolidated and form a single series with the outstanding Notes.

The Notes and any non-contractual obligations arising out of or in connection
with them are, subject as provided below, governed by, and shall be construed
in accordance with Spanish law.

The courts of Madrid, Spain are to have exclusive jurisdiction to settle any
disputes which may arise out of or in connection with the Notes.
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3. DESCRIPTION OF THE ISSUER
History and development of the Issuer
History and legal status

The full legal name of the Issuer is Corporacion de Reservas Estratégicas de Productos Petroliferos;
in an abbreviated form: CORES.

CORES was incorporated on June 6, 1995 by virtue of Royal Decree 2111/1994, of October 28, 1994,
it is a non-profit Public-law Corporation subject to the oversight of the State General Administration,
exercised through the Ministry of Industry, Energy and Tourism. It is a separate legal entity, operating
under private law. Its main purpose is to ensure the security of the hydrocarbon supply in Spain
through stockholding of oil products and control of the stocks held by the industry with regard to oil
products, liquefied petroleum gases (LPG) and natural gas and its management structure includes
representatives of the government as well as the oil and natural gas sectors.

The obligation to hold stocks to address possible supply crises was initially applied in Spain in 1927,
and was progressively increased as a consequence of the international commitments assumed when
Spain joined the International Energy Agency (IEA) in 1974 and the European Union in 1986.

The International Energy Agency was created in 1974 after the oil crisis, as an independent agency
within the OECD. Its mandate is to coordinate member country policies in the event the supply of
crude oil and petroleum products, whether national or international, is interrupted. While Spain has
been a member of the IEA since its inception, the European Union became a member of this agency
once it was formed.

During the petroleum monopoly in Spain in force from 1927 to 1992, the responsibility for petroleum
product stockholding alternated between the industry, state-owned CAMPSA, and at times both of
them, depending on the historical period.

After the petroleum monopoly in Spain ended in 1992, as part of the oil sector liberalization process,
and following Spain’s international obligations regarding stockholding on a national level, CORES
was created.

In Europe the creation of stockholding entities such as CORES, devoted to the storage and
management of strategic reserves, has been the model most frequently used to fulfil the international
obligations regarding stockholding on a national level. In fact, Directive 2009/119/EC promotes the
existence of this type of organisation as the most efficient system for maintaining and managing stocks
from an operational, financial and security of supply standpoint.

Consequently, in Spain stockholding obligations are currently shared between CORES and the
industry. Together with CORES’ aforementioned main activities and purposes, CORES assists in
guaranteeing the suitable diversification of natural gas supplies in Spain, controlling to ensure that
supply origins do not exceed the legal percentage set for any one country and has also been the leading
information resource in the hydrocarbon sector in Spain since its creation.

In the event of an oil supply crisis, whether national or international, and under the supervision of the
Ministry of Industry, Energy and Tourism, CORES would contribute by ensuring supply continuity,
coordinating the flow of the petroleum product stock necessary to consumers.
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CORES’ legal framework mainly derives from the following regulatory provisions:
M Act 34/1998, of 7 October, on the Hydrocarbon Sector;

(i)  Royal Decree 1716/2004, of 23 July, which regulates the obligation to maintain minimum
security stocks, the diversification of the natural gas supply and the Corporacion de Reservas
Estratégicas de Productos Petroliferos;

(iii)  Act 3/2013, of 4 June, on the creation of the National Commission of Markets and
Competition. (BOE 134 of 5/6/2013);

(iv)  Royal Decree 61/2006, of 31 January, which sets specifications for gasoline, diesel fuel, fuel
oil and liquid petroleum gases and regulates the use of certain biofuels;

v) Order 1TC/3283/2005, of 11 October 2005, approving the regulations related to the
information duties of the entities obligated to maintain minimum security stocks of petroleum
products including liquid petroleum gases and natural gas, as well as the Corporacion de
Reservas Estratégicas de Productos Petroliferos’ inspection authority

(vi)  Ruling of the General Directorate of Energy Policy and Mines of 29/05/2007, approving the
new official forms for submitting information to the General Directorate of Energy Policy and
Mines, the National Energy Commission and CORES;

(vii)  Directive 2009/119/EC of the Council, of 14 September 2009, imposing an obligation on
member states to maintain minimum stocks of crude oil and/or petroleum products. (Directive
73/238/EEC, Directive 2006/67/EC and Decision 68/416/EEC were repealed as of 31
December 2012); and

(viii) Agreement on an International Energy Programme, signed in Paris on 18 November 1974.

Where a matter of law is not covered by any specific regulation, the regulations applicable to the
private sector will apply in respect of that matter.

Place of registration of the Issuer and registration number

As CORES is a Spanish non-profit Public-law Corporation, it is not registered with any Public
Registry. However, the Issuer Articles of Association contained in Royal Decree 1716/2004 establish
that CORES must hold its registered office in Madrid. The current registered office and contact
information of CORES is as follows:

Address: Paseo de la Castellana, 79, Planta 7, 28046 Madrid
Telephone: (+34) 91 360 09 10

Telefax: (+34) 91 420 39 45

CORES’ members

All Spanish wholesale oil and liquid petroleum gas product operators as well as natural gas shippers
automatically and obligatorily become members of CORES as of the activity start date corresponding
to the Statement of Compliance given to the Ministry of Industry, Energy and Tourism.

The companies that conduct these activities are automatically subject to compulsory CORES
membership starting from the date they make the corresponding Statement of Compliance before the
Ministry of Industry, Energy and Tourism, in which they indicate initiation of activity. CORES
maintains a regularly updated list of all its members on its webpage (www.cores.es).

Consequently, CORES’ members can be grouped in the following sector categories:
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0] 179 operators authorised to distribute petroleum products on a wholesale basis.

(i) 9 authorised wholesale liquid petroleum gas operators (4 also qualify as petroleum product
operators and 3 as gas marketers, and therefore they are included to avoid double counting).

(i) 88 natural gas marketers (6 are also petroleum product operators and 3 are involved with
liquid petroleum gas, and therefore they are not recounted).

Members are obliged to hold minimum security stocks and to financially support CORES’ activity,
making monthly payments based on their sales or consumption. These payments are made in
accordance with the fees applicable to each product, which are calculated on CORES’ anticipated
operating costs for the year and approved by means of a Ministerial Order issued by the Ministry of
Industry, Energy and Tourism (See Budget and fees on this Section 3).

In addition to CORES members, other entities are also obliged to hold minimum stocks and pay fees
based on their imported product volume or the amount acquired directly without using a wholesale
operator or gas dealer as an intermediary. This is the case for retail oil product and LPG distributors,
major consumers of oil products and LPG, and direct consumers in the natural gas market.

Consequently, the entities obliged to maintain minimum security stocks assume the following
obligations to CORES as of the activity commencement date that appears on the Statement of
Compliance approved by the Ministry of Industry, Energy and Tourism:

M Obligation to maintain minimum stocks.
(i) Obligation to pay the corresponding fee.
(ili)  Obligation to send in periodic information.

Additionally, there are other entities (storage facility owners, lessors, biofuel production plants and
natural gas distributors and carriers, etc.) that are required to submit information to CORES, for the
purpose of verifying the data submitted by the entities obliged to maintain minimum stocks.

Recent events related to the Issuer and considered significant to assess its solvency.

There are no recent events related to CORES that might be significant to assess its solvency
Business overview

Main activities of the Issuer

The activities performed by CORES, according to the current language of Act 34/1998 and defined in
article 23 of Royal Decree 1716/2004, are focused on the areas of hydrocarbon supply security and
serving as an information resource in the sector..

At the same time, in accordance with the latest reform of Act 34/1998, on the hydrocarbon industry,
enacted pursuant to Royal Decree-Act 15/2013, of December 13, CORES has been designated as the
“Central Stockholding Entity” in Spain, with the features and subject to the legal regulation resulting
from such consideration in accordance with article 7 of Directive 2009/119/EC, of the EC, dated
September 14, 2009.

(A) Security of national hydrocarbon supply

In the course of its activities, CORES contributes to ensuring security of supply for oil
products, LPG and natural gas in Spain.

Spain has a mixed stockholding system in which responsibility for holding hydrocarbon stocks
is shared between CORES and the industry. CORES’ foremost activity is to build up, maintain
and manage strategic stocks of crude oil and oil products.

Petroleum products (except LPG)

The obligation to maintain minimum security stocks of petroleum products (emergency
stocks) in Spain currently means holding stocks equivalent to 92 days of eligible sales or
consumption, which must be maintained at all times.
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Of these total mandatory 92 days, CORES holds 42 days (strategic stocks) in benefit of every
obliged party while the obliged party holds the remaining 50 days (industry reserves). At the
same time, CORES must keep 45 days of the total Spanish market obligation. The surplus
above the 42-day obligation on an individual basis may be allocated by CORES to the obliged
parties that request an additional volume of coverage, according to Royal Decree 1716/2004,
as explained below.

Consequently, CORES has maintained in favour of all the obliged parties, since 1 of January
2010, at least 42 days of sales or consumption in the three groups of petroleum products,
namely motor car and aviation gasoline, automotive diesel oils, other diesel oils, aviation
kerosene and other kerosene; and fuel oils. This constitutes an increase of 2 days in the
liabilities of each one of the obliged parties, changing from the previous minimum of 40 days
to 42 days, effective as from 1st January 2010, and has been fully assumed by CORES as part
of the strategic stocks, in accordance with the resolution of the Board of Directors dated 17
September 2009. Thus, and although this resolution of the Board of Directors does not modify
the compulsory minimum amounts established in Article 14 of Royal Decree 1716/2004, with
effect as from 1st January 2010 CORES maintains, for all the obliged parties, a minimum
obligation of 42 days, and the rest (a maximum of 50 days) is maintained by the obliged party.

The entities obliged to maintain minimum stocks of petroleum products are wholesale
operators, retail distribution companies (for the part not supplied by wholesale operators) and
consumers (for the part not supplied by wholesale operators or retail companies).

However, the new system established by Royal Decree 1766/2007, for the maintenance of
strategic stocks configures the 42 days of stocks that CORES must maintain by law as a
minimum threshold. Consequently, CORES may maintain up to 100% of the obligation of all
the obliged parties and of the Spanish market, currently defined as 92 days of sales or
consumption of each obliged party during the previous 12 months.

Another novelty introduced by Royal Decree 1766/2007, of 28 of December, amending Royal
Decree 1716/2004, and effective since the enactment of such Royal Decree on 30 of
December 2007, is the right granted by such Royal Decree to all the obliged parties to request
the Corporation to keep for them a volume equivalent to 35 days of their obligation to
maintain minimum security stocks, in addition to the number of days already assumed by
CORES Such requests will be dealt with on the basis of the capacity available for the
Corporation, through the application of the distribution criteria established in Royal Decree
1766/2007, of 28 December.

Consequently, there exists the possibility for CORES to maintain:

e  100% of the obligation of the non-operator entities with a market share of less than 0.5%,
upon their request.

o 35 additional days of the entities who request this, on the basis of the capacity available
for the Corporation, through the application of the distribution criteria established in
Royal Decree 1766/2007.

CORES will establish the appropriate deadlines and conditions applicable to the reception of
the obliged entities requests for additional stockholdings. All of the reserves held by CORES
are owned by CORES.

In this sense, 2013 saw a global decrease in strategic reserves, amounting to 10,275 m3 (a
decrease of 1,289 m?3 in gasoline, 4,561 m3 in medium distillates, a reduction of 230 tons of
fuel oils and a decrease of 4,195 m?3 in crude oil). This change in the amount of strategic
reserves kept has been the result of:

e  The non-replacement of petroleum products and crude oil shortages (-10.403 m3).

e  Quality adjustment transactions (+128 m3).
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However, the number of days maintained by the Corporation in 2013 has increased by 3.9
days with respect to the figure for the previous year (this increase is mainly due to the
decrease in the sales subject to such liability). Consequently, the total figure represented, as at
31st December 2013, reached 56.8 days. In total, as at 31st December 2013, there were
8,127,109 m? of strategic reserves.

Finally and in accordance with the above, the budget for 2014 does not contemplate the
purchase of reserves, since the stocks physically held by the Corporation exceed the minimum
compulsory levels (45 days in total for all the obliged parties and 42 days for each obliged
party).

Liquid Petroleum Gases (LPG)

The obligation to maintain minimum security stocks (emergency stocks) of liquid petroleum
gases (LPG) in Spain currently means holding stock equivalent to 20 days of eligible sales or
consumption, which must be maintained at all times. These stocks are wholly held by the
obligated entities. Currently CORES does not store strategic stocks of liquid petroleum gases.

The entities obliged to maintain minimum stocks of LPG are wholesale operators, retail
companies (for the part not supplied by wholesale operators) and consumers (for the part not
supplied by wholesale operators or retail companies).

Natural gas

In the natural gas sector, CORES is responsible for ensuring compliance with the obligation to
maintain minimum security stocks. Moreover, also within the scope of security of supply and
as an activity that differentiates it from other similar European entities, CORES contributes to
ensuring appropriate diversification of the natural gas supplies in Spain

The obligation to maintain minimum security stocks of natural gas in Spain currently means
holding 20 days of the previous calendar year’s confirmed sales or consumption. This supply
must be integrally maintained by the obligated entities and held at all times in underground
storage facilities. CORES does not store strategic stocks of natural gas.

The entities obliged to maintain minimum stocks of natural gas are natural gas shippers and
direct consumers on the market (for the part of their confirmed consumption not supplied by a
shipper).

If over 50% of the total amount of the annual natural gas supplies used for domestic
consumption (with the exception of gas acquired for facilities with alternative combustion)
comes from a single country of origin, the shippers that provide over 7% of the annual supply
must diversify their portfolios. CORES is responsible for overseeing this obligation

International stockholding

Spanish and Community regulations establish the possibility of maintaining reserves in other
member states.

In fact, this possibility is promoted in the Directive 2009/119/EC, because it allows reserves to
be counted in any member state. In accordance with Spanish law, there must first be a bilateral
agreement in place in order to maintain minimum security stocks abroad.

In the case of other countries maintaining reserves in Spain, the legal limitations and
requirements correspond to those established under the regulations of those countries

Currently Spain has bilateral agreements in place with France, Ireland, Italy and Portugal and
unilateral agreements with New Zealand and Malta.

With regard to maintaining other countries’ reserves, Spain has a privileged geostrategic
location, with access to the main European markets (Atlantic and Mediterranean), making it an
option with clear advantages over other countries.
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Additionally, Spanish legislation recognises the right of third parties to have access to oil
sector logistics facilities through a negotiated procedure, under non-discriminatory technical
and economic conditions. These conditions are supervised through the publication of prices
and access conditions by the competent authorities

Finally, and without prejudice to CORES principal activity which basically consists on the
acquisition, build-up, holding and management of the aforementioned reserves, the
Corporation shall specifically perform the following duties:

(a) Identification, verification, accounting and control of reserves defined in Act 34/1998 and
development regulations hereof, including commercial reserves, with the obligation to
inform the Ministry of Industry, Energy and Tourism, at least on a monthly basis, on the
level of reserves held by any obliged parties and economic operators.

(b) Establishing a detailed and permanently updated register of all emergency reserves held,
excluding, as the case may be, specific reserves. Such register shall include, in particular,
the necessary details to pinpoint the depot, refinery or storage facility in which the
relevant reserves are located, and the amount, the owner and the nature thereof, based on
the categories defined by mandatory European Union regulations which may be
applicable from time to time. Such details must be kept for a five-year period.

The Ministry of Industry, Energy and Tourism may at any time request such register from
the Corporation, which shall have at the most 10 days to forward it.

Prior to January 31 of each year, it shall send the Ministry of Industry, Energy and
Tourism a summary of such register, indicating at least the amounts and the nature of the
emergency reserves included in the register on the last date of the preceding calendar
year.

(c) Publishing, on a permanent basis, complete information classified by product categories,
concerning the volumes of stocks that the Corporation can guarantee to maintain vis-a-vis
the obliged parties, other economic operators or central stockholding entities. Likewise, it
shall publish, prior to May 31 of each year, the terms on which it shall offer reserve
maintenance services on account of the obliged parties.

(d) Acquiring or selling, on an exclusive basis, the specific reserves that, as the case may be,
may be set pursuant to the mandate of the Ministry of Industry, Energy and Tourism.

(e) Build-up, maintenance and management of reserves in favour of economic operators or
obliged parties in the terms set forth under applicable regulations. Freely available
reserves pursuant to lease agreements may not be assigned or leased to third parties in any
way.

(f) Calculation and verification of total petroleum equivalent reserves and product quantities
held by the Kingdom of Spain on a permanent basis, calculated both as a number of days
of average daily net imports and as a number of days of average daily internal
consumption corresponding to the year of reference in accordance with European
regulations and the obligations resulting from any International Treaties to which the
Kingdom of Spain is a party.

Likewise, it must send to the Ministry of Industry, Energy and Tourism any statistical
lists relating to hydrocarbons as may be provided under applicable regulations.

(g) Proposal to the Ministry of Industry, Energy and Tourism of any actions and measures
leading to the implementation and update of obligations concerning security of supply in
the hydrocarbon market in accordance with the international commitments assumed by
the Kingdom of Spain.

(h) Cooperating with the different Public Administrations for the purpose of providing
information and advice and of performing any other activity regarding aspects included
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within the scope of its competence in the hydrocarbon industry, in particular, a review of
Spain’s degree of preparation and storage of emergency stocks.

(i) Duties concerning security of supply in the hydrocarbon sector entrusted by the Ministry
of Industry, Energy and Tourism. In this regard, another activity that sets CORES apart
from other, similar European entities is its contribution to ensure an appropriate
diversification of Spain’s natural gas supply, controlling the supply to ensure that no one
country of origin provides more than 50%, in accordance with the current legal limit.

(B) Leading national information resource for the hydrocarbon sector

In relation to certain specific duties mentioned in the previous paragraph (i) above, CORES is
the leading information resource for the hydrocarbon sector in Spain and provides official
statistics to different organisations, contributing official data to various chapters of the
National Statistics Plan. This activity is different from those performed by other European
entities similar to CORES, as its work controlling the diversification of natural gas suppliers.

These actions are reflected in the regular updating of its website with different statistics,
publications and reports, making CORES a benchmark for sector information.

Moreover, CORES acts as a consultancy, collaborating with various government
administrations to provide information and advice.

© Benchmark player in the sector

Finally, in almost 20 years of existence, CORES has positioned itself as an active player in the
hydrocarbon sector, providing technical support to the Ministry of Industry, Energy and
Tourism, participating regularly in different forums and work groups on a national and
international level, and contributing to promote the image of Spain as a model of efficiency
and energy security.

To achieve its purpose, CORES exercises its powers in accordance with Act 34/1998 and Royal
Decree 1716/2004, as well as the Articles of Association incorporated into such Royal Decree as an
annex.

CORES’ economic regime

Acquisition and maintenance of strategic stocks

As previously mentioned, CORES’ main purpose is to contribute to the security of the hydrocarbon
supply in Spain through stockholding of petroleum products and control of the stocks held by the
industry with regard to petroleum products, liquefied petroleum gases (LPG) and natural gas.

Accordingly, the Issuer may build up and maintain minimum security stocks qualified as strategic
through the following procedures:

(i) Acquisition through purchase or exchange of the necessary stocks under market conditions.

(i) Lease of stocks from operators at market price and under market conditions, up to a maximum
of 50% of the total strategic stocks.

In this sense, the members of CORES, if appropriate, must sell, exchange or lease stocks to the
Corporation. To that effect, the Issuer may execute contracts for the acquisition, exchange or lease of
strategic stocks. In these cases, CORES must ensure that the prevailing market competition conditions
remain unaltered.

In practice, CORES makes public calls for tender among its members (the only companies in Spain
authorised for the wholesale distribution of petroleum products) to request bids whenever it makes any
purchase of strategic reserves (or, generally, any transaction relating to strategic reserves). A certain
volume of the product, the location and the delivery date are requested in the offer and the reference
price fixed is that of the international markets. Upon reception of the offers, these are analysed and
tabulated by the Corporation’s technical departments and the bid deemed most convenient is proposed
to the Board of Directors by CORES’ management, without offering any details on the others to avoid
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possible conflicts. Subsequently, the contracts are executed, the products are delivered and the
payment takes place. The payment is made in Euro thus avoiding the exchange rate risk, and is
financed through loans and issues of debt. In any event, CORES has never leased stocks to cover
strategic reserves.

CORES may also execute purchase or lease contracts to obtain the necessary storage capacity for the
maintenance of strategic stocks, which is also performed by means of public calls for tender among its
members that own hydrocarbon storage facilities in Spain, and other logistics businesses that are not
members of the Corporation. In accordance with the provisions of applicable regulations, the members
of the Corporation should, if appropriate, sell or lease storage capacity to the Corporation.

When the Corporation requires storage capacity, it requests offers to warehouse owners established in
Spain. At the Board of Directors’ resolution, contracts are executed for a term adjusted to the
Corporation’s requirements from time to time and, in general terms, the costs related to the
maintenance of the quality of the products, the seasonality (Winter-Summer rotation) and the
insurance are included in the storage price. Currently, CORES maintains lease contracts of storage
capacity for terms that range between 3 and 20 years and maturities between 2014 and 2029. The total
sum represented by the rental of storage capacity amounted to €148,135 thousand in 2012 and
€151,619 thousand in 2013.

The purchase, sale and lease operations of strategic reserves as well as those related to their storage
will be governed by master agreements the form of which will be approved by the Ministry of
Industry, Energy and Tourism.

The Board of Directors of CORES may agree to increase the quantities stored in certain geographical
areas, considering the general situation as to the obligation to maintain minimum security stocks.

The Issuer guarantees at all times the quality of the products stored as strategic stocks, their
appropriateness for their intended consumption as well as the compliance with the regulations in force
on official specifications of the products.

CORES must maintain at all times an insurance covering all the strategic stocks for which the
Corporation is responsible.

Sale or exchange of stocks

The Issuer may sell or exchange the surplus of stocks that exceeds the compulsory level, if
appropriate, subject to the prior agreement of the Board of Directors, provided that such transfer is
made at a price or value equivalent to the average weighed acquisition cost or at market price, if this
latter is higher.

The authorization of the Ministry of Industry, Energy and Tourism will be compulsorily required if (i)
the sale price or the value of the exchanged products is lower than its cost of acquisition or (ii) if the
stock sold or exchanged does not have the consideration of surplus.

The sale or exchange of strategic stocks by CORES may never alter the competition conditions or the
normal operation of the petroleum products market.

It must be noted that according to Article 29 of Royal Decree 1716/2004; any profits deriving from the
sale or swap of strategic stocks must be applied to the repayment of any debts incurred by the
Corporation.

In case of shortage in the supply of petroleum products and through a resolution published in the
State’s Official Gazette (Boletin Oficial del Estado), the Council of Ministers may order to submit the
minimum security stocks, including strategic stocks, to an intervention system under the direct control
of the Corporation in order to achieve the best use of the energy resources available.

Similarly, the Government may establish the use or final purpose of the minimum security stocks,
including strategic stocks, available for consumption or transformation provided that this is necessary
to guarantee the supply to priority consumption centres.
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Strategic stocks to be disposed of will be offered at market price to the members of CORES for
consumption purposes.

Furthermore, in the case of an evident risk that a shortage or scarcity in connection with gas supplies,
as well as when the security of individuals, devices or facilities or the integrity of the gas network can
be threatened, the parties involved in the gas system must prepare an emergency plan to alleviate the
shortage situation, including the use of own stocks. The technical manager of the system will propose
a plan that must be approved by the Ministry of Industry, Energy and Tourism.

Financing

To finance CORES’ activity, mainly the acquisition and maintenance of strategic stocks, as well as
other overhead expenses the Corporation has the following financial resources:

o The regular or special fees that must be paid by its members and the other entities obliged to
maintain minimum security stocks.

o The liquidity resulting from its debt or loan capital.

o Any other ordinary or extraordinary income that may be generated in the course of exercising

its functions.

In addition to these resources, and as previously mentioned, CORES can sell or trade any stock in
excess of its obligatory stockholding if the Board of Directors approves, as long as this sale or trade
takes place at a price or value equal to the average weighted acquisition cost, or at the market price, if
higher. Taking into consideration CORES’ aforementioned legal obligation to use profits used to repay
existing debt.

It must be noted that according to Article 29 of Royal Decree 1716/2004; any positive results deriving
from the sale or swap of strategic stocks carried out in accordance with the provisions of Article 36
cannot be distributed and will be first applied to the repayment of any debts incurred by the
Corporation.

In any case, if the sales price or value of the trade is lower than the average weighted acquisition cost,
the transaction must be authorised by the Ministry of Industry, Energy and Tourism.

Consequently, CORES’ financial objectives are as follows: (i) obtaining funds to acquire strategic
reserves at a cost within the range of comparable entities; (ii) financing with medium and long-term
debt; and (iii) use of diversified financing sources that permit flexibility based on needs

(i) Financing of operations:

CORES has a stable, predictable income structure, with a financing system based on the
payment of fees established by law. Accordingly, CORES’ income is made up mainly of the
fees paid by its members and the other entities obliged to maintain minimum security stocks,
which pay monthly or annual contributions based on their sales or consumption.

Such fees are calculated annually by CORES, based on its income and expenses budget, which
includes the estimate of the financial resources necessary to fulfil its objectives. Once the
budget has been approved by the Board of Directors, it is presented to the members of CORES
at the General Assembly. Then the fee proposal is forwarded to the Ministry of Industry,
Energy and Tourism for its subsequent ratification by means of a Ministerial Order (see
Budget and fees below).

These payments are made in accordance with the unit fees applicable to each group of
products.

Accordingly, the provisions of Royal Decree 1716/2004 establish that the holding of strategic
stocks and minimum LPG’s stocks must be financed by the obligated parties defined in Article
7 and 8 (operators, distributors and consumers of liquid hydrocarbons and LPG’s) of the
aforementioned Royal Decree, through monthly payments based on their sales or
consumption.
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On the other hand, to finance the Issuer’s expenses for activities relating to liquid petroleum
gases (excluding minimum stock holdings) and natural gas, an annual fee will be established
for the obligated parties defined in Article 8 (operators, distributors and consumers of LPG's)
and Article 15 (marketers and consumers of natural gas) of Royal Decree 1716/2004, based on
their share of the market.

Additionally, not only all CORES’ members are obliged to hold minimum security stocks and
to financially support the Corporation’s activity but additionally, other entities that are not
members of CORES may be also obliged to hold minimum stocks and pay fees based on their
imported product volume or the amount acquired directly without using a wholesale operator
or gas dealer as an intermediary. This is the case for retail oil product and LPG distributors,
major consumers of oil products and LPG, and direct consumers in the natural gas market.

Finally, in order to ensure CORES’ financial solvency at all times, the possibility of imposing
special fees when needed also exists. These extraordinary fees are established by Order of the
Ministry of Industry, Energy and Tourism upon proposal by CORES.

(i) Asset financing

CORES’ obligation to maintain strategic reserves creates the need for financing a high level of
stocks.

As of the date of this Base Prospectus, the acquisition of strategic stocks is financed through
the issuance of medium term notes, bank loans and credit facilities established with different
national and international financial institutions.

In order to meet its financial obligations, by operation of the law CORES’ income from the
sale of strategic reserves must be first applied to the amortisation of the Issuer’s indebtedness
and, in the case of losses as a result of the activities of the Corporation, the Board of Directors
may resort to the fees of the members and other obliged parties to repay such liabilities,
provided that there are no reserves available for such purpose, in which case such reserves will
be applied to that purpose.

Additionally, the legal framework reinforces CORES’ financial solvency since it is mandatory
for stocks to be registered at the average acquisition price. In this way, for accounting
purposes, CORES is not affected by the variations in market prices. No correction,
depreciation or amortization can be made to the stocks’ historical cost.

As of December 2013, the market value of CORES’ stock was 2.3 times its average purchase
price (See Comparison between the acquisition cost and the market value of strategic reserves
in this Section 3).

On 19 April 2013, in order to refinance CORES’ first bond issue in 2003, the Issuer issued a
new 3-year bond issue in the amount of €350 million. Additionally, CORES has another bond
issue in the amount of 500 million euro (due April 2018).

As of December 2013, CORES bank loans amounted to 969,904 thousand euro (790,182
thousand euro corresponding to long-term bank loans and 179,722 thousand euro
corresponding to short-term bank loans).

Finally, and in line with the increase in the flexibility of the financial policy that commenced
in 2012, the bank pool has been expanded together with the commitments available under
CORES credit facilities.

Budget and fees

The Corporation prepares an annual budget that incorporates the appropriate forecast of expenses for
the acquisition of new strategic stocks in case of an increase in the respective obligation. To that
effect, the Corporation must use all the information it has available in order to update the volume of
strategic stocks to be maintained at all times and the costs in which it might incur in order to achieve
its corporate purpose.
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Once the income and expense budget has been prepared, a proposal for the unit fees applicable to each
group of products taking into consideration the volume of cubic meters or metric tonnes of each
product to be sold or consumed, forecasted on the basis of the market information available will be
forwarded to the Ministry of Industry, Energy and Tourism by the Corporation. These fees determine
the payment to which members of CORES are obliged to comply with.

Consequently, once the proposal from the Corporation is forwarded, the unit fees per cubic meter or
metric tonne sold or consumed for each group of products, and in the case of those groups where
CORES maintains strategic stocks (all except liquefied petroleum gas and natural gas), per day of
stocks maintained by CORES on behalf of each obliged party are determined on an annual basis
through an Order of the Ministry of Industry, Energy and Tourism, except when the need to maintain
the Corporation’s financial solvency recommends establishing extraordinary fees for a different term,
following an equivalent approval procedure.

Once the annual contributions have been approved, CORES may request the General Directorate of
Energy Policy and Mines (Direccién General de Politica Energética y Minas) their modification
upwards or downwards subject to a limit of 5%, submitting the documentation supporting such
request.

In accordance with the provisions of the Ministerial Order IET/2459/2013, of December 26, approving
the Corporation’s fees for year 2014, the obliged parties will pay the following fees to the Corporation
in 2014:

(i) Motor vehicle and aviation gasoline: Euro 0.1013 per cubic meter sold or consumed and per
day of stocks held by the Corporation for the account of the obliged party.

(ii) Automotive diesel oils, other diesel oils, aviation kerosene and other kerosene: Euro 0.0996
per cubic meter sold or consumed and per day of stocks maintained by the Corporation for the
account of the obliged party.

(iii) Fuel oils: Euro 0.0993 per metric tonne sold or consumed and per day of stocks maintained by
the Corporation for the account of the obliged party

(iv) Liquefied petrol gases: Euro 0.08 per metric tonne sold or consumed.
v) Natural gas: Euro 3.60/GWh of firm sales or consumptions.

In this respect, fees for liquefied petrol gases and natural gas approved for each calendar year are
collected during the following year.

The Corporation will forward a formal notice to each obliged party that fails to effect the payment of
the relevant fee. In case of delay in the payment on the part of the debtor, interests will be charged at a
rate equivalent to 3 percentage points above the legal interest rate on the delayed fee.

The non-payment of the contributions or fees to the Corporation will be considered a serious or very
serious infringement of the regulations on minimum security stocks, without prejudice to the
possibility of revoking or suspending the administrative authorization granted to the obliged party. In
addition, it should be taken into account that if the obliged party ceases its operation, or its license is
revoked due to the default, its market share would presumably be absorbed by another operator which
would pay the corresponding fees to CORES.

Apart from these ordinary fees and exceptionally when so recommended for the correct fulfilment of
the purposes of the Corporation and at the proposal of CORES, extraordinary fees will be fixed by the
Ministry of Industry, Energy and Tourism.

In 2013 there were significant changes in some of the assumptions taken into account in the
Corporation's Budget, which is the basis for the approval of the fees for 2013. Specifically, due to the
management decisions made by CORES, that led to the decline in financial expenses, and to the
containment of the rest of expenses by CORES, a surplus was generated.

Accordingly, a proposal was made in order to decrease fees applicable to sales or consumption starting
September 2013, inclusive, with the exception of those relating to liquid petroleum gases and natural
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gas, which remained unchanged. The Ministry of Industry, Energy and Tourism approved Order
IET/1789/2013 (30 September), which amends CORES’ fees for 2013.

Finally, in line with previous financial years, the level of defaults in the payment of fees was not
relevant due to their mandatory nature and the sanctions CORES’ members could face, should they
breach their obligations to CORES, since failure by its members to settle CORES’ fees constitutes a
serious or very serious infringement of the regulations on minimum security stocks which might entail
the revocation or suspension of the administrative authorisation granted to such member to operate in
the Spanish market

Inspection powers and information liabilities

To monitor the fulfilment of the obligation to maintain minimum security stocks and to diversify the
supply of natural gas, as well as the fulfilment of the lease or storage agreements executed in
connection with strategic stocks, the agents appointed to that effect by the Corporation may access the
premises or warehouses of the obliged parties or contracting parties and examine the conditions and
other terms that might affect the minimum security stocks and the strategic stocks contracted or stored,
as well as the diversification of natural gas supplies.

All the information, as well as the information received by the Corporation that might include any
significant event with respect to the commercial position of the obliged party, will be considered
strictly confidential as to the individual data provided by the company.

Most significant factors of the main activities and businesses

As already mentioned in the previous paragraphs, CORES has two basic and specific purposes in
connection with petroleum products and natural gas:

(i) To build up and manage strategic reserves (of petroleum products) owned by it; and

(ii) To monitor the compliance with the obligation to maintain minimum security stocks directly
required from the obliged parties.

Hereinafter a series of tables are included that show the change in minimum security stocks and in
income and expenses of the Corporation during the last two years:

Minimum security stocks

2013 2012 Change
(tonnes) (tonnes) (%)
Obliged parties 8,179,479 7,917,178 3.31

CORES (Strategic Reserves)® 6,895,308 6,903,962 -0.13
Source: CORES

At December 31, 2013, the Corporation held 56.8 days in Strategic Reserves, a 3.9-day increase
compared to 2012 (52.9 days). Accordingly, at 31 December 2013 CORES maintained 6,895,308
tonnes of Strategic Reserves (8,127,109 m°) as compared to 31 December 2012 where the amount
totalled to 6,903,962 tonnes (8,137,384 m®). Movements in the various accounts representing Strategic
Reserves in 2013 gave rise to a €2,346 thousand decrease in their value compared with 2012, due to
the overall decline in strategic reserves totalling 8,654 tonnes (10,277 m®) (969 tonnes in gasoline
(1,289 m?), 3.821 tonnes in medium distillates (4,560 m?), 230 tonnes of fuel oils (230 m®) and 3.635
tonnes in crude oil (4,198 m®). No indicative table representing such movements for 2013 is included
in the corresponding annual accounts.

Strategic reserves

2013 2013 Change
(tonnes) (tonnes) (%)
Gasoline products 506,781 507,750 -0.19
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Source: CORES

2013 2013 Change
(tonnes) (tonnes) (%)
Medium Distillates (Kerosene’s and Diesel Qils) 3,728,632 3,732,453 -0.10
Source: CORES
2013 2012 Change
(tonnes) (tonnes) (%)
Fuel oils 230,018 230,248 -0.10
Source: CORES
2013 2012 Change
(tonnes) (tonnes) (%)
Crude oil 2,429,876 2,433,511 -0.15

Source: CORES

The following table shows a comparison between the acquisition cost and the market value of the
strategic reserves maintained by CORES during the last two years:

Comparison between the acquisition cost and the market value of strategic reserves

2013 2012 Change

(€ thousand) (€ thousand) (%)
Acquisition cost 1,993,995 1,996,341 -0.12%
Market value (31/12/2013) 4,515,649 4,677,382 -3.46%

acquisition cost.

Source: CORES, Annual Accounts 2013
As at 31 December 2013, the market value of strategic reserves of CORES was 126% higher than the

CORES is not affected by the changes in the market prices. The Corporation is obliged by the law to
account for its stocks at the average weighed acquisition price and cannot make any correction,
depreciation or amortization on their historical cost as a result of the movements of the markets.

In all situations of crises in the supplies (a situation in which CORES would have to sell its stocks, if
so decided by the Government), the market value would be much higher than the acquisition cost of

strategic reserves.
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Geographic distribution of the strategic reserves

The strategic stocks are distributed throughout Spain in five different areas, based on the consumption
needs of each of them: (i) the North area compromises the Autonomous Communities of Galicia,
Asturias, Basque Country, Navarra and Castilla Leon (with the exception of its provinces of Segovia
and Avila); (ii) the East area compromise the Autonomous Communities of Catalufia, Aragon,
Valencia, Murcia and Balearic Islands; (iii) the Center area compromises the Autonomous
Communities of Madrid, Castilla La Mancha, Extremadura and the provinces of Segovia and Avila;
(iv) the South area compromises the Autonomous Community of Andalucia and the cities of Ceuta
and Melilla; and finally (v) the Canary Islands Area compromises the Autonomous Community of the
Canary Islands. CORES does not hold any stocks outside Spain. The following table shows a
geographic distribution of the strategic reserves as of 30 June 2014:

100%
80% 34%
0
12%
70% 28% 41%
60% 59% m North
East
50%
6% m Center
40% South
30% 5% = Canary Islands
20% 25%
0
20% 27%
10% 17% .
0% . WS  wew . .
Gasoline Diesel Kerosene Fuel Oil Crude Oil

Income from fees

The evolution of the 