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2010 in figures



Sector performance in 2010

PEAK DEMAND REMAINS AT MAXIMUM LEVELS

GW
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® Record in peak summer demand reached on 19 July 2010: 40,934 MW.

® Mainland demand rose 2.9 % in 2010.

® Demand expected to grow by roughly 2 % in 2011 and beyond.

2010 in figures



Red Eléctrica’'s achievements in 2010

® Financial and operative results surpassed our targets.
® TSO model completed with acquisition of transmission assets.
® Record capex levels.

® Progress on integration of renewable energy.

® Credit ratings maintained. Bridge loan to fund acquisitions mostly refinanced in
the long term.

2010 in figures



Results summary

REVENUES (Emn)

0/0
CAGR 2006 — 2010: 10% y

1,397

2006 2007 2008 2009 2010
EBIT (€Emn)
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_2010:14 % 2
CAGR 2006 — 2
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EBITDA (€mn)
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1,002
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NET PROFIT (Emn)
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.18 % /
CAGR 2006~ 2012 390
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Total FY10 investment: €2.3bn
€865mn to new infrastructure

2010 in figures



Financial strength

GROSS TANGIBLE FIXED ASSETS (€mn)

10,981

7926 80661

6677 1282

DEBT TRENDS

2009 2010

Leverage (debt/debt+equity) 68 % 74 %

Average cost of debt 35% 32%

2006 2007 2008 2009 2010

NET DEBT (Emn)

4,757

3,122
2,644 2,697 2,929

Credit ratings AA-IA2 AA-IA2

TREND IN COVERAGE RATIOS

2009 2010
Net debt / EBITDA 3.7 X 4.7 X
EBITDA / interest 7.5 X 7.7 X

2006 2007 2008 2009 2010

Debt to fund acquisitions

2010 in figures
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Key strategic initiatives
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Development of infrastructure plan

REVISION OF 2008-2016
INFRASTRUCTURE PLAN

€ Mn
9,220
8,057 2,707
€ 238m
New Needs
5,350
€1,401lm
Postponed
investments
National Plan 2010 Revision Revised Plan 2007-2010 Pending
of Infrastructures Investments 2011-2016

® |In November 2010 the 2008-2016

infrastructure plan was updated:

® The review entailed the addition
of €238mn worth of new facilities
needed to guarantee the operation
of the system.

® €1.4bn assets, planned
exclusively to supply of demand,
were postponed.

The postponed facilities will be
reconsidered in the upcoming
2012-2020 programme, which is
currently being drafted.

2011-2015 Strategic plan: development of infrastructure plan and integration of assets acquired



2011-2015 Investment plan

REE’s INVESTMENT IN TRANSMISSION
NETWORK (€mn)

18 0
865
735 800

608 614
510

2006 2007 2008 2009 2010 2011-2015E

PROGRESS ON 5Y PLAN

% of total investment

Under
construction

19 % .
Initial

documentation
& Env. impact
studies

Administrative 57 %

authorisation
24 %

REE to invest €4.0bn between 2011 and 2015

2011-2015 Strategic plan: development of infrastructure plan and integration of assets acquired 10



REE has succesfully concluded its transition to TSO

REE’'s REGULATED REVENUES
TARIFF 2010 vs. 2011

€ Mn 1,489
Revenue from
acquired assets
10 % 1,300
1,181
2010 2011

Source: Spanish Ministerial Order 3353/2010 of 28 December
2010.

® Acquisition of outstanding

transmission assets closed
successfully.

REE now owns 100 %
of non-mainland assets.

Endesa’s assets were
consolidated in our financial
statements since 28 july 2010,
Gas Natural-Fenosa’s assets
since 1 December 2010, and the
Hidrocantabrico acquisition
since 1 January 2011.

2011-2015 Strategic plan: development of infrastructure plan and integration of assets acquired
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Assets integration

® Four-year technical assistance contract worth a total of €66mn.
® Renovation facility programme and protection system addecuation.

® 100 % of facilities to be remotely controlled by in-house resources within
business plan period.

4% - Trend in REE’s * End of technical support agreement.
EBITDA margin (%) » Costs spread out over larger

| asset base.

3% - :
i 300 bps
|

2% - :
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|
|

0% .

2006-2009 2009-2015E

EBITDA margin expansion following integration of assets

2011-2015 Strategic plan: development of infrastructure plan and integration of assets acquired 12



Integration of renewable energies

INSTALLED MAINLAND CAPACITY (GW) COVERAGE OF MAINLAND DEMAND 2010
CAGR 2006-2010: 18 % 26.7 Fueligas 1%
24.6 Coal 8 %
22.0
177 CCGT 23 %

14.5 Nuclear 21 % Solar 2 % Other
" renewable
V3%
Cogeneration 12 % Wind 16 %

2006 2007 2008 2009 2010 \

INSTALLED NON-MAINLAND CAPACITY (MW) REDUCTION IN WIND POWER DISCONNECTS

100 Requiriment to support voltage 25,000)=5
CAGR 2006-2010: 20 % 444 9 dips since January 2008 %
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Wind Solar Other renewable No. Of losses > 100 MW Installed capacity (MW)

2011-2015 Strategic plan: integration of renewable energy & demand management 13



Financial strength

CASH FLOW vs. DIVIDENDS AND CAPEX DEBT MATURITY SCHEDULE
€Mn EMn Average maturity
6 years
832
T T T T 1 844
144
300* o1 308
Liquidity sources
2011E  2012E 2013E  2014E  2015E 2011 2012 2013 2014 2015
Dividend Investment Cash Flow * Following the 4 February 2011 Euromarket issue

(€600mn of 7Y bonds)

31 December 2010: €825mn of undrawn long-term liquidity and €294mn of short-term funds

2011-2015 Strategic plan: profitability and financial strength
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Financial strength

TREND OF FINANCIAL RATIOS

5.5x

4.7x 4.7X

4.0x

3.8x
3.5x

Net Debt / EBITDA

AN
o
o
N

2003-2004
average
2005
2006-2009
average
2010
2011-2015E
average

2011-2015 Strategic plan: profitability and financial strength

® After adquisitions, stronger
financial ratios than those in

prior adquisitions.

® REE is commited to its
strong credit ratings.
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Financial targets

>15 %

_\ EPS EVOLUTION

>12 %

® Maintenance of growth rate in the short

x term.
i ®* EPS growth > 12 % a year in the medium
term.
2011 2012 2013 2014 2015
66% - € 1.88 DPS
64% - DPS EVOLUTION
. . :
6206 - DPS growth in line with EPS growth.

Payout

60%

58%

1999-2004 2005-2009 2010
~“Average ~Average

INVESTMENTS 2011-2015: €4bn.

2011-2015 Strategic plan: financial targets 16



Our outlook for
the decade ahead



Electricity networks:

cornerstone of European energy policy

20 % LOWER EMISSIONS, 20 % REDUCTION IN PRIMARY ENERGY USE, 20 % OF ENERGY FROM RENEWABLE SOURCES

SINGLE ELECTRICITY

MARKET IN THE ENERGY
XXI CENTURY EFFICIENCY
NETWORKS
INNOVATION RENEWABLES
€ Bn Renewables 320
Coal & Gas 50
Nuclear 50
Hydro <5
Transmission & Distribution 257-281
Total |yia | 679-703

O 200 400 600 800 1000

Source: Electric Power & Natural Gas Industry Vision 2020. Mckinsey.

2011-2015 Strategic plan: 2020 European directive. Crucial role of power networks

Priority projects
® Two or more border crossings.

® Profits at European level
(supranational effects).

® Application of new technology.
® Electricity highways.

Prerequisites for development

of interconnected electricity

networks

® Regulatory stability and adequate
returns.

® Capital market access.

® Public support for infrastructure.
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Our vision for the coming decade

IMPLICATIONS OF 2020 RENEWABLE TARGETS FOR SPAIN

MW
Hydro
16,662
Other
Renewable
1,737

Thermo-
Solar 5,079

Solar PV
8,367

2020 Capacity instaled

Source: Spain’s National Renewable Energy Action Plan, 2011-2020, June 2010

Wind 35,000

Offshore
3,000

End use of renewable energies (ktep) 2016 2020
Power generation 10,002 12,903
Heating / cooling 4,651 5,654
Transmission 3,004 3,885
Total renewables 17,403 22,057
Total end energy use 95,078 97,041

% Share of renewable energy in total 18.3 % 22 7 0%

energy mix

Source: Spain’s National Renewable Energy Action Plan, 2011-2020, June 2010

® The national renewable energy plan 2011-2020 implies that 40 % of the electricity generation will be obtained

through renewable sources.

® Particular emphasis placed on cross-border infrastructure and electricity highways: new interconnections
with France with a potential interconnection with the UK under analysis.

Investments in the transmission network will remain crucial beyond 2016

2011-2015 Strategic plan: our vision
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This document has been produced by Red Eléctrica Corporacion, S.A. for the sole purpose expressed therein. It should not in any event be
construed as an offer of sale, exchange or acquisition, or as an invitation to make any kind of offer, in particular for the purchase of securities
issued by Red Eléctrica Corporacion, S.A.

Its content is provisional and purely for information purposes and the statements it contains reflect the intentions, expectations and forecasts
of Red Eléctrica Corporacion, S.A. and its management. The content has not necessarily been verified by independent third parties and is, in

any event, subject to negotiation, changes and modifications.

In this respect, neither Red Eléctrica Corporacion, S.A. nor its directors, executives, staff, consultants or advisors or the companies belonging
to its group (referred to collectively as its "Representatives”) may held liable for the precision, accuracy or integrity of the information or
statements included in this document, and no form of explicit or implicit declaration or guarantee on the part of Red Eléctrica Corporacién
S.A. or its Representatives may be construed from its content. Neither may Red Eléctrica Corporacion, S.A. or any of its Representatives be
held liable in any way (including negligence) for any damage which may arise from the use of this document or any information contained in
it.

Furthermore, Red Eléctrica Corporacion, S.A. does not assume any commitment to publish potential modifications or revisions to the
information, data or statements contained in the document in the event of changes in strategy or intention, or any unforeseen events which
may affect them.

This disclaimer should be taken into consideration by all the individuals or entities to whom this document is targeted and by those who
consider that they have to make decisions or issue opinions related to securities issued by Red Eléctrica Corporacion, S.A., especially
analysts, notwithstanding the option to consult the public documentation and disclosures notified or registered with the Spanish stock market
authority (CNMV), which Red Eléctrica Corporacion, S.A. recommends all interested parties to do.



