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Analysis of the Income Statement of EADS — Group
July-December 2001 vs. July-December 2040

EADS group revenaes for the second half 2001 reached 16.755 M€ which is compared with
the same period ol 2UM an mmcrease of 23%. This 15 mainly duc to the first consolidation of
Airbus UK + 20% GIE,

The Gross Margin including the effect of fair value adjustments increased by 1.005 M€ 1o
2.971 M€ compared with the same petiod of 2000, The percentage over sales increase from
14% to 18%% nevertheless excluding the exceptional elfect of fair value deprcciation, the
percentage over sales remains stable in the 19%.

Research and Development costs increase due to Airbus new programs A3S0, A340
siretched and first consolidation of Airbus UK + 20% GIE.

The Amortization of Goodwill include additienal depreciations in the second half 2001 by
7090 ME due to impairment tests performed for Defence { 380ME€) and Space (210ME)

divisions.

The financial result in 2001 is negative due to the losses from investments amounting -376
ME mainly driven by the extraordinary depreciation of Matra Norte! Communications -252
ME and Nortel Metworks Germany -57ME, the fully depreciation of Mahuelsat -63 M€ and
50% of all EADS Group investtnents in Arianespace -29ME. Positively included 1s Dassault
with 66 ME.

Higher Income taxes of -434 ME in the second half 2001 are due to the increase of the
Tncome before taxes  +687 ME and the non-deductible expenses by 1,233 M€ [rom
Goodwill depreciation and olhsr financial investments depreciation. This effect 15 partially
offset by non-taxable income of 883 M€ because of the dilution gains from Airbus UK and
MEDA.



CONSOLIDATED BALANCE SHEETS

10. Intanglhle as9ets amd properey, plant and squipment, pet

Intangible assets

Intangitle sxsels principally represent gaodwill. Sehedules detacling geass, accumulated dopreciation and net values of imangible
ASACIS ATC 35 ollows:

Lot
icME Balanca at Brehange Additions Changes in Feelaszifi-  Mhisposalz Malanee i
Tamzerw 1, | diTerences cotselidaon calion Drecenher 31,
2001 seope 2001
Crdier 105 2 A6 Y - (22 178
intangible
FELT 5
Curadwall E442! 2 4,453 ) (1849) (2455 12 263
Total 8747 4 4,549 (3 £389) (26T 12,6d1
Amorization
in M€ Bulance al Exchanye Amortization Changesin Impaiment  Disposals Bulanee at
Tanuary 1, differences charge conzolidation charge Necamber 32,
0 SCOpR: 2aal
{lthar Ty (1 {613 3 . g (21
intangible
asyely
Goodwil (393 {n [5TE} - (790 19 (1%2:)
Total (%R} 7 (T 3 £74) 45 {21053
Carrying anmounf
in M € Balamee at Dalance ar
Janwary |, | December 31,
2031 II'JIE! _______
Cither
[r.l:.nHﬂ:-h.-
asgels 110 146
Ganewill 8 fl40 10457
Total 8,165 La58

Coodwill increased meainly due to the purchase of Airbus K and 20 % stake in Aizbus GIE.

Reclassifteation ¢ goedwill M€ {2850 raaulta from M€ (516 related 1o the Moclel Joint Vetaee ceclassificd o Ananciol &sels,
prartly offoet by b € 12T fhoom otlier resivables an otber sy2ely i guodwil] (eoe ootz [4), As a esull of the creation of MBDA. M €
209 of goodwill considered ar the rne of the Aeraspariale Matra trarsaction have been ineluded in the computation of the we

dilutuen guinh el {3 3howl et diaposaly.,
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Impairment loss

In ZM)L. faltowing the svents caused by the weronst atllacks on September 11, 2001, the Group perfarmad an impaimment tes1 oa

recogrized goodwill for the Airbus division. The recoverable amounl of Airbus, which is to be seen 5 & cash generaring unit on jis

own, (s exceeding the earrying amount. Thevefore, ne goodwiil has to be Lithptiesd.

Further impairment teats were performed for the Spoce end Defence divisions. Based on current forzcasts the Group performed
impainnent 18522 which resulied in impairment cha-ges 45 follows:

¢ Space division: Goodwill for Aseium aad 10 ¢ ivpared by M £ 210

#  Defence division: Impuimment charges on poodw il for Syalems & Defonce Electronics (S&0E) of ME 240, [LFK of
A £ 170 and Marra Datavision of M € 1 T hac 10 be recognized.

The impairmznt tests had been performed using the digeounisd gash-lew method.

Property, plant dud eguipment

Schedules detailing gross, accumulated depreciation and ner values of property, plant and cyuipment show the follewing:

Lorst
in M€ Balmcea: | Addiions Chiange in Feclassifi  Disposals | Balance a1
Januaiy 1, commilicationg swuprs sl =cation Creaeinben 31,

) 10 exchange dilTerences ol
Land, leas.e]mm 'Lrtlprnve:-ne:ns angel 1473 203 e _— @7) 1876
Luildings inzluding buoildstgs on land
owned hy olhers
Technical equipment atwd machinery 1.395 270 216 245 7%} 4512
Cth i t, facto d of7

e equipment, faelonydnd atiee 5279 923 1.E76 (189 7.219
eruipmnean .
Ad 1= reluting Lo pluol wnd

vanet puyments relating Lo plaol #n 243 il 111 {3423 (1ot 12
gquipment and consiruction N progress
Tulal 13,540 2099 2,168 40 (415) 15419
Depreciatdon
inME Balanccar | Depresiaton Changa in Recdassifi  Disposals | Balance at

January L, caarge conselidition seope and  -ealion Decenbar 31.
2001 exchenge dilftococes 2001
[ and, lraashald i : i
j.1'|| | Irdcahialel ebprovdmente s “ ,l:lj a} |:] 83] {}2} { I_?} 3 [:] Llﬁ?}
ouildings including buildings oo land
owied by olfiers
Technical equipment end machinery
“quip =Hnery (£, 274) @77 10 2 62 (1,159]

G’J‘IFT ciuipment, factory and office (1 4963 (Rdfy (1651 (158 " (2473
oo Ui pnent
Advanee paymenia relating to plent and

_ F il ! {1 (L - 1 . i b
aquipanent i eondlestion in Proprees
Total {4,420 (1,501 {387 {182 121 {6,369}
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_‘:nr ryimg srmonng

in M€ Balanze at | Balarse ut
January 1, | December 31,
2041 2001

Land, leasehold impeovermanis and

S " 2,485 1,600
buildings irc.uding buildings o Land
owned by others
Tochcal equipuient and raching y | 420 21157
Orther equiprcat. factory and offize

Fr iy & 3,763 4,386

ﬂu:pmcnt

Advanes payments relating to plant and

v. ni¢ pay Ments relating . plant an 413 a0
SyUIpment arkd eonstuction in progress
Tatal 8,120 LS00

Reclassification of olhet cquipment, leclary and offce equpment (ME (3B} inc'udes an allocation of Adircrall financ.al risk

provisions for leased nirceaft of M E 160,

Additons 1o property, plant end equipment reprasent largely leased eircraft of Airbus and Aerenawtics divisions as well as

additiong 'o Tacilities The r::l'.a'lgﬂ' 1 Cekrwesralin Bation G CEpresety rrl.airl]y the Firgl mimie comvsed]iadanmnn ol airbog DK and 20044 crake

i1 Adreus GIE.

T.essed sincraft o assified ax aperating ledss equinmen: ste inclwded in Lhe pasiiian “Ober equipment, Faclory and office equipment”™
aml represent umaunls al cosl of ME 3206 anl M E 2816 as a1 Decernber 31, 201 and 2000, respectively {net of accunulated
depreciationn of M€ 1,384 and M € 100, The celated depreciazion expense for 2001 amports o W € 419 [20040: M E 177} These
afieraft classifice as operating leasc include nizerudt thut have heen secounted for o5 leases because of substantial value guaramics

commitmenia of M € 1,912 and other aivcralt of B € 1,294,

Propery, plant and equipment imclude buildings, technical equipment and ather equipment occounied for in fixed assels under
finance loase agreemensg for net amounts of M € 169 (et of accumulsted depreciation of M € 273 Jas ot Decernber 31, 2001 wrul b €
175 as at Decamber 21, 2000,

MWon-cabeallable furure 12ase saynceas due from customers for equipment on eperating leases to bg included in revenues,  al
December 31, 200 are as follows:

2002 ME |95
2003 MEn:
204 wE D
200045 ME EBY
ZO Mle LTS
therefer M 0443
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1. Jnvestmes t= andd Ipng-term financlal sssets

The fallowang table scts forth the composition of investments and long-1zrm financial assats:

i M0 . December 31, 2001 Decencber 31, 2000
Equiry invesiments 1,252 1,318
Dithsr investmencs 764 422
Other financial assets 2,08 2,860
Toral 4,728 4 600

Equity invesltmenls comprise for 2000 the 45,06 % (2000: 45.76 %) interest in Dassandt Avistion of ME 1753 (2000 M €
L1t} & hist of the investmams wn asscciates is included in Appendix “Indormation: ob principy] investments”. All significont

mvestments tn associates have been accounied for wsing the syuily method.

Other inveslmenls eomprse a 42 % interest in Morel Merweros Geemany of ME 136 and o 45 % indrest in Matra Nonel
Communizations of M E 119, At Decetmber 31, 200, these investments hod beer recorded at equity with M £ 55 and M £ 70,
respactively. The inpregse in 2001 is mainly detived from the alocanon of rolaled poodwill, Ciher financial 2sseis include loans Lo
customers of M E 349 anc finace lease rece:vables from mremfl fintnging operations oF M € 514, Other financial asscts alsa include
gecurtly depadts oMW £ 1044 and other loams, ¢z W cmplovows of W& 201,

The compenents of investment in imanee beases are as follows;

Au December 31,
inME 2001
hdinimum lease payments reccivables L.
Uneearned finance income: {223)
Allowance {26h]
Total £14

Fukre minimum lease payments ond investmenls in Nnanee Tsuses to be recaived ate as follows:

20602 ML 126
2003 Moo 117
4 MIDOI21
05 M1 o1
2008 M1 ol
tereafter M1 44
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12. Inventories

inhE At Thecpmher 31,

2001 20040

Raw matcrizls and manufacturing supplie: o 49

Work in progrcss 5.5 5.0K5
Finished goods. parts and producis

held for regals 1314 2087

Advance payménts to sapplicrs 1,230 1,125

12,263 &.Gas

Laee: Advance paymene repeived 1504 {£,065)

2,464 2081

13, Trade receivables

inME& At Decomber 31,
i1 L

Receivables from sales of goads
and services 5572 4,494
Allowanee for dowbtful accoomnts {355} (EFLY

5,183 4,118

Az of Docember 31, 2001, M € 155 of the wade receivables mature after more than one year.

14, QOther receivables and ather assets

Other recrivehles and olher assels include an arcunt of ME 434 (20080 M € T71) corresponding to the remalning capitabized
setllemcar paymant o the Geman Governmert with tespert to refundable advancees which 15 amartized through the income
stmigmenl sl ke JKlivsy pavs ol the punespuooding plance D e gadilionm] evicows cganling bess ccfuslalile advam es
subsequent to acquisiion date (haly o, 2000 resaltng frem a valuation stody for &irbus long ranze avplanes, a part of the amaunt
azsigned 1o this assst was reclassified s poodwdll. The adjusment 1o the fair value as comparcd 10 when the acquisitior was
eriginally weconniod for amounts to g reducticn of ME 206 in other assets at the date of acquisition of Dasa by ASH to form EADS,

Corresponding W dal, delereed tax liakilities havs been redoesd by W€ 79 and woodwdll increascd by ME 1270

Cither receivables and ociher assccs further comprise receivables from affilinced compames of BE 189 (2000; M € 183) ard
teced vables froat reluted companies of M€ 332 {2000: M € 394}, rel of alowance o't € (1125 2000: M £ (25)).

Asof Decomber 31, 2L, M € 1023 of ofher receivables and olws asiets mature afier more ihan one year (2000 W € 681).

L5, Securities

The secwrities of ME 5,381 (2000: M € 4.682) comprise manly “Available-fur-Sales Securities” amounting to M€ 5,317 {20040
M € 4,455,

12 CEAAT 131002



14, Shareholders' equity

The isximl s vware papial of the Jraun consism of 20,1 T5,561 ordinary charge a6 ar Decether 31, 2071 LAUO0: BUT 57667 The
aniharized sha:c capital consisls of 3,000,000 000 shares, The shares bave a pur value of € 100,

In conrestion with the ESOP 2001 — Empleyes Sunk Owoeship Flan- (see Mate 24), EADS issued 2,017,894 shares with a
naninal vale of € L, representing o nominal valwe of € 2,0 17 85400

The Group's Beaxd af Directors loax deeisions on July 12 and Septerber |8, 200 Lo lainch a share buy back plan as approved
by tha ganeral eastitg of shoveholdora or Moy 16, 2001, Aa o reault, the Board of Dirceters roquestod the Clhicl Cacolive 0o
i+ s up & buy back plan for 10,500,004 shyres. In 2001, the Group has not hought hack any shares.

On May 10, 2001, e generi mecting of shareholders further decided 1o pay & cash dradend for 2900 for a gross unaunt &

01.50 per sharg, which was paid or June 27, 2001,
‘The change of shareholder's equity is provided in the Conzalidared Statermenty of Changes in Shazeholders' Equity.

17. Frovisions

Al December 31,

in M€ 2048 2060
Fetirgmest plans (2ce Mols 17 a) and ganilar ehligations 1176 2,986
Chher provizions (see Mote 17 ) 8742 5608

11,918 B 484

M E S 1T2R CHO0 M E 2LRIA) 7 retiremert piang and aimilar akligntinne and B E 4 A0 (7T00 8 € 2 894 of alther provisions

bawe a malurly of core “han | year.

1} Retiremant plana

When Group enplepeses retirg, tey reegive indemmiticy a5 stipulaied in retiremenl sgesmenis, in accordunce with regulatons
and practizes of the cevntries (principally France and Germany) in which the Groop operates. French law stipulates tha emplovees
are paid rediretnent indemeities on the baas ol the fengh of service. In Germany, relirement indlemmitics aee peid on the basis of

szlarics and scnioTity,

The follvwing provides paformation with respeet to the Goup's pension liabilitics,
Al Desndies 3,

im M £ 2001 2000
Change wn defined benetit obligations:

Clined beneil ohligations al heginniry of year b I b1.4]
Servies goul B4 i5
Interect coct 220 4
Plan amendments (53] 2
Actuarial [paing) lsses 171 {10y
Acquisitions and other 12 1845
Bensfits paid (1311 (43}

Defined benefic ebligations ar end of yea: 3,880 5512

The defined benefit oblieation ai end of the year is the present value, without dedueting any plan assets, al sxpecied fulure
peyments required 1o geule the obligatien rosulting from employes sarvice it the current pnd pricr periods.

13 CFiAT 1311/02



Change in plan sascts:

Eair value of plan assels a1 negirning of wvear G2 1
Actual retm on plan assots (T 3
Contributiong l v
Apquisttions and ather 1 H3]
Berelis nail (=23 19
Fait valug o/ plan assets at end of year 571 UL

The fiit vo'oe o plan asscia at crd of the year comprises assets beld by long-resm employes hene i funds that exist solely w pay
o fund emploves benefits,

A teconcilistion of -he funded stolus w the amouts recognized io the consalidated halance sheets is as fellows:

inME Al Deceanber 31,
2 ATHI
Fuended status 3,309 2RI
Lnrocognized astuarial net gains osses) {15%) 129
Nt Amoun tece g hized 1151 2954

' D feremers between the defined benefit abligations and the fair waluc of plam asscos.

1he Nl AMOUTE TECORLiZed TEDrEsenis the LCLCUNE reCoEhiZed &8 a detirad bBenelll penzion Aahility amd e parl a1 the caphion
" Redrement plang aid sioilar obligations”. [t ingludes die funded siates, aljustod by acinarial nes gaios! losses, which do not have to
be recognized because they do nol meet the recognition eriteria. The difference between the net atount recognized as pension
Lialsility (M E 3131, 2000: M€ 2 95Y9) and Lbee toca] aacceunt of metireonetl plans and similar obligalions (b & 3 1%; 2000: M £ 2,.986)
is cavsed mrinly by additional commitments for defemed compensation, which in the vear of i origin do not torm part of the net
amwaLi: recognized o8 persion Hability.

The waighted-averape asaumptinnz waed in rolenlating e nereaal valies of the rerirament plans wers g Falldws:

A 35U malions o 000

a5 of Dacemoer 31 g Th
Discount rate 3060 5.0-5.5
Ranr ol compensation inerease 3.-3.5 1.5-3.0
[eflatian rate 24 20-2.5

For the Greup'3 German entitiza, the apolizd inscrost rate nsed inthe actuarial opinian deoppead from G.5% w0 6.0%.

The companerts of the net periodic pension cost, ingloded in “Incorie befors finencial rosult, incomc 1axes and minoricy
nterests™, were as follows:

nM ¢ AL 2000
Servico cost B4 £}
Inreres cost 210 114
Expacted retfuzaon plan ususls 47y (25
Mer perivdic pension cost 257 144

14 CE/AT 131102



b} (Mher pravizions

Othor prav:sions consisted of the following:

Al Degcamber 31,

in W € pli L]l 2000
Airerall Bnancial risks 1,498 081
Services 6 be supplicd 120 GIs
Coniract |gss5es 430 133
Wurrantics 148 261
Finungiyl inscumonts 34T (NE
Othe: rtks and chorgea 2,10 24053
BT 5 RGE

The inercase m pravisioh fur Aircrall Binuncial Asks is mainly due to Airbus first time L80% eonsaliduuon and o the adaption of the

Iovel of the provisioa to fac aof eypogige. The terease inprovisiens Toe fnemeial instrumends s doe to LASAG firgt-time applicaricn,

hedge portfolia increase and LSS strengthening against Earo anc UKL

Deyelapment of provdsions in W £ . Total
= b | 20312000 3008
Change in sonaclidation acops 4l
Change :n financial natrumcnls provisiong |,695
Ratlassification from deferred income ard prepaid sxpenses w financia] mstruments (prevision) 7
Additipns: Wilization 131
us of 1243172000 Bl
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13. Financial iabilitles

At Docomber 31,
in b€ L] 2000
Bonds 410 xm
Liabilities o Mnaneial institutizng 2EG 370
Lialrilatics ur aiTilialed wwmipanies o i
Luans LN 97
Ligbilities from finance leazes LI 75
COthers i 130
Shor-term finatecial liabilites (due witlin ore vear) La4a2 1.3
Bondz 195 S0
Lialilizies o fngncial instinmions 1,541 1447
theread Sue in mora than fivg yeara: 1,062 (2000: 1031
Liabilivies e sililieled conmanws 18 fl
therenl cue it more than five yegrs: 9 (2000 )
[Lszns 1,648 L1589
Eerenl dus inomore than e years: 1217|2000 7 ]13)
Tiahilittes front finance leazes 1,536 L56E
thereol due inmaore than five yearg: 1,094 22000: 1.150)
Long-tzm. financial Habilices 5058 4,770

11,3000 3,779

The zise in fnancial lakilitics by ME 321 20 ME 6500 is mmsed by Brst time consolidation of Airbus UK and te alditional 2
*a cf Adrbus GIE. Ingluded in Dhery arg fingngial Niabilitics against joint venture partners.

Aggregate smeunts of Anaacial liabilites matunng Junny the next Avc years and thereafter are &5 follows:

there-
bk E 22 03 2004 200}5 2006 after
Financial liabilities 1,402 447 L] 313 427 34812
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19. Trude and ather liahilides

At Mecemher 11,

in € 2041 2000
Trade liabilitics 3,480 4,168
Other liabilities 16463) £.200

16,097 12,408

Tn the irade Niahilities as of Decenher 31, 20010, ME 173 {20060 M £ 202} maturz afier more than onz year. Included in “ocher
liabilitias™ ore W€ 2,024 (200, M€ | |36 maturing after more than five years.

At Dacember 51, 2001, other liabilitizs mainly gemiprise cusiomer udvanes payments of ME 4,509 (Z000: M € 3.811), a3 well as
European Govemments refundeble advances of ME 3460 (2000 M € 3,088y, They zlso include turther Lailities to related paries
af M £ 63 (2000: b £ 103} and to affiliated parties amoondine 1o M € 85 (2000 b £ 3%), The incressr i European Governments

refundoble wlvances results mostly from the first conaclidnticn of Airbua LK.
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