o Invasior R.BIEI‘lIDI"i
© 51366 Lavarkusa
Gurmany

2 -G‘iK s Lewtra Cu Pmmntmn nghts Transferred I ack tu Baycr in
"Most Mawr Markets ()utmde the U.S

Leverkusen Germany / L undun, UK/ Tanuary 10, 2005 - Bayer TealthCare (BTTC)
| ‘and GlaxoSmithKline ple (GSK) [LSE and NYSE: (iSK] today announced an
agreement under which GSE s Levitra®™ (Vdrdumhl TTCL) co-prometion rights have
 transferred back to Baycr in certain markets outside the (1.8, This agrecment impacts
majﬁr markets in Gurope, Asia Pacihic, Africa, Latin Amcnc.d and Canada v»hcrc tlu:
product is currcntly co- pmmotcd by Bayer and (_JSR '

There is no change in the 1.3, arrangement under which (GSK und Bayer {through its’
distributor Sehering-Plough) now co-pramote Levitra. Similarly, there will be no

' changc to the co-markcting arrangement in Italy where Bayer riarkets the product as
Levitra® and GSK markets it as Vivanza®, or in countries wher: one of the companics
markets the product exclusively. |

Under the terms of'the agrecment, Bayer will pay 208 nillion cures to buy-back
Curopcan and international co-promotion rights from GSK. Baver expeets the
transaction to add to its carnings in 2006, and to have an cstimated negaine impact of
118 mullion euros on camings betore interest and taxcs {ERIT) in the first quarter of
2005. The 90 million~-curo difference rcqultq trom the offsetting of one-time pd\ ments

already madc.

“Today’s decision to buy back Levitra co-promotion rights is a logical step to cnhance
Bayer [TcalthCarc’s Pharmaccuticals group in Europe, Latin Anrcrica and Asia where
we have a strong primary care organization with the capacity ar:d the conmitment to
tully maximize the potential of our primary care portfolio, which includes Levitra,”
explained Wolfgang Plischke, 1Tead of Bayér ITealthCere’s Pha-maccuticals Division.
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Baycr TTealthCarc AG 4 ‘;ubgjroup of Baycr f-\C; w1th qalcq 01‘ a’ )prommtc,ly 8. 9
billion curos in 2003, is onc of the world’s leading mnovative ¢ompanics in thc health
carc and mcdlcal products industry. ' | '
- The company combines the rlobal activitics of the dwmom Animal ITcdlth

' Bmlogc&l Products, Consuiner Carc, Diabetes Care, Diagnostios s and Pharmaceuticals.
Morc 1:]1.-,111 34,000 people arc cmployed by Bayer ITcdlthCarc W sridwide.

Our aim is to discover and rmanufacturc innovative preducts thit wiil i improvec human
and animal health w orldwide. Qur productq enhance well-being and quality of hife by
diagnosing, preventing and trecating discasc.

Abuut GSK: .
(laxoSmithK linc - one of the world's leading rcqcmch—bach I har maceutical emd
healthcare companics - 18 committed to improving-the qudlxty f human lifc by

cnabling peoplc to do more, focl better and live longer.
Leverkusen and Londen,  Janoary 10, 2005
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Farward-looking statements

This news rolease containy forwarc- tuuking statemonts based on cunent sssuns? {my wnd furceasts mads by
Buysr (roup managenent. Varioud knuwn snd unknows taks, unc-taintiog el uther facturs could load to
sterial differonces between the satual futurs resulty, financial sitearion, develement o porformance uf the
cornpany and the catimuatos wiven horu, Those fsctors inelude thoies discussed in our public repurts filed with the
Frartkfurt Stock Exchange und with fhe U8, Sscuritios und Exchangs Commiission {including vur Furm 20- F).
The compary tssurics no Hability whatsoover update these ﬁ:rwur‘d-luukmh steraenty. of tu cunform then to
future events or develupmonts, ‘




