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Ladies and Gentlemen,

Please find attached the Q2 2006 consensus estimates for Bayer.
The consensus has been provided by Vara Research.

Best regards,

Bayer AG
Investor Relations Team

Leverkusen, August 21, 2006

Forward-Looking Statements

This news telease contains forward-looking statements based on current assumptions and forecasts made by
Bayer Group management. Various known and unknown risks, mneertainties and other factors could Iead to
material differences between the actual future results, financial situation, development or performance of the
company and the estimates wiven here_ These factors include those discussed in our public reports filed with the
Frankfurt Stock Exchange and with the 11.8. Securities and Exchange Commission (including our Form 20-
F). The company assutnes no liability whatsoever to update these forward-looking statements or to gonforin them
to future events or developments.

Consensus earnings estimates are based on earnings projections made by securitics analysts who cover Bayer.
Any opinions, forecasts, astimates, projections or predictions regarding Bayet's performance made by the
analysts (and, therefore, the Clonsensus estimate numbers) aze theirs aloe and do not represent the opinions,
forecasts, estimates, projections or predictions of Bayer of jts management. Bayer does not by providing these
estimates imply its endorsement of or concurrence with such information, conclusiops or Tecommendations.
Bayer assumes no liability for the accuracy of such estimates and undertakes po obligation to update or revise
guch estimates.
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Q2 2006 consensus estimates for Bayer

The calculaied consensus for Bayer AG is based on the new portfolio structure

including the acquisition of Schering (fully consolidated in the Group financial

statements as of June 23, 2006) and the divestiture of the ciagnostics business
(reported as discontinued operations). Estimates of 17 majnr banks consulted by

Vara Research contributed to the consensus.

All consensus numbers are quoted in million Euros.

Consensus estimates for Q2 2006

Sales
Underlying EBITDA
Underlying EBIT
Reported EBIT
Pre-tax Income
Reported Net Income

EPS (Eurofshare) _ _  _  ———

Status: August 21, 2006

Disclaimer
This document has been issued by Vara Research GmbH far information purposes only and
is not intended to constitute investrnent advice. It is basetl on astimates and forecasts of

various analysis regarding revenues, eamings and business developments of the relevant
company. Such estimates and forecasts cannot be indepeandently yerified by reason of the
subjective character. Vara Research GmbH gives no guarzntee, representation or warranty

and is not responsible of liable as to its accuracy and complateness.
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Adjustments

Ladies and Gentlemen,

Please find enclosed some information on the consolidation of Schering AG and Bayer’s new segment
reporting ahead of our Q2°06 release on August 29, 2006.

Conselidation of Schering 4G

Effective June 23, 2006, Bayer controls the majority of the outstanding Schering shares. Therefore,
Bayer will fully consolidate Schering in the Group financial statements as of this date.

The assets and liabilities of Schering will be fully recognized in the Q2 financial statements as of June
30, 2006. The profit and loss account and cash flow statement will include Schering for the period
between June 23 and 30, 2006. As an effect of purchase price accounting, Bayer will recognize the
step-up of inventories and amortization of jntangible assets for this period accordingly. Hence, the Q2
impact is cxpected to be €140-150m on sales and a negative single-cligit Euro amount on reported
EBIT.

Diavnestics Business as Piscontinued Operations

On June 29, Bayer announced its intention to sell the Diagnostics Division of Bayer HealthCare.
Closing of the transaction is expected for the first half of 2007, subject to the approval of the antitrust
autharities. Until such time, Bayer will report its diapnostics business a3 discontinued operations.

The businesses of H.C. Starck and Wolff Walsrode, which are alzo to be divested, will remain
continuing operations for the time being.

Changes in Reporting Seg ments

‘Following the above mentioned transactions, changes will be made to the reporting segments of Bayer
HealthCare. In the segment «pharmaceuticals”, Bayer will report the former segment
“pharmaceuticals” and the entire Schering business. For Q2, sales figures will be reported for Primary
Care, Hematology/Cardiology, Oncology and Schering. The new segment “Consumer Health” will
combine the Diabetes Care business, formerly reported in the segmert “Diabetes Care, Diagnostics™,
and the former segments “Consumer Care” and “Animal Flealth”. Salss figures of the three units will
continue to be reported individually.

For your convenience, please find overleaf a table of historical data in the new segmentation of Bayer
HealthCare and restated key data of the Group staternent of income.
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Leverkusen, August 14, 2006

Baver AG, Investor Relations contacts:
Dir. Alexander Rosar (+49-214-30-81013)
Dr. Jitrgen Beunink (+49-214-30-65742)
Peter Dahlhoff (+49-214-30-33022)

Nia Kiirten (H49-214-30-35426)

Ute Menke(+49-214-30-33021)

Tudith Nestmann (+49-214-30-66836)

Forward-Looking Statements

This news release contains forwayd-looking statements based on current assurny tions and forecasts made by
Bayer Group management. Various known and unknown risks, uncertainties and other factors could lead to
materiz] differences between the actual futare results, financial situation, development or performance of the
company and the estimates given here, These factors include those discussed in cur public reports filed wilh the
Frankfurt $tock Exchange and with the U.S. Sceurities and Exchangz Commission (including our Form 20-F).
The company assumcs no liability whatsocver 10 update these forward-looking statements ot to conform them to
future events or developments,



