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News Release

EADS and Airbus finalise A320 review
+ Further significant delays on Alrbus A38Q deliveries

« Cumulsted EBIT* loss of € 2.8 billion from A380 series production until
2010

s Airbus launches “Powerf” programme to counter financiat impact and
to speed up development precasseas

» Cost radustion and efficiency improvemant actoss antire Group

« A350 Type Certification on track for year end 2006

Amsterdam, Qctober 3, 2006 = Following & detalled joint EADS 7 Aibus
review of the A380 progmmme, Aitbus has revised the A3B0 delivery
schedule for the period 2007 1o 2010, The first Airbus A380 seres aircraft will
be delverad in the second half of 2007. In 2008 Airbus plans tq deliver 13

" aireraft, n 2008, 25 A380s shall =ave tha final assembiy line followed by 45

A380s in 2010, with that year's total including the first freighters. Compared

io the June 13 plan deliveries will be delayed for another year on average,
EADS announced fter a meailing of Its Board of Directors un Tuwsday ard
specified the resuliing financia) impact.

However, the A380 review also confirmisd that type certification for the 4380
is likely to be achieved by the end of the year. While flight tesling is
procesding as planned, the A380 i3 meeting or even exceeding I3
performance targets, and proves to be a highly relishle and comfortable
aircraft.

Comparlsen to erlginal pre-June plan

The revised A380 detivery schedule results in cumulative EBIT* shortfalls of
£ 4.8 billion compared to the margin contrtbution of lie onginal basetine plan
for the years 2006 to 2010 (at $1.30 per €1.00):

v Theracf cose to € 2 bllian cumulative EBIT™ previously expecied

betwean 2008 and 2010 will be postponad bayond 2010 a3 & result of
the delivery shifts to later years.



s In addition, cost overruns and late delivery paymenis will result in
Imecoveratde expenses and a comesponding € 2.8 billion reductlon In
previously expected cumulative EBIT* over the 2008 to 2010 period.

Finally, 1he build=up of invertory 23 wefl as the impact on payments from
A380 customers will lead to a working caplial Increase of scme € 1.5 billion.
Summing up all the above, EADS anticipetes tha A380 programme will suffer
a cumulative free cash flow reduction of € 6.3 billion compared Lo previously
expactad free cash flow for the period.

EBIT* contribution, 2006 guidance

From an Income Statement perspective, the management estimates that the
AB8(0 series production will generate a cumulative programme EBIT" oss of
around € 2.8 billion for the years 2006 to 2010, of which approximately € 1.1
billion is anticipated in 2008 and approximately € 0.7 billion in 2007, The
A380 programme shall deliver a first positive EBIT* contribution in 2010. The
management estimates that the A380 programme contributlons will be
substantial beyond 2010.

Tha zbave 2006 programme EBIT* loss reflects an estimated € 0.6 billion of
provisions for A380 loss making coniracts. The A380 chargas, and charges
potentially arising from the outsianding decision on the A350 programme, as
well as the amount and phasing of non recurring charges of the “Powert”
programme, Invalidate tha previaugly provided 2006 EBIT* guidancse. Untl
further nofice, EADS will not issue an updated 2006 outlook. Pogsible
goniract termingtions under the new A380 imatable have not been taken intg
account I the flnancial estimate=s,

Power8 compettiveness programime

To restore its competitivenass, and te counter the financial impact of thees
delays, Arbus is launching the ‘Pawer8” programme which ls Intanded to
generate sustainable annual cost savings of at |east € 2.0 blllen fram 2010
onwards, Furthemare, ‘PowerS™ alms e speed up development processes
and 1o deliver around € 5.0 billlan in cumlative cash savings by 2010. The
Board of Directors fully supports the “Power8” programme presented by
Airbus CEQO Chistian Streiff.

Improvement and cost reductlon programmes will afso be implementad in
other parts of the Group, Furthermore, EADS will continue Group wide
integration to reduce costs and to achieve more efilcient and mors effective
management structures.



The Board of Directors decided to conduct an independent assessment of
individual dischange of duties in the stuation that led to the A 280 delays.
This investigation will extend to serutinizing potential responsibilities at the
meanagement level. The Company reserves all its rights in the circumstances.

EADS is a global leader in asrospace, defence and related senvices. In 2005,
EADS generated revenuss of € 34.2 billien and employed a workforea of
shaut 113,000. The EADS Group includes the aircraft manufacturer Airbus,
the warlds largest helicopter suppller Eurocopter and the joint verture
MBDA, the intemational leader in mizzile systems. EADS ig the major partner
in the Eurofighter consortium, is the prime contractar for the Ariane launcher,
develops the A400M military transport aircraft and is the largest industrial
partner for the European satellite navigation system Galileo,
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Michaal Hauger +{0 g8 BOT 24235
[eapela Desmat 331 42 24 2063
Miguel Sdnchez +34 91 58077 86
Alrbuy:
Barbara Kracht +#33537 983220

rEADS ysss BRIT pre-goodwlll Impainnent and exceptionals as a2 key Indicaior of its
etenhamic performance., The temm “supepionals™ refers to such Hems as depreciation
expenses of falr valua adjustments retating to the EADS mergear, the Arbus Cambinstion and
the farmation of MBDA, as wel a= Impaimant charges tharson.
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A Prosz und Analysts Comferance Call with
CEDs Tom Enders apd Louls Galfels, CFQ Hans Peter Ring,
and Afrbuz CEQ Christian ST will 1ake pivee

Telphone numbar Confercrce Call; +44 {0 20 7180 1232

| on Tuesday, Ociober 3, 2008, at 7:00 p.m. CET
L

Safe Harbour Statement

Certgin statemuants comtzingd 0 thie pregs relaase arm Aoy historical fact= but rathor are stxamants of
fubure sxpectatons and other forwrrddooking statements tet Arg based on markgements Helisfs,
Thepe sklzments refloct the EADS viewa &nd ansumptions 2 of the date of the siatements and
nvoive kncwn and unkrdwn sk and uncaintes that covld cause aclusl resuis, periprmeance or
aveniks to Jifer mederially fum eee axpressad or impkied in such eflaments

When used b thic press releass, words such as *witl, ‘anticipate”, “heliave”, 'esfmabe”, “mpacs,
ray”, Siomend”, “phar 6" and "poiact” are Imtendad to kenttfy farwardaloaking statements,

Thig foraard lodding Informmation 18 besed upon & numbe: of a53umptions including without limitation:
assumpicn: reganding demand, currant and futums markess for EADS' produsts ark semces, intemal
parfomance and cost cusfomer fimancng, customer, suvookar end subsortractcr perforrmance or
teriracts jones, favolirable aulcomes of certain panding sales campaipns and the avaiability of
conain tools, meserials and EEQLTeS.

Farward loaking golgmens dre gublast 1o unceraingy and schel fubips ropultz sid trands ray diffar
matgrialty depending on varfaly of famoms Inaluding without IImiteion: general soanomic and labour
conditions, Induding in patieelar economic condfions in Europa, North Amerdcs and Asia, legal,
fnanchal and govermmertal risk rebbed to inemational rmrmections, the oyofical nature of some of
EMDS" husinesaes, olatilffy of 1he maakel fia cerlaln podusts smd services, oduct performarnca risks,
callective bargeining Ebour dmspytss, factors that result i signflcant and prolonged disruption o gir
taval worlc wide, the quicomsa of poillcal and lepel processes, Inchuding uncartalnty regarding
govemment funding of centaln prograns, consaldation among eompetivors in the asmapace industry,
e coal of devaloping, B the commarsial aucoess of new produc's, exchangs e and nemst ate
sproad fuctiatiorns between the Ewo and the WS, dollar and othar surencies, legal procesding ard
wther asonomis, political and tachaekgles! dek and umeertabrad,

Additioral mformation regarding these facker v comained In the Company's *reglziiation docurnant
dated April 26, 2008,



