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César Alierta
Chairman and Chief Executive Officer, Telefonica



Disclaimer

This presentation contains statements that constitute forward-looking statements about the Company, within the general meaning of the term
and within the meaning of applicable securities laws, including financial projections and estimates and their underlying assumptions, statements
regarding plans, objectives and expectations. These statements appear in a number of places in this document and include statements
regarding our intent, belief or current expectations regarding our customer base, estimates regarding future growth in our different business lines
and our global business, market share, financial results and other aspects of our activity and situation relating to the Company. The forward-
looking statements in this document can be Identified, in some instances, by the wuse of words such as

“expects”, “anticipates”, “intends”, “believes”, and similar language or the negative thereof or by the forward-looking nature of discussions of
strategy, plans or intentions.

Such forward-looking statements, by their nature, are not guarantees of future performance and involve risks and uncertainties, and actual
results may differ materially from those in the forward-looking statements as a result of various factors. These risks and uncertainties include
those discussed or identified in the documents filed by Telefénica with the relevant Securities Markets Regulators, and in particular, with the
Spanish Securities Market Regulator.

Except as required by applicable law, Telefonica undertakes no obligation to release publicly the results of any revisions to these forward looking
statements which may be made to reflect events and circumstances after the date of this presentations, including, without limitation, changes in
Telefonica’s business or acquisition strategy or to reflect the occurrence of unanticipated events.

Neither this presentation nor any of the information contained herein constitutes an offer of purchase, sale or exchange, nor a request for an
offer of purchase, sale or exchange of securities, or any advice or recommendation with respect to such securities.

Finally, be advised that this document may contain summarized information or information that has not been audited. In this sense, this
information is subject to, and must be read in conjunction with, all other publicly available information, including if it is necessary, any fuller
disclosure document published by Telefonica. Furthermore, Telefonica may present financial information herein that is not prepared in
accordance with IFRS. This non-GAAP financial information should be considered in addition to, but not as a substitute for, financial information
prepared in accordance with IFRS. Telefonica has included such non-GAAP financial information because Telefénica’s management uses such
financial information as part of its internal reporting and planning process and to evaluate Telefonica’'s performance. Accordingly, Telefonica
believes that investors may find such information useful. However, such non-GAAP financial information is not prepared in accordance with IFRS
or any other generally accepted accounting principles, and such non-GAAP financial information, as defined and calculated by us, may be
different from similarly-titled financial information used by other companies. Investors are cautioned not to place undue reliance on such non-
GAAP financial information.
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Telefdnica, best positioned to capture growth opportunities in

our Industry...

The right
asset base

The right

capabilities

The right
strategy

@ Unique combination of global and local scale

@ High-class diversification with unmatchable exposure
to Latin America

@ Innovation fostered by P&S Global Units and OTT
companies

@ Strong execution skills and highly committed team

@ Capturing the digital growth fostering mobile data
and new services

@ Accelerating transformation to enable growth and
sustain benchmark efficiency
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.. maintaining a shareholder-oriented mindset

Best In class
shareholder
remuneration

Investing for Keeping solid

future growth financial position

e €1.6 DPSfor FY 2011E e Cumulative CapEx 2011- o Net debt + cash
13E < € 27 bn?
e €1.75DPS minimum target commitments within the
for FY 2012E e Predictable M&A policy:

range 2.0 to 2.5x OIBDA
@ Spectrum in current

@ €1.75 minimum annual
markets

shareholder remuneration
beyond 2012 e P&S innovation

A growth Company in a growing industry

1. Spectrum not included | =
./ Investor  “fefefomiica
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