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Independent auditor's report on the 

condensed consolidated interim financial statements 
 
To the shareholders of Bankinter, S.A. 
 

Report on the condensed consolidated interim financial statements 
 

Opinion 

 
We have audited the condensed consolidated interim financial statements of Bankinter, S.A. (the 
Parent company) and its subsidiaries (the Group), which comprise the balance sheet as at 
30 June 2023, and the income statement, statement of recognised income and expense, statement of 
total changes in equity, cash flow statement and related notes, all condensed and consolidated, for the 
six month period then ended. 
 
In our opinion, the accompanying condensed consolidated interim financial statements of Bankinter, 
S.A. and its subsidiaries for the six month period then ended have been prepared, in all material 
respects, in accordance with the requirements of International Accounting Standard (IAS) 34, “Interim 
Financial Reporting”, as adopted by the European Union, as provided in Article 12 of Royal Decree 
1362/2007, for the preparation of condensed interim financial statements. 
 

Basis for opinion 

 
We conducted our audit in accordance with legislation governing the audit practice in Spain. Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the condensed consolidated interim financial statements section of our report. 
 
We are independent of the Group in accordance with the ethical requirements, including those relating 
to independence, that are relevant to our audit of the condensed consolidated interim financial 
statements in Spain, in accordance with legislation governing the audit practice. In this regard, we 
have not rendered services other than those relating to the audit of the accounts, and situations or 
circumstances have not arisen that, in accordance with the provisions of the aforementioned 
legislation, have affected our necessary independence such that it has been compromised. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
 

Key audit matters 

 
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the condensed consolidated interim financial statements of the current period. These 
matters were addressed in the context of our audit of the condensed consolidated interim financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion 
on these matters. 
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Key audit matters How our audit addressed the key audit matters 
Measurement adjustments for impairment of 
financial assets at amortised cost, loans and 
advances – customers  
 

  

The Group applies the International Financial 
Reporting Standard 9 Financial instruments 
(IFRS 9) when it comes to measurement 
impairment adjustments under an expected 
loss model. 
 
The calculation of impairment adjustments to 
the credit portfolio is one of the most significant 
estimates in the preparation of the 
accompanying condensed consolidated interim 
financial statements, reason why it has been 
considered as a key audit matter. 
 
The internal models used by the Group take 
into account items such as: 
 

• The classification of the various credit 
portfolios and debtors based on their 
credit risk profile. 

 

• The identification and classification of 
assets under special supervision or that 
are impaired (“Stage 2” or “Stage 3”). 

 

• The estimation of the probability of 
default (PD) and the loss given default 
(LGD) for each of the models. 

 

• The use of prospective information in 
the different scenarios considered in the 
models, as well as the probability of their 
occurrence. The most relevant 
prospective information refers, among 
others, to the expected evolution of 
unemployment rates, the gross domestic 
product and the price of housing. 
 
To define the base scenario, the Group 
has considered the macroeconomic 
forecasts published by central banks of 
Spain, Portugal and Ireland. 
 

• The reasonableness of applying expert 
judgements to models, when applicable. 

 

• The realisable value of the collateral 
associated with credit transactions. 

 
 

Our work has focused primarily on the analysis, 
evaluation and verification of the general internal 
control framework, as well as the performance of 
detailed tests on provisions that are collectively and 
individually estimated, in collaboration with our 
internal specialists in credit risk models.  
 
With respect to internal control system, we have 
obtained an understanding of the general internal 
control framework and main procedures and 
controls implemented by the Group, including the 
validation of key controls. Our procedures have 
focused on the following aspects: 
 

• Analysis the methodologies developed by 
the Group for the calculation of provisions.  

 

• Evaluation of regulatory compliance and the 
operation of the internal models approved. 

 

• The reasonableness of macroeconomic 
scenarios used. 

 

• The periodic evaluation of risks and 
monitoring for the classification of assets. 

 
We have also performed detailed tests consisting 
of: 
 

• Selective checks of the calculation methods, 
the portfolio segmentation, the classification 
of loans, the information used for the 
estimations, the criteria for determining a 
significant increase in credit risk and the 
inclusion of certain attributes in the 
databases. 
 

• Replication of a sample of models, 
considering the prospective information and 
the scenarios used by the Group, in order to 
check the results obtained in the calculation 
of the impairment collectively estimated for 
certain credit portfolios. 
 

• Obtaining of a selection of individual files to 
evaluate their adequate classification and the 
recognition, if appropriate, of the relevant 
impairment. 
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Key audit matters How our audit addressed the key audit matters 
In addition, the Group carries out an individual 
estimation in the impairment calculations for 
those assets considered as significant, based 
on a detailed future cash flows analysis.  
 
See Notes 5 and 17.5. to the accompanying 
condensed consolidated interim financial 
statements. 
 

As result of the procedures described above, no 
differences have arisen outside of a reasonable 
range, with respect to the amount of measurement 
adjustments for impairment of financial assets at 
amortised cost, loans and advances – customers in 
the context of the applicable accounting framework 
and under the accompanying condensed 
consolidated interim financial statements are 
prepared. 
 

Provisions for litigation and claims   
 
The Group is involved in some administrative, 
judicial or other proceedings, relating primarily 
to legal matters deriving from the normal 
course of its business.  
 
The Group's directors and management have 
designed a policy in this respect, under which 
they decide when to recognize a provision for 
these items. 
 
Specifically, for certain legal processes, the 
Group estimates the provision amount, 
applying consistent calculation procedures with 
the experience of success, legal analysis and 
uncertainty inherent conditions of in the 
obligations they cover. 
 
Both the determination of the expected result 
of those proceedings and the evaluation of 
their financial effect are generally particularly 
complex and uncertain in terms of their 
possible outcome, the period end and/or the 
definitive amount.  
 
As a result, the estimate of provisions for 
litigation and claims is one of the largest 
components of judgment and estimated items 
with respect to their possible impact on the 
accompanying condensed consolidated interim 
financial statements, reason why it has been 
considered as a key audit matter. 
 
See Note 11 to the accompanying condensed 
consolidated interim financial statements. 

 
We have carried out our understanding and 
analysis of the process implemented by the Group 
to identify and assess open litigation and 
proceedings as well as the Group’s process for 
recognizing provisions and the relevant internal 
controls, focusing our procedures on aspects such 
as: 

 

• Understanding the internal control 
environment and the policy for classifying 
claims and litigation approved by the Group, 
and the assignment of any provision, 
including controls related with calculation 
and analyses of legal provisions. 
 

• Evaluation of the methodology used by the 
Group in the estimation of the main open 
legal processes. 
 

• Analyzing the main types of claims and 
litigation relating to legal matters, in progress 
at June 30, 2023. 

 

• Testing of the information related with the 
lawsuits evolution and the sentences 
evolution in the main open legal processes 
 

• Analysis of a selection of lawsuits, verifying 
the proper grouping of cases by type, in 
order to calculate provisions. 
 

• Testing of the historical data used to 
determine the provisions to be maintained, 
regarding the results of the main judicial 
process. 

 
As a result of the procedures performed regarding 
the provisions for litigation and claims, no 
differences were shown outside of a reasonable 
range, regarding to the amounts recognized on the 
accompanying condensed consolidated interim 
financial statements. 
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Key audit matters How our audit addressed the key audit matters 
Automation of the financial reporting systems   
 
The Group’s operations are largely dependent 
on the calculations, processing and information 
managed automatically by the diverse 
information systems that are used. 
 
The effectiveness of the general internal 
control framework for information systems 
relating to the accounting recognition and 
closing process is essential for the 
performance of certain audit procedures based 
on internal controls. 
 
The knowledge, evaluation and validation of 
general controls relating to financial reporting 
systems, due to their nature and the extension 
of the necessary audit procedures, constitute a 
critical area of our work, reason why it has 
been considered as a key audit matter. 

 
Our work has consisted of performing certain 
procedures within the general internal control area 
associated with information systems, and the 
processes that support the Group’s accounting 
recognition and closings. We have obtained an 
understanding of the functionalities and 
involvement of the various Group information 
systems within the accounting recognition and 
closing process, with the support of our internal 
specialists in information systems. 
 
With respect to information systems considered to 
be relevant in this context, we performed tests 
regarding the validation of the following aspects: 
 

• General controls over the management of 
authorization to access financial reporting 
systems and with respect to authorization of 
personnel to implement changes in computer 
processes.  
 

• The existence of management and control 
tools for automatic processes and potential 
issues. 
 
 

• Analysis of the manual entry generation 
process and selective extraction and filtering 
tests for the unusual entries included in the 
financial reporting systems. 
 

• Verification of the automatic controls that 
support the main key business processes 
that affect the recognition of items in the 
accounting systems. 

 
As a result of the procedures described above, we 
did not identify relevant issues that could affect the 
accompanying condensed consolidated interim 
financial statements. 

    

Emphasis of matters 

 
We draw attention to note 1.c), which describes that these condensed consolidated interim financial 
statements do not include all the information required in a complete set of consolidated financial 
statements prepared in accordance with International Financial Reporting Standards as adopted by 
the European Union, and therefore the accompanying condensed consolidated interim financial 
statements should be read together with the consolidated annual accounts of the Group for the year 
ended 31 December 2022. Our opinion is not modified in respect of this matter. 
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Other information: Consolidated interim management report 

 
Other information comprises only the consolidated interim management report for the six month period 
ended 30 June 2023, the formulation of which is the responsibility of the Parent company's directors 
and does not form an integral part of the condensed consolidated interim financial statements. 
 
Our audit opinion on the condensed consolidated interim financial statements does not cover the 
consolidated interim management report. Our responsibility regarding the consolidated interim 
management report, in accordance with legislation governing the audit practice, is to evaluate and 
report on the consistency between the consolidated interim management report and the condensed 
consolidated interim financial statements as a result of our knowledge of the Group obtained during 
the audit of the aforementioned financial statements, as well as to evaluate and report on whether the 
content and presentation of the consolidated interim management report is in accordance with 
applicable regulations. If, based on the work we have performed, we conclude that material 
misstatements exist, we are required to report that fact. 
 
On the basis of the work performed, as described in the previous paragraph, the information contained 
in the consolidated interim management report is consistent with that contained in the condensed 
consolidated interim financial statements for the six month period ended 30 June 2023, and its content 
and presentation are in accordance with the applicable regulations. 
 

Responsibility of the directors and the audit commission for the condensed consolidated 
interim financial statements 

 
The Parent company's directors are responsible for the preparation of the accompanying condensed 
consolidated interim financial statements in accordance with the requirements of International 
Accounting Standard (IAS) 34, “Interim Financial Reporting”, as adopted by the European Union, for 
the preparation of condensed interim financial information, as provided in Article 12 of Royal Decree 
1362/2007, and for such internal control as the directors determine is necessary to enable the 
preparation of condensed consolidated interim financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the condensed consolidated interim financial statements, the Parent company’s directors 
are responsible for assessing the Group's ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless 
the aforementioned directors either intend to liquidate the Group or to cease operations, or have no 
realistic alternative but to do so. 
 
The Parent company's audit commission is responsible for overseeing the process of preparation and 
presentation of the condensed consolidated interim financial statements. 
 

Auditor’s responsibilities for the audit of the condensed consolidated interim financial 
statements 

 
Our objectives are to obtain reasonable assurance about whether the condensed consolidated interim 
financial statements as a whole are free from material misstatement, whether due to fraud or error, 
and to issue an auditor’s report that includes our opinion. 
 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with legislation governing the audit practice in Spain will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these condensed consolidated interim financial statements.  
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As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise 
professional judgment and maintain professional scepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the condensed consolidated 
interim financial statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide 
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group's internal control. 
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Parent company's directors. 
 

• Conclude on the appropriateness of the Parent company's directors' use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Group's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the condensed consolidated 
interim financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's report. 
However, future events or conditions may cause the Group to cease to continue as a going 
concern. 
 

• Evaluate the overall presentation, structure and content of the condensed consolidated 
interim financial statements, including the disclosures. 
 

• Obtain sufficient and appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the condensed 
consolidated interim financial statements. We are responsible for the direction, supervision and 
performance of the group audit. We remain solely responsible for our audit opinion. 
 

We communicate with the Parent company's audit commission regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
 
We also provide the Parent company's audit commission with a statement that we have complied with 
relevant ethical requirements, including those relating to independence, and we communicate with the 
aforementioned those matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 
 
From the matters communicated with the Parent company's audit commission, we determine those 
matters that were of most significance in the audit of the condensed consolidated interim financial 
statements of the current period and are therefore the key audit matters. 
 
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure 
about the matter. 
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Report on other legal and regulatory requirements 
 

Appointment period 

 
The General Ordinary Shareholders' Meeting held on 23 March 2023 appointed us as auditors of the 
Group for a period of one year, for the year ended 31 December 2023. 
 
Previously, we were appointed by resolution of the General Ordinary Shareholders' Meeting for a 
period of three years and we have audited the accounts continuously since the year ended 
31 December 2016. 
 

Services provided 

 
Services provided to the Group for services other than the audit of the accounts are disclosed in note 
20 to the condensed consolidated interim financial statements. 
 
  

PricewaterhouseCoopers Auditores, S.L. (S0242) 
 
 
Original in Spanish signed by 
Amagoia Delgado Rodríguez (22009) 
 
19 July 2023 
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