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DISCLAIMER 

This presentation has been prepared solely for information purposes. By attending the meeting where this presentation is made, or by receiving a copy of or reading the presentation slides, you agree to be 

bound by the following limitations.  

 

This presentation does not constitute or form part of and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy, subscribe or acquire securities of NH Hotel Group, S.A. (the 

“Company”), in any jurisdiction or an inducement to enter into investment activity. No part of this presentation, nor the fact of its distribution, should form the basis of, or be relied on in connection with, any 

contract or commitment or investment decision whatsoever. This presentation does not constitute a recommendation regarding any securities of the Company.  

This presentation is not for publication, release or distribution in any jurisdiction where to do so would constitute a violation of the relevant laws of such jurisdiction nor should it be taken or transmitted into such 

jurisdiction.  

The information contained herein is not all-inclusive nor does it contain all information that may be desirable or required in order to properly evaluate the Company. The information contained in this 

presentation has not been independently verified. No representation, warranty or undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or 

correctness of the information or the opinions contained herein. Any assumptions, views or opinions (including statements, projections, forecasts or other forward-looking statements) contained in this 

presentation represent the assumptions, views or opinions of the Company as at the date indicated and are subject to change without notice. The Company has no obligation whatsoever to update any of the 

information or the conclusions contained herein or to correct any inaccuracies which may become apparent subsequent to the date hereof. None of the Company or any of its affiliates, advisors or representatives 

shall have any liability whatsoever (in negligence or otherwise) for any loss howsoever arising from any use of this presentation or its contents or otherwise arising in connection with the presentation or opinions 

contained herein. This presentation contains references to certain non-IFRS financial measures, alternative performance measures and operating measures. These supplemental measures should not be viewed in 

isolation or as alternatives to measures of the Company’s financial condition, results of operations or cash flows as presented in accordance with IFRS in its consolidated financial statements. The non-IFRS 

financial and operating measures used by the Company may differ from, and not be comparable to, similarly titled measures used by other companies. These factors should be considered carefully and 

prospective investors should not place undue reliance on these financial measures.  

This presentation includes “forward-looking statements”. These statements may contain the words “anticipate”, “believe”, “intend”, “estimate”, “expect” and words of similar meaning. All statements other than 

statements of historical facts included in this presentation, including, without limitation, those regarding the Company’s financial position, business strategy, plans and objectives of management for future 

operations (including development plans and objectives relating to the Company’s projects and services) are forward-looking statements. Such forward-looking statements involve known and unknown risks, 

uncertainties and other important factors that could cause the actual results, performance or achievements of the Company to be materially different from results, performance or achievements expressed or 

implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategies and the environment in which 

the Company will operate in the future. These forward-looking statements speak only as at the date of this presentation. Each of the Company, other relevant group entities and their respective agents, employees 

and advisers, expressly disclaims any obligation or undertaking to update any forward-looking statements contained herein. Prospective investors should not place undue reliance on any of those forward looking 

statements.  

The information and opinions contained in this document are provided as at the date of this presentation and are subject to change without notice. All information not separately sourced are from Company data.  

 



BUILDING UP THE NEW NH For internal use only 3 

NH HOTEL GROUP: A SOLID GROWTH STORY 

― Leading European urban hotel operator with diversified portfolio benefiting from premium positioning and significant asset value underpinning 

the business 

― Investment phase successfully executed: 

Key hotels repositioned and “brilliant basics” implemented across the portfolio 

New revenue management tools and IT systems 

Optimized portfolio through asset sales and renegotiation and cancellation of loss making contracts 

Source: Company data 
Note: Based on 2016 results publication 
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Resulting in 

― Net turnover increase from €1,265m in 2014 to €1,475m in 2016 

― Growing Recurring EBITDA from €111m in 2014 to €181m in 2016 

5.9x 5.6x 
4.1x 
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Strong cash flow conversion leading to fast deleveraging 
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REFINANCING OBJECTIVES WITH THIS TRANSACTION 
 

Source: Company data 
 
 

― On the back of continued positive performance, NHH has used the proceeds from the issuance of a Tap of the Bond due 2023 of c. €115m, 

alongside c. €50m cash on balance sheet, to refinance c. €150m of the existing Bond due 2019 

― A “Tap” is an increase of the Bond 2023 that will benefit from the same maturity and covenants than those agreed in September 2016 

― Key  accomplishments of this transaction are: 

 Reduced yield by c. 4% (from 6.875% to a “yield to maturity “ of 3.17% and to a “yield to worst” of 2.94%  ) 

 Reduced gross debt by €35m 

 Extended maturity by c. 4 years (from 2019 to 2023) 

― The Company maintains its strong liquidity position of c.€400m out of which €250m are the long term RCF ( 3 years + 2 years maturity) 

― Corporate and issue ratings have remained unchanged and Fitch has  announced the upgrading outlook from “Stable” to “Positive” 

Rating NHH Bond 2019 Bond 2023 

S&P B BB- BB- 

Fitch B BB- BB- 

Moody’s B2 n/a Ba3 
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SUCCESSFUL EXTENSION OF NH HOTEL GROUP MATURITY PROFILE SINCE 2015 

 

Maturity profile pro forma for the refinancing as of December 2016 (€m)  

5 

Maturity profile as of December 2016 (€m) 

Source: Company data 
1 Excludes subordinated loan of €40m due 2037  

2 Automatic extension of maturity from 2019 to 2021 upon refinancing of HY 2019 

Maturity profile as of December 2015 (€m)  
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RCF €250m - 3 years + 2 years2 

Gross debt €884m 

Average Duration 1 4.3 years 

Average Cost of Debt 4.7% 

Gross debt €849m 

Average Duration 1 4.9 years 

Average Cost of Debt 4.1% 

Gross debt €915m 

Average Duration 1 2.9 years 

Average Cost of Debt 4.2% 

RCF €250m - 3 years + 2 years2 
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CLOSING REMARKS 

Leading European hotel operator with diversified portfolio base and well recognised brands 

Focus on urban hotels in the upscale / upper upscale segment 

Significant asset value underpinning the business  

Investment phase successfully executed 

Attractive market fundamentals 

All this leading to improvement in cash flow generation, efficiency improvement and deleveraging 
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NH Collection Amsterdam Doelen, The Netherlands 

APPENDIX 
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SOURCES AND USES FOR THE TRANSACTION 

Source: Company data 
1 Including accrued interests 
 
 

Sources €m Uses €m 

2023 Senior Secured Tap proceeds  119    Repayment of the 6.875% bond1 166  

Cash  49 Transaction costs 2  

Total sources 168   Total uses  168  

Sources & Uses 

€150m  @ 107.9 €115m  @ 

103.375 
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High yield and RCF collateral assets 

9 

Issuer and Guarantor Coverage (%)5 2016 

Revenues 82.9% 

EBITDA 84.6% 

Assets 81.8% 

NH Finance SA 

(€3m of drawn debt) 

Other Guarantor 

subsidiaries 

(€2m of drawn debt) 

Non Guarantor 

subsidiaries 

(€40m of drawn debt) 

€285m million 

HY 2023 + c.€115m 

New Tap 

Shareholders2 

(Market capitalisation 

of €1.5bn3) 

100% 

NH Hotel Group SA 

(the ‘Issuer’) 

(€804m6 of drawn 

debt) 

€250 million 

Undrawn RCF 

€250 million 

unsecured 

convertible notes 

100% 

€40 million 

subordinated loan 

€100 million HY 

2019 

Secured by the 
same collateral 
and guarantors 

PRO FORMA GROUP STRUCTURE CHART 

1 Based on Duff & Phelps report as of December 2016 
2 The Issuer is listed on the Madrid, Bilbao, Valencia and Barcelona Stock Exchanges (Bolsas de Valores de Madrid, Bilbao, Valencia y Barcelona) with an authorized share capital of €700,543,576, consisting of 350,271,788 shares as of 31 
December 2016 
3 As of 21 March 2017 
4 Revolving Credit Facility fully undrawn 
5 Based on revenue of €1,447.9m, EBITDA of €219.2m and assets of €2,627.2m  
6 Including €14m of other unsecured credit facilities located at the issuer 

As of December 2016 

Mortgages (€m) Valuation1  

Netherlands  396 

Total  396 

Share pledges (€m) Valuation1  

Belgium - Diegem shares  159 

Netherlands - NH Zandvoort  27 

NH Italia (100%)  661 

Total  847 

Total collateral  (€m) 1,243 

PF LTV4 40% 
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NH HOTEL GROUP SUCCESSFULLY PRICES €115M OF BONDS IN ORDER 

TO REFINANCE EXISTING DEBT ON MORE FAVOURABLE TERMS AND 

EXTEND ITS MATURITY PROFILE  

 The Group has priced €115 million of senior secured bonds on the market by upsizing the bond 

issued in September 2016. The new upsized bonds have a coupon of 3.75% and are due in 2023 as 

the ones issued in September 2016; however, they were issued at a premium to par of 3.375%, 

implying a yield to maturity of  around 3%  

 

 The rationale for this transaction is to proactively address the Group's upcoming maturities, 

extend the average life of its debt, reduce gross debt and lower borrowing costs 

 

 Using the proceeds from this transaction, coupled with an additional cash contribution, NH Hotel 

Group will refinance €150 million of the bonds issued in 2013 with a coupon of 6.875% 

(significantly above the 3% yield to maturity of the bonds issued today), to extend its maturity 

profile and to reduce gross debt 

 

 The new issue, whose terms are more attractive relative to the bonds issued in 2013, is subject to 

the same regime as the bonds due 2023 issued last year; indeed the new bonds and the 2016 bonds 

are fungible and have been rolled into a single €400 million tranche 

 

 After the transaction announcement, the three rating agencies that cover the Company have 

maintained their credit ratings and Fitch has upgraded its outlook from “stable” to “positive” 

 

Madrid, 24 March 2017 - NH Hotel Group has successfully priced new senior secured bonds on the market 

with the aim of extending the Company's debt maturity profile for the coming years, increase the average life 

of its debt, bringing down average borrowing costs and reducing gross debt.  

 

Taking advantage of the Group's business and earnings momentum, coupled with a strong capital markets 

environment, the Company has opted strategically to refinance a portion of the bonds it issued in 2013 ahead 

of maturity by upsizing the issue carried out in September of last year.  

 

Specifically, the Group has priced €115 million of additional bonds today. The terms of the new bonds, which 

carry a coupon of 3.75% and are due in 2023, are similar to those issued in 2016; indeed the two bond issues 

have been rolled into a single €400 million tranche. However, today's bonds were priced at premium to par of 

3.375%, implying a yield to maturity of around 3%. 

Thanks to this transaction, NH Hotel Group will refinance €150 million of bonds issued in 2013 at 6.875%, a 

coupon that is significantly higher than the effective rate on the bonds issued today, extend its debt maturity 

profile and reduce gross debt, using the proceeds from this new issue, with the remainder coming from cash 

on balance sheet.  

 

 

 

http://www.nh-hotels.com/
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Following the deal announcement, rating agencies such as Standard & Poor’s, Moody’s and Fitch reiterated 

both their recent corporate credit ratings as well as those assigned to the senior debt, that are two notches above 

corporate rating.  

 

In the case of Fitch, the agency has upgraded today its outlook from “stable” to “positive” as a result of the 

Company’s enhanced results in 2016 and its perspectives of improvement in most markets in the upcoming 

years. 

 

 

About NH Hotel Group 

NH Hotel Group (www.nh-hotels.com) is a world-leading urban hotel operator and a consolidated 

multinational player. It operates close to 400 hotels and almost 60,000 rooms in 30 markets across Europe, the 

Americas, Africa and Asia, including top city destinations such as Amsterdam, Barcelona, Berlin, Bogota, 

Brussels, Buenos Aires, Düsseldorf, Frankfurt, London, Madrid, Mexico City, Milan, Munich, New York, 

Rome and Vienna. 

NH Hotel Group's Communications Department  

Tel: +34 91 396 0506 

Tel: +34 91 451 9718 (switchboard) 

Email: comunicacion@nh-hotels.com  

Corporate website: www.nhhotelgroup.com 
 

Social media: 

www.nh-hotels.com/social-media 

 

      Twitter | Linkedin | YouTube 

                                         

http://www.nh-hotels.com/
http://www.nh-hotels.com/
mailto:comunicacion@nh-hotels.com
http://www.nhhotelgroup.com/
http://www.nh-hotels.com/social-media
https://twitter.com/nhhotelgroup
https://www.linkedin.com/company/nh-hotel-group
https://www.youtube.com/c/nhhotelgroup
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