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Legal Note

IBERDROLA

DISCLAIMER

This presentation has been prepared by Iberdrola, S.A. in relation to the acquisition of Energy East Corporation
and for presentations to the media, investors and analysts. Therefore, this presentation can not be disclosed,
released, relied on or used by any other person for any purpose other than the purpose stated above, except with
the written consent of Iberdrola, S.A.

The estimates, projections and forecasts used in this presentation have been prepared for illustration purposes
only. The projections and forecasts involve significant assumptions and subjective judgments, which may or may
not prove to be correct. No representation or warranty, express or implied, is or will be given by Iberdrola, S.A. as
to the accuracy, completeness or fairness of any information contained in this presentation and, nothing in this
presentation should be relied upon as a promise or representation as to the past, current situation or future of
Iberdrola, S.A. or Energy East Corporation.

The content of this presentation is addressed to individuals and corporations who may not have the appropriate
knowledge of Iberdrola, S.A. or its activity, and, therefore, neither Iberdrola, S.A. nor its legal advisers, accountants
or financial advisers assume any liability whatsoever for this presentation or its use for any other purpose other
than as set forth above. By delivering this presentation, Iberdrola, S.A. does not undertake any obligation to update
any of the information contained herein or to correct any inaccuracies which it may include.

This presentation does not constitute an offer to purchase, sell or exchange or the solicitation of an offer to
purchase, sell or exchange any securities of Iberdrola, S.A.
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FORWARD-LOOKING STATEMENTS

This communication contains forward-looking information and statements about Energy East Corporation and
Iberdrola, S.A. and their combined businesses following consummation of the proposed merger. Forward-looking
statements are statements that are not historical facts. These statements include financial projections and
estimates and their underlying assumptions, statements regarding plans, objectives and expectations with respect
to future operations, products and services, and statements regarding future performance. Forward-looking
statements are generally identified by the words "expects,” "anticipates,” "believes,” "intends," "estimates" and
similar expressions. Although the managements of Energy East Corporation and Iberdrola, S.A. believe that the
expectations reflected in such forward-looking statements are reasonable, investors and holders of Iberdrola, S.A.
shares are cautioned that forward-looking information and statements are subject to various risks and
uncertainties, many of which are difficult to predict and generally beyond the control of Iberdrola, S.A., that could
cause actual results and developments to differ materially from those expressed in, or implied or projected by, the
forward-looking information and statements. These risks and uncertainties include those discussed or identified in
the public documents filed by Energy East Corporation and Iberdrola, S.A. with their regulators and, in respect of
Energy East Corporation, under "Risk Factors" in its annual and quarterly reports filed with the SEC. Except as
required by applicable law, Iberdrola, S.A. undertakes no obligation to update any forward-looking information or
statements.
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Investing Eur +24 Bn in three years
- Spain
By region: USA & Canada

: Atlantic Area UK

Organic | |

Latinn America LOW riSk
Eur +18,000 .
MM _ Renewables p rOfI Ie y
By business Distribution g

Core business |

Generation

Non organic
Eur 6,200 MM Energy East

Eur +18 Bn organic investment & Energy East acquisition
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Iberdrola 2001-2008: Execution & delivery

Strategic Plan
2001-06

Scottish Power
Iberdrola
Renovables

Strategic Plan 2008-10 on track
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Description of Energy East: Operations

IBERDROLA

Energy East is a gas and electricity utility in the US

ELECTRICITY (2007)

_ Regulated points of supply
_ Unregulated customers

| Electricity sold (GWh)
 Transmission network (km)

| Distribution network (km)

nstalled capacity (MW)

*Hydro

*Gas (non NY retained)

*Russell Station site (to be divested)
*Gas (to be divested)

1,832,000
182,000
39,314

126,647
134

_ Regulated points of supply
- Unregulated customers
| Transmission network (km)

| Distribution network (km)

()
>
w
~
=]
S
-

| Gas sold (bcm)

919,000

(3)]
EN|

PN =
OUIN =
NN Bho

Source: Energy East figures as reported in SEC filings. 2007 figures based on average exchange rate of EUR/USD 1.3709



Description of Energy East: Operations
IBERDROLA

Which operates in key states

*RG&E
*Points of supply

*Electricity 360,000

*Gas *297,000

Maine

«CMP
Points of supply
2 «Electricity +600,000

NYSEG e YOrk -BGC
«Points of supply : v = Points of supply

*Electricity ~ +872,000 eMassachusetts *Gas *36,000
*Gas 256,000 = En77 .CNG
By K- *Points of supply
ecticut
*Gas 155,000
*SCG
Points of supply
*Gas 175,000

Presence in New York, Maine, Connecticut, Massachusetts
and New Hampshire



Description of Energy East: Financials
IBERDROLA

Energy East will contribute to Iberdrola’s financials at all levels

Sales ’07 (EUR M)
EBITDA 07 (EUR M)
EBIT '07 (EUR M)

Net Income ‘07 (EUR M)

Net Debt' (EUR M)

Leverage Ratio' (%) 55.0%

Final acquisition price of EUR 3.2bn?

Note: 1) Based on Energy East filings as of June 30, 2008 using exchange rate of EUR/USD 1.4331
2) Based on 158.8 million shares x 28,50 USD/share = 4.5 USD bn; using a exchange rate of EUR/SUD 1,4331
Source: Energy East figures as reported in SEC filings. 2007 figures based on average exchange rate of 2007 of EUR/USD 1.3709
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Operational growth

IBERDROLA

Strengthens Iberdrola’s position in electric and gas operations

i
i
Energ;(/To‘I’ivsrtI;ibuted 159.1 E 39 3

1) Excludes customers from non-regulated businesses

2) Includes the number of gas customers for Iberdrola (0.2 million in Spain and 1.9 million in the United Kingdom)

3) Excludes capacity to be divested

Sources: |berdrola Results 2007; Energy East figures as reported in SEC filings 12



The acquisition of Energy East increases

Iberdrola’s scale and provides geographical serorola

diversification

Iberdrola’:2 Energy East3 Iberdroéz ;—t4Energy

Total: EUR 5,538 M Total: EUR 651 M Total: EUR 6,189 M
2% 100% 12%
16%
14%
2007 EBITDA 45%
by geography S0%
22%
20%
10% 9%
. Spain 5 . Renewables UK Latam us

1) Sources: Iberdrola 2007 full year results presentation, Iberdrola 2007 annual report, and Iberdrola Renovables 2007 annual report
2) Scottish power and PPM are included from April 2007

3) Source: Energy East 2007 10-k report; based on EUD/USD 1.3709 as of average for 2007

4) Assuming pro-forma consolidation of Energy East

5) Including non-energy businesses
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Financial ratios
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Financial ratios remain strong:
Commitment to “A” rating

Leverage Ligquidity (Eur MM)
11,405

48.2% ’
Includi /
s, Q) 7,817

46.4%
Excluding @/' ._
tariff deficit

H1 2008 Post deal H1 2008 Post deal

Excellent liquidity position by the end of 2008:

> Eur 4 bn
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Energy East: Calendar of authorizations

IBERDROLA

Hart-Scott-Rodino 8 Sep. 2007 v
Federal Communications Commission (FCC) 4 Oct. 2007 v
Federal
Exon-Florio 29 Oct. 2007 v
Federal Energy Regulatory Commission (FERC) 6 Dec. 2007 v
Connecticut Department of Public Utility Control 28 Nov. 2007 v
New Hampshire Public Utilities Commission 28 Dec. 2007 v
Maine Public Utilities Commission 7 Feb. 2008 v
New York Public Service Commission 3 Sep. 2008 v

1. An additional Hart-Scott-Rodino clearance was obtained on August 18, 2008 because the previous Hart-Scott-Rodino clearance would have expired after September 7, 2008
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The transaction was completed
expeditiously...

Iberdrola / Energy East 15 mo.

Great Plains Energy / Aquila 17 mo.

National Grid / KeySpan 18 mo.

Babcock & Brown / Northwestern Corp

Exelon / PSEG

FPL / Constellation

IBERDROLA
\/ COMPLETED
‘/ COMPLETED
‘/ COMPLETED

CANCELLED

CANCELLED

CANCELLED

... becoming one of the few major acquisitions in the last 18 months

completed according to announced timetable

Source: Company press releases
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New York PSC

Unanimous approval by the four Commissioners: terms and
conditions in line with conditions proposed by Iberdrola

Rate-Related USD 275 M in PBAs
Conditions No change to existing rates

No restrictions on wind generation ownership/operation throughout NY

No divestiture of renewable generation (wind or hydroelectric)

Divestiture of 167 MW of Energy East fossil generation in NY (no adverse impact)
and Russell Station site

Existing quality of service levels to be maintained

Subject to economics, Iberdrola to invest USD 200 M in renewable development in

New York!

Operating
conditions

Financial / Governance protections that are customary and consistent with mergers
in NY and Maine: Dividend Pay-out no higher than 100%, need of rating, consent
Financial / right prior to NYSEG/RG&E voluntary bankruptcy filing, etc.
Gpﬂ\éiggzgﬁe Existing reporting requirements for Energy East, NYSEG and RG&E
Conditions IFRS reporting at Iberdrola level (rather than US GAAP)
Update of the code of conduct that regulates the agreements between Energy East
and other companies of Iberdrola Group

1. Subject to no material adverse change to the existing fundamental economics of wind generation development in New York State (PTCs, RPS, and NYISO market pricing). If Iberdrola does not
invest the full USD 200 M, then Iberdrola must contribute up to USD 25 M to NYSEG and RG&E economic development funds; however, Iberdrola estimates that its renewable investment in New

York is likely to exceed significantly this USD 200 M amount.




NY rate-related conditions: Financial analysis ¥
IBERDROLA

*USD 275 M PBAs (Positive Benefit Adjustments) to be placed in regulatory deferral
accounts until new rates are set

* To be divided among RG&E Electric, RG&E Gas, NYSEG Electric, NYSEG Gas
based upon delivery revenues

* No current impact on rates

* Accounts to incur carrying charge until new rates are set

» Rate cases may be filed following 12 months after closing?

Required

rate-related PBAs 1.710
_g = (USD M)
conditions

646

.

Staff testimony and ALJ Recommended Final NYPSC Order
briefs Decision (September 2008)
(January-June 2008)" (June 2008)

Required rate-related conditions substantially less

than originally requested; no current impact on rates

1. Including USD 646 M of PBAs, USD 209 M in one-time adjustments, and USD 855 M in other rate modifications
2. For any utility that has not filed a rate case after 13 months following closing, earnings sharing will change to 80/20 sharing above 10.1% based upon lower of 45% or Iberdrola’s consolidated capital structureg



Maine PUC

IBERDROLA

Acceptable terms and conditions consistent with nature of
transaction (recognized significant benefits to ME)

Minimal rate/book adjustments (< USD 15 M) and no other impacts on
future rate cases'

No restriction on renewable generation development

Customary financial protections

Acceptable terms despite investor concerns

1.These rate/book adjustments were significantly lower than the approximately USD 400 M financial concessions required in the Verizon/Fairpoint transaction approved by the Maine PUC a few
weeks prior to approval of the Energy East acquisition




Connecticut DPUC & New Hampshire PUC

IBERDROLA

Acceptable terms and conditions consistent with nature of
transaction (recognized significant benefits to CT and NH)

No rate/book adjustments or other impacts on future rate cases

No restriction on renewable generation development

Customary financial protections

21



Broad support for transaction throughout
regulatory approval process in each State

» State Executive Branch (including Governor Paterson, Democrat)

IBERDROLA

» Support from the Democrat party: Senator Clinton, Senator Schumer, Speaker Silver, Assemblyman
Morelle and Assemblyman Cabhill

» Support from the Republican party: former Senator Bruno, Senator Alesi, Senator Maziarz, Senator
Libous, Senator Skelos and Senator Nozzolio

» Key Republican and Democratic State Legislators
Support for ity of Rocheet
. o
NYPSC ity ochester

approval from « Electric cooperatives and certain municipal electric systems
e Labor Unions
» Key economic development agencies and groups (including Empire State Development Corporation)

» Key environmental agencies and groups (including the NY State Department of Environmental
Conservation and the Natural Resources Defence Council)

» Key large NYSEG/RG&E industrial customers (including Corning Incorporated, Kodak and Nucor)

"- MPUC Staff
» Office of the Public Advocate
* Industrial Energy Consumer Group

Maine approval
supported by

all partles to * Friends of the Coast

settlement * Independent Energy Producers of Maine

» Connecticut and New Hampshire approvals supported by each agency's staff, unions and key
Others customers and other constituencies




Conditions’ impact

Fulfilment of the financial criteria established
in the Strategic Plan

IBERDROLA

Positive impact to EPS from first year v

Positive impact to cash flow per share v

Post conditions, the transaction remains accretive
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Intended timetable

IBERDROLA

Immediate closing of the transaction

e —

Estimated date | Key step

DEVAD) Iberdrola accepts the conditions to NYPSC approval order
GO AFIDI) I | |berdrola to transfer the funds to the Paying Agent

Day D+3 The Paying Agent to receive the funds from Iberdrola
Day D+4/6 Estimated timeframe for closing of the transaction (Effective Date)

Limited period of time from acceptance to closing

24
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Conclusion

IBERDROLA

Better than expected business performance

* Higher prices
* Higher production: +5% vs -0.8% in H1

Renovables .

* Higher prices from Sep 1
* Better evolution despite Sterling

_/ * Contributing from Q4

ScottishPower |

Maintaining FY targets at Operating & Net Profit level

26



Conclusion

IBERDROLA

Strategic Plan 2008-10

Confirming Expected Expected

2008 EPS growth: 2008 DPS growth Financial
in line with Leverage below

~25% | 2008 EPS growth 50%

Iberdrola: Execution and delivery
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