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| Neoenergia in Numbers

Gross revenue (2007) USS$ 5 billion

Third largest private investor in the Brazilian energy sector

Largest group in Brazil in
number of clients

~8 million/ Pop.: 25,7 million

Distributed energy (2007) 23.000 GWh
Number of employees 5.187
Installed generating capacity 1GW
Generation capacity under construction 0,4 GW
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Distribution Highlights

*" coelba ’1 celpe P cosern

States: EEUIERNETY Pernambuco - PE | Rio Grande do Norte - RN

Total concession area: 717,000 km?

Total customers: 8.1 million Population: 25.7 million

Total GDP: U$ 106.5 billion Average Annual Growth Rate: 6%

Market: ~23,000 GWh
Net Operation Revenues: US$ 2.9 billion
EBITDA: US$ 1,1 billion

Net Profit: US$ 579 million
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Distribution Operacional Indexes (KPI's)
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Distribution Operacional Indexes (KPI's)

Losses Receivables

Coelba Celpe Cosem Coelba Celpe Cosem

B 2006 (3] 2007 B var2008

Day 2008

Cleneagks, Scockand

neoenergia IBERDROLA
Emengee pare ¢ crescimeata Investors L&

Power Plants in Operation

Capacity 450 MW
Neoenergia stake 42%

itapehi Total investment US$ 223 million

AT PR S

EBITDA US$ 93,4 million

Net Profit US$ 43 million

Capacity 532 MW

Neoenergia stake 100%

Ptermope Total investment US$ 325 million

tager ML R

EBITDA US$ 119,6 million

Net Profit US$ 40 million

Capacity 18 MW

Neoenergia stake 100%

P‘W Total investment US$ 69 million
EBITDA US$ 17,5 million

Net Profit US$ 16 million

Total capacity 1GW Total investment US$ 617 million
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Capacity
Neoenergia stake
Total investment
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Grupa Neoenergla

Neoenergia invest.

Commercial Oper. date

Capacity
Neoenergia stake

Total investment
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Neoenergia invest.

Commercial Oper. date

Capacity
Neoenergia stake
Total investment
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Neoenergia Invest.

Commercial Oper. date

140 MW

51%

US$ 257 million
US$ 131 million
Nov.2009

93,6 MW

60%

US$ 185 million
US$ 111 million
Dec.2008

261 MW
51%

US$ 383 million
US$ 122 million
Jan.2010
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Capacity 33 MW
N Neoenergia stake 75%
pch I : .
..,ﬂ.,,am Total investment US$ 79 million
Neoenergia invest. US$ 59 million
Commercial Oper. date Feb.2009
Capacity 48 MW
1 = / Neoenergia stake 100%
* gﬂ'fff:{ Total investment US$ 81 million
Neoenergia invest. US$ 81 million
Commercial Oper. date Mar.2009
Capacity 25 MW
bakiapch ¥ Neoenergia stake 100%
P Beomeain Total investment US$ 67 million
Neoenergia invest. US$ 67 million
Commercial Oper. date Sep.2009
[~ Totar —— | Neoenergia |
500 MW 430 MW
US$ 1 billion US$ 570 million
: US$ 195 million 10
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Financial Highlights

Gross Operating Revenue 2.017 3.011 3.776 4.633
Net Operating Revenue 1.394 1.941 2.398 3.051
Service Income (EBIT) 385 753 831 1.117
EBIT Margin (%) 28% 39% 35% 37%
EBITDA 501 910 1.009 1.338
EBITDA Margin (%) 36% 47% 42% 44%
Net Profit 104 338 457 688
Net Margin 7% 17% 19% 23%
Investments 212 332 537 754
Net Debt 1.381 1.603 1.486 1.247
Average Exchange Rate (R$/US$) 2,93 2,44 Zake 1,95

Source: Neoenergia 2007 Financial Statements, BRCAAP
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Performance

Net Operating Income EBITDA Margin
US$ Million
3.051 7 8.8%

84.5%
2398 58.0% I 58,2%
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I Generation Margin
!] Neoenergia Margin
! Distribution Margin

Source: Neoenergia 2007 Financial Statements
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Net Profit Net Debt/ EBITDA
US$ Million
3B
[
28
457
18 15
1,5

A48 B3

mmlmlmlm mlmlmlmlm

Source: Neoenergia 2007 Financial Statements
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Corporate Governance
49% 39% 12%
Governance #
q 5 BANCO DO BRASIL
Highlights *ﬂm IBERDROLA i
RMC:
Receibables, loss, Audit
finance, market and Committee
supply & quality. -
Audit and Accountin : : Board of Financial
Procedures: g Fiscal Council Directors Committee
USGAAP / BRGAAP I
Special Focus: 1 E%mpen_satinn
Regulatory Framework - ommittee
in Brazil ; neoenergia
Management

14

I~



|

p neoenergia e
Investors
ol s & croseimscts Day 2008 éiﬂ 4

Cleneagks, Scockand

Neoenergia’'s Rating (Brazil National Scale)
Corporate Rating 2004 | 2005 | 2006 | 2007
A A A+ AA+

Neoenergia . - AA-

outlook Stable Positive  Stable Stable Stable
Coelba BBB+ A- A A+ AA- AA+
outlook Negative Stable Positive  Stable Stable Stable
Celpe i BBB+ BBB+  BBB+ A+ AA-
outlook Stable Stable  Positive Stable Stable
Cosern BBB+ A- A- A+ AA- AA+
outlook Negative Stable Positive  Stable Stable  Stable
Itapebi i i A+ AA- AA
e BB+ A Stable  Stable  Stable
Termopernambuco i i A A AA- AA
outlook Stable Stable Stable

On April 30, Brasil achieved investment grade: BBB — (GS) = AAA (NS)

Source: Standard & Poor’s — June/2008 (NS) 15
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Brazil’s Selected Indicators

Real GDP (% var.) 4,5 5.4 818 3,2 57
Real GDP per capita (% var.) 3,0 3,8 2,3 18 4,2
General Government Nominal Result / GDP (%) 3.3 2,8 -3,9 -3,7 3,1
General Government Primary Result / GDP (%) 3,2 3,5 3,1 3,6 3,6
Welfare Result / GDP (%) -3,0 -3,4 -3,6 -3,7 -3,9
General Government Gross Debt / GDP (%) 58,4 61,1 58,5 58,0 61,5
General Government Net Debt / GDP (%) 46,2 46,9 45,1 44,0 48,6
General Government Interest/General
Government Revenue (%) 16,8 16,7 188 198 191
Current Account (US$ billion) -19,8 14 133 14,2 1.8
Trade Balance (US$ billion) 19,5 40 46,1 44,7 33,7
Gross financing needs / Reserves + CAR 78,2 89,8 97,9 103,9 98,0
Net Foreign Debt / CAR 29 4,5 42,2 66,7 112,6
Net Public Sector External Debt / CAR AT -36,3 13 24,8 54,1
Net Private Banking Sector Foreign Debt / CAR 17,2 16,3 10,2 9,6 15,4
16,6 13,0 17,5 18,8 25,7

Net Private Non-Banking Sector Foreign Debt / CAR

p-forecast. CAR- Inputs to the current transactions account,

Source: S&P, 2008
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Brazil’s Investment Requirements

Growth Assumptions » Investment Forecast » Investment Breakdown

Period 2004-2006 Average Annual US$ Billion
GDP: 3,7% Investments o
Energy Demand: 4,3% Distribuition
US$ 10,5 billion Transmission
Period 2007-2013 Generation

GDP: 4,7%
Energy Demand: 5,1%

Private investments will account for more than 60% of
total investments in the Brazilian Electricity Sector
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Evolution in Energy Source
L 4
jan/2007 dec/2016
98.394 MW 144.803 MW

Hydro 83,30% 79,4%
Gas 9,4% 9,6%
Nuclear 2,1% 2,3%
Diesel / Fuel Oil 2,9% 2,6%
Coal 1,5% 2,8%
Bio Fuel 0,6% 2,7%
Wind 0,2% 0,2%
Others 0,0% 0,4%

Source: PDE 2007 — 2016 (Ten Year Energy Plan)
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Marcelo Corréa | CEO

Neoenergia S/A

Praia do Flamengo, n° 78 — 4° andar

Rio de Janeiro — RJ — Brasil CEP 20210-030
Phone.: 5521 3235-9800 Fax: 55 21 3235-9876
e-mail: ri@neoenergia.com

Site: www.neoenergia.com/ri
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