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Baver MaterialScience closes MDI Facility at Neyy Martinsville,
W.Va, USA

New Martinsville, W.Va. [ October 11, 2006 — The methyl:ne diphenyl isocysnate
(MDI) facility at the Bayer MatenalScience plant in New Murtinsviile, W.Va., with an
anmral degign capacity of 160 million pounds (appreosx. 73%E), will close on June 30,
2007. Approximately 230 positions will be affected by the losure.

“The economies of scale are changing in the MDI marketplae, and Bayer is
consolidating production t0 several world-scale plants. incluling its plant in Bavtown,
Texas,” said Jim Covington, New Martinsville Gereral Planl Manager.

To beiter serve our Northeastemn ULS. customers, Mew Marti:asville will continue 1o be
an MDI, TDI and HCL transloading and distributicn center, sourcing material from
our Baytown plant.

The New Martinsviile facility will continue to produce other isocyanares and polyols,
coatings raw materials and thenmoplastic polyurethanes, Covington said. Isocyanates
and polyols are combined to make flexible and rigid polyuri:thane foams, which are
used in furninmre, automotive, construction, appliance and sporting goods applications.

Changing technology capabilities and market requirements |-ave lead to new standards
for world-scale facilities. Therefore Bayer’s MDI productica has been consolidated
into expanded facilities in Baytown, and further world-scalr plants in Uerdingen and
Brunsbuettel, Germany; and Tarragona, Spain. Bayer is currently congiructing the
world’s largest single-train MDI facility with a capacity of 50 It pa in Caojing,
China, which is setting & new standard in the industry. This plant is expected to come
on stream in 2{08.



*“By concenirating our capacities in these high-technology, high-performance
facilities, we are ideally equipped for the firture and will be alle to react to increased
global demand for MDI with cost-effective production,” said Michael Koenig, Senior
Vice President of Global Production and Technology, isocyarates. “With the
investment in Caojing, we demonstrate the implementatton of our stralegy 10 follow
our customers and produce MDI locally.”

Bayer MaterialScience LLC is one of the leading producers of polymers and high
performance plastics in North America and 1s part of the gloixal Bayer MaleriulSciencs
business with nearly 19,000 employvees at 40 sites azound the world and 2005 sales of
10.7 billion euros. Our innovative developments in coating, #dhesive und scalant raw
materials, polycarbonates, polyurethanes and thermoplastic uzethane elastomers
enhance the design and tunctionality of products in a wide viriely of markets,
ncluding the auiomotive, construction, electrical and electroies, household and
medical industries, and the sports and leisure [Telds. Our incrganic basic chemicals
unit produces chlorine and related essential products for the chemicals industry.
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Forward-losking Statements

This news f2leass contming forward-looking smiements based On CUITEnL dssus: plivus ad forecasts ade by
Bayer Group management. Various known and unkuewn risks. urcertainties cd other factors could lead to
material differances between the actual firture resolts, financial sitration, dew opment or performance of the
company and the estimates given here. Tless Luctors mchds thoze diseusacd -4 o public reports fled with the
Fran)cfirt Stock Exchange and with the U.S. Securities and Exchange Commizsion {incloding our

Form 20-F), The company aseumes no liskility wharsaevet 1o update these Eoraand-looking statements or to
confurm ther to fuhma avewis or dewvelopmetis



