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Safe harbor statement under the Private Securities Litigation Reform Act of 1995:

This document contains statements that Repsol YPF believes constitute forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995. These forward-looking statements may include statements regarding
the intent, belief or current expectations of Repsol YPF and its management, including with respect to trends affecting
Repsol YPF's financial condition, results of operations, business, strategy, production volume and reserves, as well as
Repsol YPF's plans with respect to capital expenditures and investments. These statements are not guarantees of future
performance and are subject to material risks, uncertainties, changes and other factors which may be beyond Repsol
YPF’s control or may be difficult to predict.

Repsol YPF’s future financial condition, results of operations, business, strategy, production volumes, reserves, capital
expenditures and investments could differ materially from those expressed or implied in any such forward-looking
statements. Such factors include, but are not limited to, currency fluctuations, the price of petroleum products, the ability
to realize cost reductions and operating efficiencies without unduly disrupting business operations, environmental and
regulatory considerations and general economic and business conditions, as well as those factors described in the filings
made by Repsol YPF and its affiliates with the Comision Nacional del Mercado de Valores in Spain, the Comisién Nacional
de Valores in Argentina and the Securities and Exchange Commission in the United States; in particular, those described
in Section 1.3 “Key Information about Repsol YPF? Risk Factors” and Section 3 “Operating and Financial Review and
Prospects” in Repsol YPF's annual report on Form 20-F for the fiscal year ended December 31, 2004 filed with the
Securities and Exchange Commission.

Repsol YPF does not undertake to publicly update or revise these forward looking statements even if experience or future
changes make it clear that the projected results or condition expressed or implied therein will not be realized.
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Trading environment % $/bbl

® Strong refining margins
® High olil prices I I
® Weak marketing and LPG margins N

1Q 04 2Q 04 3004 4Q 04 1Q 05 2Q 05

® Lower petrochemical margins than in

1Q 05 Refining Margins

® Stronger dollar, but still 4.6% below ' $/bbl
2Q 04 4

® Economies of our key markets ]
Improving N

1Q 04 2Q 04 3Q 04 4Q 04 1Q 05 2Q 05




Highlights rEPsOL ,@J

Economies of our key markets improving

Argentina: Economic Activity Indicator
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Operating performance
® E&P volumes flat year on year
¢ Refined volumes lower because of Tarragona Turnaround
® Downstream volumes boosted by acquisitions in Portugal:
¢ Marketing
° LPG

Repsol YPE Productlon
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600 - I I I I
B Gas
M Liquids
0

2Q01 2Q02 2Q03 2Q04 2Q05

® Petrochemicals
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Income from operations Adj. Income from operations
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2nd Quarter results REPSOL .@:

Adj. Income from operations Adj. Net income
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Upstream results
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Income from operations
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20 2005

$/Bbl
40 - ® Higher reference oil prices

&' ® Wider heavy crude oil differentials

® Higher export taxes in Argentina
207 ® Higher internal discount on international

29.3 - |
prices In Argentlna
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Reported
(KBOE/D)

1,200 - 1179 +0.1% , 1,180 ® Hydrocarbon production excluding PSC

effects up by 4,000 Boepd

® Higher gas production in Bolivia, T&T

and Venezuela

600 A
® Liquids decline in Argentina, T&T and

Dubai; up in Libya

20Q 04 2Q 05

M Liquids MW Gas
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v" Peru LNG

v" Canaport Project

GROW _ OPTIMIZE v Increase stake in T&T block

UPSTREAM
& LNG . /BB&

DOWNSTREAM v" Deep water: Cuba, Neptune

v Projects coming on stream shortly with

TRANSFORM s

additional production: 4th Train in T&T,

THE Y REDUCE
PORTFOLIO COSTS )
Albacora Leste, TGN Expansion and

Barrancas

v" North Africa: Gassi Touil and exploration

efforts in Libya and Algeria
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® Appointment of a new President, after Mesa’s resignation

® Elections for President and Parliament in December 2005

® New hydrocarbon law in application since May 5t

® Awaiting further clarification on contract migration

® Decision to start arbitrage procedure together with other oil companies

® Book value of our assets in Bolivia is currently 900 M€, of which 75%

correspond to Andina
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- Py Tuppe:

Jivterconmoe win i CANAPORT REGASIFICATION PLANT

ATennpsses Gas &t Dracut, MA

BOSTON
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®  Operations are scheduled to start in 2009.

¢ Initial capacity of up to 1,000 Mscfd, that may be increased to 2,000 Mscfd.
®  Repsol YPF will hold a 75% stake in the plant and 100% of capacity.
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LPG EXPORT PLANT <o
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¢ MOU with Hunt QOil to participate in Peru LNG and Camisea field
¢ Camisea already selling gas to Lima region
¢ Peru LNG to build a pipeline and liquefaction plant

¢ Plant operational in 2009, producing 4 Mtpa of LNG
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Cofumbus Channel

e Repsol YPF to hold 70% of block (from 30%). Trinitarian NOCs to take 30%.
®  Oil field currently producing 20,500 Boepd
® Onyx gas field to be developed

® Increasing proved reserves: 30 Mboe (June 15t 2005)
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40% Repsol YPF; 30% Norsk Hydro; 30% ONGC

-
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Albacora Leste, Brazil

4 BM-C-3
BM-C-4
BM-C-5
BM-S-7

' BM-S-9

ES-M-414
S-M-170
S-M-172
S-M-330 e
ALBAcg,RAtEE‘F/

o ]

Expected to start production in 4" quarter, 2005

&n’ Proven Repsol YPF reserves: 41 Mboe

Repsol YPF plateau production: 14,000 Boepd
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4™ Train T&T

® 1.2B$investment (22% Repsol YPF)
¢ 7 Bcm/year capacity (67% supply by BPRY)

¢  Starting end 2005/ beginning 2006
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TGN pipeline revamping in Northern Argentina

SAO MATEUS

TOCOPILLA
MEJILLONES

RIO DE JANEIRO

SAN PABLO

Northern TGN pipe

PORTO

ALEGRE
SANTIAGO

RANCAGUA

CONCEPCION

¢ Starting up in 3Q 05

®  Expanding capacity by 2 Mm?3/d

METHANEX




Progress in strategic projects in North Africa
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Algeria: Gassi Touil formal signature in May 2005

Project on track

Drilling in Reganne

Libya: Mayor exploration effort in 2"d half 2005

!
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Development

Production

Drilling in NC-200, NC-186 and NC-190

Upstream
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R&M Income from operations

700 -~

350 -

455

2Q 04 2Q 05

Million Euro

Consistently high refining margins
Positive inventory effects

Lower than usual LPG and marketing

margins in Europe
Negative marketing margins in Argentina

Lower refining output due to

maintenance in Tarragona refinery
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Oil products differentials REPsOL .@:
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e New hydro-treatment unit in La Coruia

(Spain)

e Visbreaker in La Pampilla

refinery (Peru)

e Conversion upgrade, with a
coking and resid FCC, in REFAP
(Brazil)
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€/B 12.5 kg
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[ Feedstock I Gross Margin ] Taxes - Actual Price



Chemical results
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Income from operations
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Weaker demand for base and derivative

petrochemicals in Europe at end 2Q 05

Higher petrochemical margins year-on-

year

Income from Sines complex in Portugal




Gas and Power
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Income from operations
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Growth in gas distribution in Spain and

Latam
Higher electricity pool prices
Larger electricity sales

Negative effect of marketing prices
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Net debt variation oy L'_C:Q?"
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Financial expenses REPsOL @:
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o - - -
NET DEBT 5,262 5,866 5,108
BOOK CAPITALIZATION 21,752 22.218 23,745
NET DEBT/BOOK CAPITALIZATION (%) 24.2 26.4 21.5
EBITDA 7,002 3,283 3,928
NET DEBT / EBITDA 0.75 0.89 0.65
AFTER CASH-FLOW 4.697 1,860 3,022
AFTER CASH-FLOW* / NET DEBT (%) 89.3 61.6 118.3
NET INTEREST EXPENSES 373 187 205
NET INTEREST EXPENSES + DIVIDENDS PREFERRED 551 276 204
EBITDA / NET INTEREST 18.8 17.5 19.2
EBITDA / NET INTEREST + DIVIDENDS PREFERRED 12.7 11.9 13.4
* Annualized
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GROW _ OPTIMIZE
UPSTREAM -
& LNG - ABB&

DOWNSTREAM

TRANSFORM ~~_—

THE ¥ REDUCE
PORTFOLIO COSTS
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